HEALTH THROUGH HOUSING
ANALYST: APRIL SANDERS

	
	
	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2019-2020 Revised Budget
	
	$0
	
	$0
	
	0.0
	
	0.0

	2021-2022 Base Budget
	
	$0
	
	$0
	
	0.0
	
	0.0

	2021-2022 Decision Packages
	
	$96,746,102
	
	$106,211,354
	
	0.0 
	
	0.0 

	2021-2022 Proposed Budget
	
	$96,747,000
	
	$106,212,000
	
	0.0
	
	0.0

	% Change from prior biennium
	
	100%
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium
	
	100%
	
	
	
	
	
	

	Major Revenue Sources: Local (proposed Housing Sales Tax) 

	Base Budget Assumptions: N/A



DESCRIPTION

If created, the Health through Housing fund would house revenue for the proposed councilmanic 0.1% Housing Sales Tax as proposed via the Executive transmitted Proposed Ordinance 2020-0311 or through the Council initiated Proposed Ordinance 2020-0337 which would authorize the sales tax and companion legislation Proposed Ordinance 2020-0338 which would establish provisions related to an implementation plan to utilize the housing sales tax proceeds.  The Council initiated proposed ordinances have been introduced by Councilmember McDermott. In addition, the executive transmitted Proposed Ordinance 2020-0319 which would establish the Health through Housing fund to collect and expend the housing sales tax proceeds. Proposed Ordinance 2020-0337 along with Proposed Ordinance 2020-0319 to establish this fund passed out of the October 6th Committee of the Whole meeting and will be taken up at the October 13th Council meeting for final action.

SUMMARY OF PROPOSED BUDGET AND CHANGES

If the Health through Housing fund is created and the housing sales tax is approved (see staff reports on those items for more detail), an anticipated $106 million in revenue would be deposited into this fund, then distributed to other agencies/funds for spending.  The Executive proposes bonding against anticipated revenue for $400 million, which would go into the Housing and Community Development fund.

Within this fund, the Executive proposes the following allocation:
· Permanent housing debt service to support the $400 million bond	$36.9 million
· Behavioral health service programs					  $8.7 million
· Permanent supportive housing operations				$46.7 million
· Support service delivery planning						  $4.4 million

More details on specific uses for those allocations are included in the Housing and Community Development and Behavioral Health staff reports.

KEY ISSUES

ISSUE 1 – COUNCILMANIC HOUSING SALES TAX

Along with the 2021-2022 proposed biennial budget transmittal, the Executive transmitted Proposed Ordinance 2020-0311, which would impose an additional sales and use tax of 1/10 of 1% to fund affordable housing construction, operations and maintenance of affordable housing and behavioral health facilities, newly constructed evaluation and treatment facilities for involuntary psychiatric care, and the operation of behavioral health treatment programs.  This allowance for a councilmanic sales tax is authorized by RCW 82.14.530.

Alternatively, the council initiated Proposed Ordinance 2020-0337 a varied version to authorize the sales tax and companion legislation Proposed Ordinance 2020-0338 which would establish provisions related to an implementation plan to utilize the housing sales tax proceeds.  The Council initiated proposed ordinances have been introduced by Councilmember McDermott. In addition, the executive transmitted Proposed Ordinance 2020-0319 would establish the Health through Housing fund to collect and expend the housing sales tax proceeds. Proposed Ordinance 2020-0337 along with Proposed Ordinance 2020-0319 to establish this fund passed out of the October 6th Committee of the Whole meeting and will be taken up at the October 13th Council meeting for final action.

The need for this fund and specific allocations within it will vary depending on Council action at the October 13th Council meeting. Please refer to the staff reports for Proposed Ordinances 2020-0337, 0338, and 0319 for further analysis and details.

ISSUE 2 – TIMING

Due to requirements from RCW 82.14.055, a local sales and use tax cannot take effect sooner than 75 days after the Department of Revenue receives notice of the change and only on the first day of January, April or July.  If Council approves legislation imposing the tax after October 17, 2020, the sales tax would not go into effect until April 1, 2021.  If so, Executive staff indicate that proposed budget assumes revenue collections will not begin until July 1, 2021.  Staff analysis is ongoing.





RESPONSE TO COUNCIL INQUIRIES

QUESTION 1:  CAN WE GET AN IMPACT ANALYSIS NOW THAT SEVERAL CITIES HAVE ADOPTED THE TAX? WHAT DOES THIS MEAN FOR THE COUNTY'S PLAN?
[bookmark: _Hlk53222264]ANSWER:  As of October 9, 2020, 5 jurisdictions have enacted legislation adopting a 1/10th of 1% housing sales tax.  Three additional jurisdictions, Bellevue, North Bend and Maple Valley, are considering adopting the tax the week of October 12, 2020.  

The two scenarios below outline anticipated revenue collections in 2 scenarios, the assumptions of which are articulated in each scenario.  Please note that there are additional variables not contemplated in the scenarios below, including when cities provide notification to the Department of Revenue, what the Department of Revenue considers sufficient notification for this purpose, etc.

Revenue Scenario 1:
Assumptions
1) [bookmark: _Hlk53222288][bookmark: _GoBack]The following cities have effectuated ordinances adopting the sales tax and have provided sufficient notice to the Department of Revenue before King County: Covington, Issaquah, Kent, Renton and Snoqualmie; 
2) Collections of the housing sales tax begin in January 2021, meaning biennial countywide collections would be estimated at $140 million (Note: The Executive's proposed budget anticipates collections beginning in July 2021, so this number reflects 6 months of additional collections.); and
3) Collections remain consistent with 2019 sales tax collections.

Table 1. Collections by Jurisdiction that have enacted legislation.

	Jurisdiction
	Estimated Biennial Collections through a 0.1% Sales Tax

	Covington
	$1,188,907

	Issaquah
	$3,479,409

	Kent
	$6,098,687

	Renton
	$6,756,492

	Snoqualmie
	$661,141

	Total
	$18,184,635



Impact Analysis
· 13% reduction in anticipated revenue
· $122.8 million in collections for King County government





Revenue Scenario 2:
Assumptions
1) All assumptions presented in Revenue Scenario 1; and
2) The cities of Bellevue, North Bend and Maple Valley adopt the sales tax and provide sufficient notice to the Department of Revenue before King County.

Table 2. Collections by Jurisdiction that have enacted or planning to enact legislation.

	Jurisdiction
	Estimated Biennial Collections through a 0.1% Sales Tax

	Covington
	$1,188,907

	Issaquah
	$3,479,409

	Kent
	$6,098,687

	Renton
	$6,756,492

	Snoqualmie
	$661,141

	North Bend
	$665,545

	Maple Valley
	$879,648

	Bellevue
	$17,866,684

	Total
	$36,407,605



Impact Analysis
· 26% reduction in anticipated revenue
· $103.6 million in collections for King County government

Bonding:
Executive staff are analyzing how the above scenarios will impact our bonding capacity an expect to have answers in time for the Health, Housing and Human Services Roundtable meeting.




