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King County

Metropolitan King County Council
Budget and Fiscal Management Committee

Agenda ltem No.: 6 Date: July 20, 2010
Proposed No.: Prepared By: Wendy Soo Hoo &
2010-0370 Amy Tsai
STAFF REPORT

SUBJECT: This ordinance implements the 2009 reconciliation of multiple capital funds
and projects that are in need of a carryover adjustment to provide the
appropriate level of budget authority in 2010. The ordinance also
reappropriates General Fund (GF) operating revenues to provide funding
for various CIP projects.

SUMMARY .

The net effect of this CIP reconciliation process is a proposed $25.5 miillion increase in
budget authority. This net increase is primarily due to $84.6 million in technical
adjustments necessary to align budget authority with bond anticipation note transactions
that support previously approved capital projects. A number of project disappropriations
are proposed,; these are largely due to completion of projects or cancellation of
unneeded appropriation authority for grant contingencies.

Overall, the appropriation requests appear to be technical accounting adjustments.
BFM staff worked with the Budget Office and Council central staff to assess whether the
proposed changes are truly technical in nature or require a policy level decision by the
Council.

BACKGROUND -

King County Code (KCC) 4.04.040 requires the Executive to undertake an annual
reconciliation of all Capital Improvement Projects (CIPs) by March 1 of every year.’
Proposed Ordinance 2010-0370 represents an annual review of all capital projects and
funds to determine the appropriate level of carryover budget authority and the
availability of revenues to support the projects. Based on this review, the ordinance
implements adjustments to budget authority for capital projects and reappropriates
General Fund (GF) funds earmarked as revenue to support capital projects.

The annual CIP reconciliation ordinance proposes both reappropriations and
disappropriations for the following reasons:

! Due to the challenges of the county’s financial systems and the timing of the fourteenth month, the reconciliation
has not taken place within the designated timeframe and has historically been transmitted in late spring or summer.
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* To cancel and reappropriate the CIP project budget authority that has lapsed due
to three years of inactivity, as mandated by King County Charter Section 480, for
projects the Executive plans to continue.

e To match CIP project budget authority and revenues for all continuing CIPs and
to adjust budget authority accordingly. This can mean cancelling unspent budget
authority for projects completed under budget or adding additional budget
authority for those over budget.

e To reinstate operating budget authority which lapsed at fiscal year end and is
needed to provide the revenue backing for continuing CIP projects. The
proposed ordinance reappropriates $2.5 million in GF transfers that supports
various projects in the Building Repair and Replacement Fund.

CIP fund managers have the option to cancel any completed projects in the next year's
annual budget process, thereby reallocating resources for other projects. Most
cancelled projects represented in the CIP reconciliation are due to non-activity or
because no revenues are available and the fund balance cannot support the project.
This technical balancing exercise does not include requests for expenditure authority for
new projects.

I. Summary of CIP Reconciliation Ordinance

The net effect of this CIP reconciliation process is a proposed $25.5 million increase in
budget authority. Proposed project budget decreases total $60.7 million, while the
proposed project increases total $86.2 million. This net increase is primarily due to the
$84.6 million in technical adjustments necessary to align budget authority with bond
anticipation note transactions that support previously approved capital projects.
Generally, the project disappropriations in this year’s revenue verification process are
proposed due to completion of projects or to cancel unneeded appropriation authority
for grant contingencies.

Overall, the appropriation adjustments appear to be of an accounting, technical-
budgeting nature. BFM staff worked with the Budget Office and Council central staff to
assess whether the proposed changes are truly technical in nature or require a policy
level decision by the Council.

The proposed ordinance includes a series of seven attachments — one for each CIP
budget. Table 1 below summarizes the individual CIP reconciliation attachments,
showing the number of funds contained within each CIP and the number of projects in
each CIP that are proposed to be adjusted. Also shown is the total 2010 appropriation
for each CIP.

Table 1: Summary of Executive’s Proposed 2009 CIP Reconciliation Ordinance
ED

vaernment CIP 27 103 | $105,567,758 $77,801,569 $183,369,327
B. Wastewater
Treatment CIP 1 19 | $91,993,254 ($35,933,014) $56,060,240
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C. Surface Water

Management CIP 2 4 $9,901,687 ($7,733,968) $2,167,719
D. Major '

Maintenance CIP 1 33| $10,290,752 ($12,088) $10,278,664
E. Solid Waste -

CiP 3 71 $54,330,866 ($4,810,063 $49,520,803
F. Roads CIP 1 11 | $246,818,243 {$3,588,417) $243,229,826
G. Public

Transportation

CcIP* $187,660,151

ental appropriations approved by the Council in 2010.
**The Transit CIP is a biennial budget, reflecting two years.

Il. Financial Plan Review

As part of the review of Proposed Ordinance 2010-0370, staff reviewed the financial
plans for the affected CIP funds. Financial plans are current up to the adopted 2010
budget and close-out of the 2009 books; they do not reflect supplemental appropriations
approved in 2010. Typically, the Executive and/or the Council could propose using
available fund balance for supplemental requests in 2010 or in the 2011 budget. -

As noted in the summary, the annual review of capital funds determines carryover
budget amounts and supporting revenue availability. The budget authority is changed
to match expenditure patterns, revenue shortfalls, or to correct the current year budget.
Proposed project budget decreases total $60.7 million, while the proposed project
increases a total of $86.2 million, resulting in a net total increase of $25.5 million. The
table below categorizes fund changes by the size of the change:

Table 2: Highlights of CIP Funds and Fund Balances

Reductions:
Over $1,000,000 7 ($58,771,320)
$250,000 to 999,999 4 ($1,294,843)
$50,000 to $249,999 3 ($642,461)
$0 to $49,999 4 ($40,319)
Increases:
$1 to $49,999 3 $22,877
$50,000 to $249,999 3 $187,085
$250,000 to $999,999 2 $1,422.378
Over $1,000,000 2 $84,590,374

lll. Analysis of Proposed CIP Reconciliation

General Fund Support of Capital Projects

This proposal will reappropriate $2.5 million in General Fund Transfers to continue
support of certain Building Repair and Replacement projects. Attachment 3 lists the
projects supported by the General Fund transfer.
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One noteworthy proposed carryover amount is $157,565 for the Office of Public
Defense security improvements project (Project 395774). OMB staff indicate that the
security improvements have been completed, but there is additional project budget to
repair and replace carpets that were damaged during the construction work. OMB staff
expect that there may be additional funds of approximately $100,000 remaining at the
end of the project once that work is completed and the project closed out. The project is
expected to be closed out this year.

Highlights from Capital Funds with Budget Authority Reductions

This section focuses on only the seven funds with reductions over $1,000,000.
Disappropriations in these funds account for $58.8 million of the $60.7 million in total
reductions, as shown in table 3 below:

Table 3 CIP Funds with Reductlons Over $1,000,000

Fund -
3310 Long Term Lease Fund (5,270,489)
3951|Building Repair & Replacement | (1,453,521)
4616|Wastewater Treatment (35,933,014)

3292|SWM CIP Non Bond Subfund (7,715,532)
Solid Waste Capital Equipment
3810|Replacement (4,810,063)

Roads Const

Long Term Lease Fund 3310 - ($5,270.489): This disappropriation is an annual
occurrence in the revenue verification process to remove excess budget authority for
lease payments in the prior year. The majority of this disappropriation is driven by
refinancing of the King Street Center, which allows for a reduction of $2.7 million in rent
payments.

Building Repair and Replacement Fund 3951 — ($1,453,521): This disappropriation
removes the remaining balances of projects that have been completed, as well as
projects that have been cancelled. Examples include close-out of the Election Building
Acquisition project (Project 395836) yielding a $610,000 disappropriation, and close-out
of a project related to replacement of the Administration Building (Project 395773),
which resulted in a $194,000 disappropriation.

Wastewater Treatment Fund 4616 — ($35,933,014): The disappropriation includes the
remaining budget authority of completed projects, including a disappropriation of

$13.2 million for a project that had been over-appropriated, and the cancellation of two
projects. The cancelled projects are Soos Creek Pumpstation D and Pipeline D
(Projects 423583) and Soos Creek H (Project 423595), which are being pushed back to
2015 as capacity was determined to be sufficient until 2020. The disappropriations for
these two projects are $1.5 million and $2.4 million respectively.

Surface Water Management CIP Non-Bond Subfund 3292 ($7,715,532): The maijority of
this disappropriation is a routine technical adjustment that removes excess contingent
grant authority that does not need to be carried over in 2010.
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Solid Waste Capital Equipment Replacement Fund 3810 — ($4,810,063): Of the $4.8
million disappropriation, $4,433,960 is the result of a management review of equipment
replacement requirements which was performed in late 2009. Based upon that review it
was decided to carryover funding only for the replacement of the landfill compactor
already in the process of being procured. Most of the remaining budget was deemed
surplus due in part to lower levels of refuse received than was forecast. The lower levels
of refuse is driven by the economic downturn, resulting in lower levels of waste and less
equipment use. This has allowed for extending the remaining life of this equipment. In
addition there was an accumulated surplus of $376,103 in the equipment rebuild project
due to slightly lower expenditures than budgeted.

Roads Construction Fund 3860 — ($3,588,417): The disappropriation is the result of
unused funds from seven projects that have been completed (total disappropriation of

$1.3 million), as well as elimination of excess grant contingency (disappropriation of
$2.2 million).

Highlights from Capital Funds with Budget Authority Increases

This section highlights two capital funds with budget increases greater than $1 million.
The appropriations in these funds account for $84.6 million of the $86.2 million total
increase. The two funds with appropriation requests greater than $1 million are shown
in the table below, followed by an explanation of the increases.

Table 3: CIP Funds V\]ith Appropriations Over $1,000,000

Fund | . FundName 7 ur
3803 | LTD GO BAN Repayme $ 9,359,601
3806 | LTGO 2009 Series B $ 35,230,773
Total $84,590,374

LTD Tax GO BAN Redemption 01 Fund 3803 - $49.359.601: This technical adjustment
authorizes the budget to cover the roll over payment amount for new bond anticipation
note proceeds that replaced expired bond anticipation notes in 2009.

LTGO 2009 Series B Fund 3806 - $35,230,773: This appropriation provides the
required expenditure authority to transfer bond proceeds to capital funds such as the
Building Repair and Replacement Fund. The transfer provides funding for previously
capital projects previously approved by council, including but not limited to the Elections
Building Acquisition.

Miscellaneous

In addition to the highlights above, staff identified one other fund with a noteworthy
project proposed for re-appropriation. In the FMD-Parks, Rec, Open Space Fund 3160,
$1.9 million is proposed to be re-appropriated to support the Technology Access
Foundation (TAF) proposal to construct a community technology center at Lakewood
Park. This project was approved by the Council in 2005 as part of the county’s White
Center Community Enhancement Initiative.

The proposal called for the county to contribute $2 million for the project, contingent on
TAF raising the balance required to construct a community technology center at
Lakewood Park with a total cost of $6 million to $8 million. TAF is responsible for
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constructing and operating the facility. TAF is a private, non-profit organization that has
worked since 1996 in southeast Seattle to provide K-12 youth with training and
education in computer technology. At this time, TAF has raised $8 million and the
project is currently in the design phase.

REASONABLENESS

Staff has reviewed the CIP projects contained in the proposed ordinance and worked
with the Office of Management and Budget and council central staff to assess whether
the proposed changes are truly technical in nature or require a policy level decision by
the Council. At this time, no issues remain unless councilmembers have any further
questions.

As such, it would be a reasonable and prudent business decision for the committee to
take action on Proposed Ordinance 2010-Q370 at this time.

ATTACHMENTS:

1. Proposed Ordinance 2010-0370

2. Transmittal Letter, dated June 29, 2010

3. General Fund Support for Previously Approved CIPs

INVITED

o Dwight Dively, Director, Office of Management and Budget
e Sid Bender, CIP Budget Supervisor, OMB

o Bobbie Faucette, Budget Analyst, OMB

e Tesia Forbes, Budget Analyst, OMB
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Attachment 1

. Kl N G COU NTY 1200 King County Courthouse
> 516 Third Avenue
3 . Seattle, WA 98104
-, Signature Report
King County
July 19, 2010
Ordinance
Proposed No. 2010-0370.1 Sponsors Patterson

AN ORDINANCE relating to the annual reconciliation of
capital funds and projects and making technical corrections
to operating funds; appropriating $2,461,492 to the general
fund transfers to capital funds; and making dis-
appropriations and appropriations from various capital
improvement program projects resulting in a net
appropriation of $24,314,768 and amending the 2010
Adopted Budget Ordinance, Ordinance 16717, Sections 48,
120, 121, 122,123, 124, 137 and 138 as amended and
Attachments B, C, D, E, F, G, and H as amended and
amending the 2010/2011 Biennial Budget Ordinance 16717.

BE IT ORDAINED BY THE COUNCIL OF KING COUNTY:

SECTION 1. There are hereby approved and adopted appropriations of
$2,461,492 to the General Fund, resulting in a net dis-appropriation of $89,129 to capital
projects.

SECTION 2. Ordinance 16717, Section 48, as amended is hereby amended by
adding thereto and inserting the following:

CIP GF TRANSFERS - From the current expense fund there is hereby

appropriated to:
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CIP GF Transfers

adding thereto and inserting therein the following:

$2,461,492

SECTION 3. Ordinance 16717, Section 120, as amended, is hereby amended by

From several capital improvement project funds there is hereby appropriated and

authorized to be disbursed the following amounts for the specific projects identified in

Attachment A to this ordinance.

Fund
3090
3151
3160
3180
3310
3461
3471
3473
3490
3521
3543
3548
3556
3581
3681

3771

Capital Fund Name

FMD - Parks Open Space Acquisition

Conservation Futures Subfund
FMD-Parks, Rec, Open Space
Surface & Strm Wtr Mgmt Cnst
Long Term Leases

Regional Justice Center Projects
ECS Levy Subfund

Radio Comm Service CIP Fund
FMD-Parks Facility Rehab

OS KC Bond Funded Subfund
OS Black Diamond Project Subfund
OS Issaquah Projects Subfund
OS Redmond Projects Subfund
Parks Capital Fund

REET 1

OIRM Capital Projects

Amount
$0
($180,851)
$50,000
$22,787
($5,270,489)
(363,926)
($9,710)
($272,250)
($174,247)
$0

$0

$0

$0

$0

(385)

63,400
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3772 Technology Project 2007 Bond ) $791,837
3781 ITS Capital (5218,250)
3795 HMC/MEI 04B Proceeds $69

3803 LTD Tax GO BAN Redemption 01 $49,359,601
3805 Const Improvement 03B BAN $630,541
3806 ) LTGO 2009 Series B $35,230,773
3840 Farmland & Open Space Acquisition $0

3870 Harborview Med Const 1977 $21

3951 Building Repair & Replacement ($1,453,521)
3954 General Government 97 CIP $73,685
3961 HMC Repair & Replacement ($477,816)

ER1 EXPENDITURE RESTRICTION:

Of the appropriation for CIP Project 333900, $2,000,000 shall be expended solely
for King County Housing Authority debt reduction for Pacific Court Apartments in
Tukwila.

ER2 EXPENDITURE RESTRICTION:

Of the appropriation for CIP Project 377142, Accountable Business
Transformation, $137,766 shall be expended solely for support of independent oversight
on the project to be provided by the King County auditor's office.

ER3 EXPENDITURE RESTRICTION:

Of the appropriation for CIP Project 377219, Data Center Relocation, $19,263
shall be expended solely for support of independent oversight on the project to be

provided by the King County auditor's office.
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ER4 EXPENDIT[_JRE RESTRICTION:

Of the appropriation for CIP Project 379006, Harborview - Ninth and Jefferson,
$7,940 shall be expended solely for support of independent oversight on the project to be
provided by the King County auditor's office.

ERS5 EXPENDITURE RESTRICTION:

Of the appropriation for CIP Project 333900, $482,31 1shall be expended solely
for the following:

Solid Ground $232,311

Mary's Place $250,000

ER6 EXPENDITURE RESTRICTION:

Of the appropriation for CIP Project 395906, Superior Court Alder Site Schematic
Design, these funds shall only be expended on the planning, permitting and design for the
replacement of the Youth Services Center - Alder Tower.

P1 PROVIDED THAT:

Of this appropriation, $50,000 may not be expended or encumbered until the
executive has submitted for council acceptance by motion, a report analyzing and
recommending the appropriate minimum amount that should be committed and allocated
to the Harborview Medical Center building repair and replacement fund. The analysis
should take current value of all the buildings that comprise the Harborview Medical
Center as compared to the value of the buildings in 1997.

The report required to be submitted by this proviso must be filed in the form of a

paper original and an electronic copy with the clerk of the council, who shall retain the
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original and provide an electronic copy to all councilmembers and to the committee
coordinator for the budget and fiscal management committee or its successor.

P2 PROVIDED FURTHER THAT:

Of this appropriation for CIP Project 369099, $50,000 shall not be expended or
encumbered until the transfer of development rights executive board has evaluated the
potential purchase of the 2010 Mountains to Sound Greenway acquisition proposal for
Rattlesnake Mountain.

P3 PROVIDED FURTHER THAT:

No funds of the appropriation for CIP Project 333900 shall be expended for
Mary's Place until the chief civil deputy prosecuting attorney advises the council and the
executive in writing regarding the expenditure of such funds and any recommendations
for contractual provisions, in light of the provisions of Article I, Section 11 of the
Washington state Constitution.

The advice required to be submitted by this proviso must be filed in the form of a
paper original and an electronic copy with the clerk of the council, who shall retain the
original and prove and electronic copy to all councilmembers and to the committee
coordinator for the budget and fiscal management committee or its successor.

SECTION 4. Attachment A to this ordinance hereby amends Attachment B to
Ordinance 16717 by adding and canceling additional projects to those listed in
Attachment B to Ordinance 16717.

SECTION 5. Ordinance 16717, Section 121, as amended, is hereby amended by

adding thereto and inserting therein the following:

_11_
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From several capital improvement project funds there is hereby appropriated and
authorized to be disbursed the following amounts for the specific projects identified in
Attachment B to this ordinance.

Fund Capital Fund Name Amount

4616 Wastewater Treatment ($35,933,014)
SECTION 6. Attachment B to this ordir_lance hereby amends Attachment C to
Ordinance 16717 by adding and canceling additional projects to those listed in
Attachment C to Ordinance 16717.
SECTION 7. Ordinance 16717, Section 122, as amended, is hereby amended by
adding thereto and inserting therein the following:
From several capital improvement project funds there is hereby appropriated and
authorized to be disbursed the following amounts for the specific projects identified in

Attachment C to this ordinance.

Fund Capital Fund Name Amount
3292 Surface Water Management CIP Non-Bond ($7,715,532)
3522 Open Space Non Bond County Projects ($18.436)

SECTION 8. Attachment C to this ordinance hereby amends Attachment D to

Ordinance 16717 by adding and canceling additional projects to those listed in

Attachment D to Ordinance 16717

SECTION 9. Ordinance 16717, Section 123, as amended, is hereby amended by

adding thereto and inserting therein the following:

From several capital improvement project funds there is hereby appropriated and

authorized to be disbursed the following amounts for the specific projects identified in
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Attachment D to this ordinance.

Fund Capital Fund Name Amount

3421 Major Maintenance Reserve Fund ($12,088)

SECTION 10. Attachment D to this ordinance hereby amends Attachment E to

Ordinance 16717 by adding and canceling additional projects to those listed in
Attachment E to Ordinance 16717.

SECTION 11. Ordinance 16717, Section 124, as amended, is hereby amended by
adding thereto and inserting therein the following:
From several capital improvement project funds there is hereby appropriated and
authorized to be disbursed the following amounts for the specific projects identified in

Attachment E to this ordinance.

Fund Capital Fund Name Amount
3810 Solid Waste Capital Equipment Replacement ($4,810,063)
3901 Solid Waste Construction $0

3910 Landfill Reserve $0

SECTION 12. Attachment E to this ordinance hereby amends Attachment F to
Ordinance 16717 by adding and canceling additional projects to those listed in
Attachment F to Ordinance 16717.

SECTION 13. Ordinance 16717, Section 137, as amended, is hereby amended by
adding thereto and inserting therein the following:

From several capital improvement project funds there 1s hereby appropriated and

authorized to be disbursed the following amounts for the specific projects identified in
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Attachment F to this ordinance.

Fund Capital Fund Name Amount

3860 Roads Construction ($3,588,417)

P1 PROVIDED THAT:

For CIP Project 300610, South Park Bridge Demolition, no more than $300,000
may be expended or encumbered until the executive has transmitted a report certifying
that insufficient funding is available for CIP Project 300197, South Park Bridge
Replacement. The report shall set forth the complete plan for funding for the demolition
of the bridge. This report shall also include a discussion of outreach about the bridge
closure to the community and jurisdictions with transportation responsibilities.

The report required to be submitted by this proviso must be filed in the form of a
paper original and an electronic copy with the clerk of the council, who shall retain the
original and provide an electronic copy to all councilmembers and to the committee
coordinator for the physical environment committee or its successor.

P2 PROVIDED FURTHER THAT:

For CIP Project 300197, South Park Bridge Replacement, no more than $761,000
of the amount appropriated in 2010 may be expended or encumbered until the executive
has transmitted, and the council has approved by motion, a funding plan for the project.
Any ordinance necessary for implementation of the funding plan shall be transmitted with
the plan. |

Any plan or legislation required to be submitted by this proviso must be filed in

the form of a paper original and an electronic copy with the clerk of the council, who
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_shall retain the original and provide an electronic copy to all councilmembers and to the

committee coordinator for the physical environment committee or its successor.
SECTION 14. Attachment F to this ordinance hereby amends Attachment G to
Ordinance 16717 by adding and canceling additional projects to those listed in
Attachment G to Ordinance 16717.
SEC]:ION 15. Ordinance 16717, Section 138, as amended, is hereby amended by
adding thereto and inserting therein the following:
From several capital improvement project funds there is hereby appropriated and
authorized to be disbursed the following amounts for the specific projects identified in

Attachment G to this ordinance.

Fund Capital Fund NameAmount
3380 Airport Construction ' ($284)
3850 Renton Maintenance Facility ($249,964)

ER1 EXPENDITURE RESTRICTION:

Of this 2010 appropriation for CIP Project 300808, South Regional Maintenance
Facility, no funds shall be expended until an ordinance is enacted authorizing amendment
of the Summit Pit Purchase and Sale Agreement to include but not be limited to time
extension of deadlines in the Summit Pit Purchase and Sale Agreement.

SECTION 16. Attachment G to this ordinance hereby amends Attachment H to
Ordinance 16717 by adding and canceling additional projects to those listed in V‘

Attachment H to Ordinance 16717.
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KING COUNTY COUNCIL
KING COUNTY, WASHINGTON

Robert W. Ferguson, Chair
ATTEST:

Anne Noris, Clerk of the Council

APPROVED this day of ,

Dow Constantine, County Executive

Attachments: A. General Government Capital Improvement Program, B. Wastewater Treatment Capital
Improvement Program, C. Surface Water Management Capital Improvement Program, D. Major
Maintenance Capital Improvement Program, E. solid Waste Capital Improvement Program, F. Roads
Capital Improvement Program, G. Public Transportation Capital Improvement Program
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Attachmerit &7

June 29, 2010

The Honorable Bob Ferguson
Chair, King County Coungil
Room 1200
COURTHOUSE

Dear Councilmember Ferguson:

I'am forwarding for King County Council review and approval an ordinance adjusting
carryover budget authority into 2010 for various capital improvement projects and funds. In
total, the Capital Improvement Program (CIP) revenue verification ordinance affects project
appropriation levels in 36 separate funds and sub-funds. The attached ordinance
disappropriates project budget from over 100 projects for a total decrease in budget authority of
$60.7 million and increases project budget for over 60 projects for a total $86.2 million,
resulting in a net increase in capital fund budget authority of $25.4 million.

This net increase is primarily due to the $84.5 million of technical adjustments necessary to
align budget authority with bond anticipation note and LTGO bond transactions in support of
previously approved capital projects.

The ordinance includes re-appropriation of $2,461,492 of 2009 General Fund budget authority
for General Fund-supported project budgets that are automatically carried over into 2010. The
ordinance also provides for the re-appropriation of “lapsed” projects. The King County
Charter requires that budget authority lapse for capital improvement projects without
expenditures over a three year period. This requirement is implemented by canceling budget
authority for these projects in the CIP reconciliation ordinance. However, in some instances
continued budget authority is recommended due to inter-local agreement provisions or
expenditures anticipated in 2010. Accordingly 25 projects have been identified for continued
appropriation and are outlined in the ordinance attachments.
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The Office of Management and Budget, together with departments managing CIP programs,
reviews all capital funds and projects to determine carryover budget amounts and verify the
supporting revenue availability. At times, budget authority must be changed to match
expenditure patterns, revenue shortfalls or to correct the current year budget. In the following
table, the capital funds included in this proposed CIP revenue verification ordinance are
categorized by size of appropriation or disappropriation amount at the fund level.

Fund Level CIP RV Total Change in
Increment Number of Funds Appropriation

Reduction >

($1,000,000) 7 (58,771,320)
($999,999)-($250,000) 4 - {1,294,843)
($249,999)-($50,000) 3 (642,461)
($49,999)-30 4 (40,319
$1-49,999 3 22,877
$50,000-$249,999 3 187,085
$250,000 - $999,999 2 1,422,378
Increase > $1,000,000 2 84,590,374

Capital Funds with Net Budget Authority Reductions

The funds with budget reductions greater than $1 million account for $58.6 million of the
$60.7 million total reduction. The seven funds with a disappropriation request greater than $1
million are shown in the table below, followed by an explanation of the reductions.

Fund Fund Name Amount
3310 | Long Term Lease Fund ' : (5,270,489)
3951 | Building Repair & Replacement (1,453,521)
4616 | Wastewater Treatment ' 1 (35,933,014)
3292 | SWM CIP Non Bond Subfund (7,715,532)
3810 | Solid Waste Capital Equipment Replacement (4,810,063)
3860 | Roads Construction (3,588,417)

Total | (58,771,036)

Long Term Lease Fund 3310 - ($5,270,489): This disappropriation is an annual occurrence in
the Revenue Verification process to remove excess budget authority for lease payments in the
prior year.

Building Repair and Replacement Fund 3951 — ($1.453,521): This disappropriation removes
the remaining balances of projects that have been completed.

Wastewater Treatment Fund 4616 — ($35.933,014): The disappropriation includes the
remaining budget authority of completed projects and the cancellation of two projects.




The Honorable Bob Ferguson
June 29, 2010
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Surface Water Management CIP Non-Bond Subfund 3292 ($7,715,532): The majority of this
dlsapproprlatlon is due to a technical shift in the budgeting methodology for grants. Instead of
budgeting grants in the grant contingency projects, grants are being budgeted in specific
projects. Adequate budget authority remains in grant contingency projects to cover any grants
that might become available mid-year.

Solid Waste Capital Equipment Replacement Fund 3810 — ($4.810,063): Of the $4.8 million
disappropriation, $4,433,960 is the result of a management review of equipment replacement
requirements which was performed in late 2009. Based upon that review it was decided to
carryover funding only for the replacement of the landfill compactor already in the process of
being procured. Most of the remaining budget was deemed surplus due in part to lower levels
of refuse received than was forecast. This resulted in lower equipment use and wear, which
extended the remaining life. In addition there was an accumulated surplus of $376,103 in the
equipment rebuild project due to slightly lower expenditures than budgeted.

Roads Construction Fund 3860 — ($3,588,417): The disappropriation is the result of unused
funds from projects that are canceled, on hold or completed.

Capital Funds with Net Budget Authority Increases

The funds with budget increases greater than $1 million account for $84.5 million of the $86.2
million total increase. The three funds with appropriation requests greater than $1 million are
shown in the table below, followed by an explanation of the increases.

Fund Fund Name Amount
3803 LTD GO BAN Repayment $ 49,359,601
3806 A LTGO 2009 Series B $ 35,230,773

LTD Tax GO BAN Redemption 01 Fund 3803 - $49.359,601: This technical adjustment
authorizes the budget to cover the roll over payment amount for new bond anticipation note
proceeds that replaced expired bond antlclpatlon notes in 2009.

LTGO 2009 Series B Fund 3806 - $35,230,773: This appropriation provides the required
expenditure authority to transfer bond proceeds capital funds such as the Building Repair and
Replacement Fund. The transfer provides funding for previously capital projects previously
approved by council, including but not limited to the Elections Building Acquisition.
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If you have any questions regarding this transmittal, please contact Dwight Dively, Director,
Office of Management and Budget & Office of Strategic Planning and Performance
Management, at 206-263-9727.

I certify that funds are available.

Sincerely,

Dow Constantine
King County Executive

Enclosures

CC:

King County Councilmembers
ATTN: Tom Bristow, Chief of Staff
Anne Noris, Clerk of the Council
Mark Melroy, Senior Principal Legislative Analyst
Dwight Dively, Director, Office of Management and Budget & Office of Strategic
Planning and Performance Management _
Harold Taniguchi, Director, Department of Transportation (DOT)
Kevin Desmond, General Manager, Metro Transit Division, DOT
Jill Krecklow, Finance and Administrative Services Manager, Metro Transit
Division, DOT
Linda Dougherty, Director, Roads Services Division, DOT
Bob Burns, Interim Director, Department of Natural Resources and Parks (DNRP)
John Bodoia, Chief Financial Officer, DNRP '
Christie True, Director, Wastewater Treatment Division, DNRP :
Mark Isaacson, Director, Water and Land Resources Division (WLRD), DNRP
Steve Oien, Finance and Administration Services Manager, WLRD, DNRP
Caroline Whalen, County Administrative Officer, Department of Executive
Services (DES)
Kathy Brown, Director, Facilities Management Division, DES
Roger Kirouac, Acting Chief Information Officer, Office of Information Resource
Management '



2009 CIP General Fund Transfer Projects

Attachment 3

Attachment 3 -

General Fund Support for Previously Approved CIPs T
Proj.# |Project Description i Amount
395313 |DUEL FUEL-LAUNDRY DRYER 301 :
395315 |LIGHTING CONTROL SYSTEMS i 2,926 : 3
395332 |VIDEO COURT 48,131 -
395550 |NEDISTCTTI 6,672 -
395602 |DETEX SECURITY ROUNDS VER 81 ] ]
395608 |NORTH PH EMERGENCY LIGHTG 1993 ]
395610 |ACCESSIBILITY PROJECTS AL 396,837 o -
395617 |SECURITY ENHANCEMENT 31,790 i}
395620 |BLACK RIVER LIGHTING RETR 39,542
395709 |SUPERIOR CT CAMERAS 340
395770 |NO LOT PROJ MGMT/CONSULTN 40,502
395774 |OPD OFFICE SECURITY IMP 157 565
395778 |SOUTH PARK DUE DILIGENCE 41,322
395783 |COURTHOUSE SECURITY UPGRA 8,933
395802 |DIST CRT ACCESS CONTROL 318,276 I
395823 |KCCF GENERATOR RM IMPROVE 302,600 ‘
395825 |KCCH ACCOUSTICAL TREATMEN 49,060
395828 |SECURITY MASTER PLAN 185,984 ;
395901 |KCCF W WING WINDOW UPGD 182,476 !
395905 |REGIONAL JAIL PLAN PRE-D 57,531
395912 |AUKEEN DIST CT EXPANSION 236,479
395916 |KCSO EVIDENCE STORAGE 97,791
395917 [BURIEN DIST CT WINDOW BLI 22,894
395922 |NATIONAL POLLUTANT DISCHA 50,076 i
395622 |DC ERGONOMIC FURNITURE 181,390

Total Carryover 2,461,492
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