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September 29, 2009

Ordinance 16672

Proposed No. 2009-0532.1 Sponsors Gossett

1 AN ORDINANCE authorizing the King County executive

2 to enter into a renewal for leased space at the Graybar

3 building located at 416 Occidental Avenue, Seattle,

4 Washington.

5

6 BE IT ORDAIND BY THE COUNCIL OF KIG COUNTY:

7 SECTION 1. Findings:

8 A. The lease for 416 Occidental Avenue covers 33,000 square feet of space

9 occupied by a varety of King County users including but not limited to the departent of

10 transportation, the facilities management division building services section, the print

11 shop, and the records and licensing division, records management section. The county

12 has leased this space since July 1999, and the current lease expired on June 30, 2009.

13 B. In accordance with K.C.C. 4.04.040 the King County council may adopt an

14 ordinance permitting the county to enter into contracts requiring the payment of funds

15 from the appropriation of subsequent fiscal years. Additionally, Ordinance 15328 was

16 passed by the King County council on November 21,2005, amending the provisions of

17 K.C.C. 4.04.040 and limiting lease terms, where the county is the lessee, to a cumulative
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18 total of two years. The lease mentioned in this section is subject to Ordinance 15328 and

19 K.C.c. 4.04.040.

20 SECTION 2. The King County executive is hereby authorized to take all actions

21 necessary to implement this lease and all actions up to now taken by county officials,

22 agents and employees consistent with the purpose and express terms of the lease

23 agreement are hereby ratified, confirmed and approved.

24 SECTION 3. If anyone or more of the covenants or agreements provided in this

25 ordinance to be performed on the part of the county is declared by any court of competent

26 jurisdiction to be contrary to law, then such covenant or covenants, agreement or

27 agreements are null and void and shall be deemed separable from the remaining

28 covenants and agreements ofthis ordinance and in no way affect the validity ofthe other

29 provisions of this ordinance or of the lease.

30 SECTION 4. The King County executive is hereby authorized to execute the

31
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32 lease in substantial form as attached hereto for a term of ten years at 416 Occidental

33 Avenue, Seattle.

34

Ordinance 16672 was introduced on 9/8/2009 and passed by the Metropolitan King
County Council on 9/28/2009, by the following vote:

Yes: 7 - Mr. Constantine, Mr. Ferguson, Mr. von Reichbauer, Mr. Gossett,
Mr. Phillips, Ms. Patterson and Mr. Dunn
No: 2 - Ms. Hague and Ms. Lambert
Excused: 0

KIG COUNTY COUNCIL
KIG COUNTY, WASHINGTON

~
Dow Constantie, Chair

ATTEST:

(~~
Anne Noris, Clerk of the Council

APPROVEDth, i~daYOf Ò~ ,~

Attachments A. Agreement of Lease
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AGREEMENT OF LEASE

THIS LEAE, dated the 29th day of April, 2009, is by and between
BAN OF AMICA NT&SA dba SEAFIRST BAK, Trstee U!W ROSALIND H. CLISE,
Deceased, hereinafter called "Owner," and KING COUNTY, a pOlitical
subdivision of the State of Washington, hereinafter called "Tenant,"

i. NONSTAN PROVISIONS

The following constitute the nonstandard provisions of this Lease
and are referred to elsewhere herein:

a, Premises are located at (the "Buildings"):

416 Occidental Avenue
Seattle, WA 98104

b. Approximate area.of Premises:

Total square foot
Area of Premises: 33,000 sf

Owner and Tenant agree that reasonable attempts have been made to
determine the correct square footage used in this Lease. Owner
grants Tenant the option to remeasure and challenge the new
Premises square footage calculation at Tenant's expense. If
Tenant's square footage calculation differs from the numer used
in this' "Lease, Owner will remeasure at Owner's expense to
determine which calculation is correct. Owner and Tenant agree
that any challenge of the square footage calculation must be
carried out within one month of the coimencement date. After
that time, Owner and Tenant agree to mutually waive any and all
rights, claims, or liabilities against each other as it relates
to the calculation of square footages to determine rents and
other costs in this Lease.

c. The term of this Lease shall be ten (10) years and shall commence
on the 1st day of JUlY, 2009 and shall end on the 30th day of
June, 2019.

d. Monthly Base Rent:

$23,833.00 per month for the period July 1, 2009 - June 30, 2010
$24,750.00 per month for the period July 1, 2010 - June 30, 2011
$25,667.00 per month for the period July 1, 2011 - June 30, 2012
$27,133.00 per month for the period July 1, 2012 - June 30, 2013
$28,050.00 per month for the period July 1, 2013 - June 30, 2014
$28,967.00 per month for the period July 1, 2014 - June 30, 2015
$30,433.00 per month for the period July 1, 2015 - June 30, 2016
$31,350.00 per month for the period July 1, 2016 - June 30, 2017
$33,183.00 per month for the period July 1, 2017 - June 30, 2018
$35,567.00 per month for the period July 1, 2018 - June 30, 2019

Tenant shall be responsible for the costs to occupy the Premises
as outlined in Section 32 hereof for the Term of the Lease.

e. Additional Rent: Should Tenant at any time be in default for
rental payments due and payable under this Lease, beyond the 10th
day of the month, Owner will charge additional rent in the amount
equal to ten percent (10%) of the then Monthly Base Rent per
month until such default has been corrected.1

:",.

f. Percentage Rent:

intentionally Deleted.

g. Rent per day during any occupancy before commencement of term:

N/A

h. Reimbursement for special improvements, lump sum:

N/A v
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i. Use permitted on Premises:

General Administrative Office Use, King County Craft Shop
related facilities maintenance), King county printing Shop,
Storage and Parking.

(and
and

j. Tenant. s address for notices if other than Premises:

Manager, Real Estate Services
500 4th Avenue, Room 500
Seattle, WA 98104

k. Tenant. s billing address if other than Premises:

Manager, Real Estate Services
500 4th Avenue, Room 500
Seattle, WA 98104

i. Tenant's Improvements to the Premises:

Owner, at Owner's sole cost and expense, shall provide the
following one-time building standard improvements to the
Premises, in colors and materials mutually acceptable to both
parties and pursuant to the Space Plan of the Premises, attached
hereto as Exibit B and in accordance with Exhibit C Work Letter
Agreement:

1. Fill and patch concrete at elevator doors at all three (3)
floor levels: Owner will remove the broken mortar joint at
each elevator threshold and install properly sized backer
rod and infill with self leveling flexible caulk. Any
additional damage will be filled with industry standard
floor fill and leveling materials as needed.

2. Repair and cover hole in basement: Owner will block and
reinforce the approx. 3" hole, apply bonding agent and fill
with an industry standard cement product.

3. Re-glaze Building Windows: Owner will set up scaffolding
as needed, remove any broken exterior window panes, and
replace with single pane glass, and re-glaze as necessary
the Premises' existing exterior windows comprised of steel
frames and single pane glass. All four sides of the
building will be re-glazed and repaired as necessary.

4. Replace existing VCT in the first floor rest rooms with
marmollium flooring: Owner will provide and install
approx. 83 square yards of mutually 'acceptable marmllium
in both first floor restrooms, flooring to extend 6 inches
up from floor.

5. Provide functional HVAC in video area of the second floor:
Owner will provide and install a five (5) ton roof top heat
pump HVAC unit (Trane or equivalent) in the Premises'
second floor video area and provide and install duct work
as needed for distribution.

6. Provide functional HVAC in remaining second floor storage
area: Owner will provide and install a 12 ton roof top
heat pump HVAC unit (Trane or equivalent) in the Premises,
second floor storage area. Due to the storage area's open
environment, no duct work or distribution will be provided.

7. Enhance building security with keycard locks and CCTV
meeting King County Building Security Standard: Owner will
provide and install. at a total cost not to exceed
$80,000.00, three (3) mutually acceptable exterior CCT
cameras to be located in mutually acceptable locations on
the exterior of the Building and six (6) mutually
acceptable keycard locks to be located on the three (3)
exterior doors and the three (3) exterior roll-up doors.
Tenant shall be responsible for monitoring and maintaining
the CCTV and keycard lock systems at its sole cost and
expense.
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8. Replace basement windows with security panels: Owner will
provide and install industry standard polycoated plywoo
panels to replace the ex sting basement window coverings.

9. Replace ballard in loading dock: Owner will replace the
bollard in the loading dock.

10. Seal Coat Alley: Owner will seal coat approx. 2500s.f, +/-
of the alley north of and adjacent to the Premises to the
midpoint of the alley. Owner will also restripe the four
parking stalls adjacent to and north of the Premises.

11. Patch concrete floors in Print Shop: Ower will provide
labor and materials to patch, and/or fill divots, holes,
and spalling as needed, throughout the Print Shop, with an
industry standard floor patching material.

12. Repair or replace window sills throughout: At all exterior
windows where there is a sill condition in place, Owner
will remove damaged materials and cover with a new painted
MOO material sill.

13. Tuck-point bricks outside of windows as necessary: Owner
will remove loose mortar at affected areas outside the
Premises' exterior windows and tuck-point with industry
standard cement products.

14. Remove hallway carpet on Second Floor and replace with
VCT: Owner will remove the Second Floor's existing hallway
carpet floor coverings, repair, clean and prep floor using
industry standard products and install new Arstrong Exelon
or equivalent and vinyl base.

15. Paint stairwells, handrails, and doors: Owner will paint
approx. 1600 s.f. of wall surface, 90 lin.ft. of rails, and
four (4) doors and frames in mutually acceptable colors.

16. Paint stairs, landings and add slip guard treads on steps:
Owner will paint approx. 40 +/ - stairs and risers and four
(4) landings with an industry standard flooring and high
traffic paint, and will install adhesive treads on the
stairs after the paint cures.

All additional costs to improve the Premises shall be Tenant's
responsibili ty.

n. Exterior:

Tenant will not paint or decorate any part of the exterior of
the Premises, or any part of the interior visible from the
exterior thereof, without first obtaining Owner's prior written
approval. Tenant will remove promptly upon notice from Owner,
or take such other action as Owner may direct, any such paint or
decoration which has been applied without the Owner's required
approval.

o. Signs.

No signs will be placed by the Tenant on or in the area of the
Premises, or in the windows, where they are visible from the
street, without prior written approval of the Owner or the
Owner's agents. Notwi thstanding the foregoing, Tenant shall
have the right to install one (1) exterior sign on the façade of
the Building at its sole cost and expense. The size. design,
colors, materials used, and location, method of attachment and
text of the sign shall require Owner's prior written approval
and such sign shall conform to the provisions of this Section
1 (0) . In the event that the Tenant shall thus place signs that
are not satisfactory to the Owner, then upon demand of the
Owner, Tenant shall, within a period of twenty-four hours,
remove such signs, and the refusal of the Tenant to comply with
such demand within twenty-four hours will constitute a breach of
this Lease and entitle said Owner to immediately recover
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possession of the Premises in the manner provided hy law. It is
understood and agreed that under no circustances shall any
signs or symols be painted on any exterior part of the
buildings themselves.

Tenant agrees that in the event Tennt causes any damage to the
roof, marquee, awning or exterior of either Building's walls
because of signs or other structures to be placed upon, fastened
or removed from said places and failure of said places as a
result thereof, direct or indirect, including foot traffic to
service such structures, shall be responsibility of Tenant.

Upon termination of this Lease, including any extensions of the
Lease, Tenant will cause and pay for the removal of said signs
and their attachments, and further will pay the cost necessary
to restore the condition of the Buildings to their condition as
of the date of this Lease.

Tenant will not place or suffer to be placed or maintained on
the exterior of the Premises, or in the interior of the Premises
if it is visible from the exterior, or in any vestibule of the
Premises, any sign, lettering, advertising matter, or other item
of any kind, and will not place or maintain any decoration,
lettering or advertising matter on the glass of any window or
door of the Premises without the prior written consent of Owner.

p. window Displays:

Tenant shall not include anything in Tenant's window displays
which in Owner's reasonable opinion: (i) may injure the
reputation of the Buildings; (iil may be offensive to other
tenants of the Buildings; or (iii) is contrary to the standards
of the Buildings as established by Owner.

q. Brokers:

Each party represents to the other that there are no individuals
or entities entitled to any brokerage commissions or finder's
fees in connection with this transaction other than Garth Q.
Olsen of GVA Kidder Mathews (collectively, the "Broker"). Owner
shall pay Broker a commission in accordance with the terms of a
separate agreement. If any claims for brokerage commissions or
finder's fees or like payments from other than Broker arise out
of or in connection with this transaction, all such claims shall
be defended by and, if sustained, paid by the party whose
alleged actions or commitments form the basis of such claim.

r. Option to Renew:

Provided Tenant is not in default or has not received more
than one default notice during the term of the Lease, Tenant
shall have the option to extend the Term of this Lease for one
(1) successive period of five (5) years (the "Extension
Option"), provided Tenant gives Owner written notice of its
election to exercise the Extension Option at least twelve (12)
months prior to the then expiration of the Tenn of this
Lease. If Tenant exercises the Extension Option, this Lease
shall continue on all of the term and conditions herein set
forth, and the ~Term" shall be deemed to include the
applicable extension period. The rental rate for the
extension term shall be the then prevailing market rent rate
for similar quality and style buildings in the Downtown
Seattle (including Pioneer Square) office market (the
"Market") in similar locations, taking into account the
absence or presence of market concessions and allowances, the
size of the space, the quality of the tenant and the presence
or absence of costs such as commissions, retrofit allowance,
etc (the "Market Rental Rate"). If Owner and Tenant are
unable to agree on the Market Rental Rate within thirty (30)
days following Tenant's exercise of this option, then the
Lease shall terminate on the termination date provided in
Sectio:i 1 (c) .

4



s. Refurbishment Allowance:

Owner, at Owner's sole cost and expense, will provide Tenant
with a Refurbishment Allowance up to One Hundred Ten Thousand
and nO/100 Dollars ($110,000.00) prior to the sixth (6th) year
of the Lease Term, to . refurbish the first and second floors of
the Premises. Such refurbishment shall be based upon a
mutually acceptable space plan, shall be provided per the
terms of Exibit C Work Letter Agreement and shall be provided
in building standard colors and materials mutually acceptable
to Owner and Tenant.

2. RENT

Tenant shall pay Owner the monthly rental that is set forth in
Article 1 (d) in United States currency in advance on or before the
first day of each calendar month during said term, at the office of
Clise Properties, Inc. 1700 7th Avenue, Suite 1800, Seattle, WA
98101, or at such other place as Ower may from time to time
designate in writing or by wire transfer as agreed between Owner and
Tenant. The installment of rent payable for any portion, less than
all, of a calendar month shall be a pro-rata portion of the
installment payable for a full calendar month.

3. SBCURITY DBPOSIT

Intentionally deleted.

4. PARING

Provided Tenant is not in default of any term or conditions of this
Lease, Tenant shall have the right to the exclusive use of twenty-
two (22) parking stalls in the basement level of the Building and
four (4) parking stalls adjacent to and north of the Building
("Tenant's Parking Area"), at no additional rent, for the term of
the Lease. Tenant, at Tenant's sole cost and expense, shall be
responsible for monitoring and enforcing Tenant' 5 exclusive use of
these parking stalls, and Owner shall not be liable therefore.
Owner agrees to consent to Tenant's reasonable monitoring and
enforcing of Tenant's exclusive use of Tenant's parking stalls,
including but not limited to the placement of signage (as approved
by Owner) designating such exclusive use.

5. BXIBITS

The following drawings and special provisions are attached hereto as
exhibits and are made a part of this Lease:

Exibit A - floor plan of the Premises designated in Article 1 (a) ,
herein called "Building."
Exhibit B - Space Plan of Premises.
Exhibit C - Work Letter Agreement.
Exhibit D - Rules and Regulations.
Exhibit E - Hazardous Materials.

6. PREISES

That certain building and appurtenances and the land situated on
the South 105 feet of Lots 7 and 8, Block 12, plat of an Addition
to the Town, now City of Seattle, laid off by D. S. Maynard, and
also that portion of what is known as the "Mackintosh Strip" in
the David S. Maynard Donation Claim No. 43, Township 24 North,
Range 4 East, W. M. described as follows:

Beginning at the southeast corner of Lot 7, Block 12,
Maynard's Plat of the Town (now City) of Seattle, thence
westerly along the southerly line of Lots 7 and 8 of
said block a distance of ILL feet, more or less, to the
easterly line of Occidental Avenue as now established;
thence southerly along said Avenue line 22.267 feet,
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more or less, to the North line of King Street; thence
easterly ìilong said street line to the alley in said
Block 12; thence North 23.417 feet to beginning, the
said property being a tract of approximately 125 X 111
feet in dimensions, situated at the Northeast corner of
Occidental Avenue and King Street in said City of
Seattle, King County, State of washington; otherwise
known as the Graybar Building.

The areas so leased are called "Premises."

7. USB

Premises may be used and occupied only for the purpose set forth in
Article 1 (i) and for no other purpose or purposes without the
written consent of Ower. No use shall be made of Premises nor act
done in or about Premises, which is unlawful, or which will increase
the existing rate of insurance upon the Buildings. Tenant shall not
commit or allow to be commtted any waste upon Premises, or any
public or private nuisance or other act or thing that disturbs the
quiet enjoyment of any other tenant in the Buildings, nor shall
Tenant, without the written consent of Owner, use any apparatus,
machinery or device in or about Premlses that shall cause any
substantial noise or vibration. If any of Tenant. s office machines
and equipment should disturb the quiet enjoyment of any other tenant
in the Buildings, then Tenant shall provide adequate insulation, or
take such other action as may be necessary to eliminate the
disturbance. Tenant shall observe such reasonable rules and
regulations as may be adopted by Owner for the safety, care and
cleanliness of Premises or the Buildings, and the preservation of
good order therein, but only to the extent such rules and
regulations do not materially interfere with the purpose of Tenant's
use or quiet enj oymnt of the Premises.

8. POSSBSSION

In the event of Owner's inability to deliver possession of Premises
ready for occupancy at the commencement of the Lease term, Owner
shall not be liable for any damage caused thereby, except as
otherwise expressly stated herein, nor shall this Lease become void
or voidable, but in such event, no rental shall be payable by Tenant
to Owner for any portion of the Lease term prior to actual delivery
to Tenant of possession of Premises ready for occupancy by Tenant
unless Tenant shall have failed to meet its obligations under this
Lease. If Tenant, with Owner's permission, enters into possession
of Premises before commencement of the Lease term, all the terms and
conditions of this Lease shall apply during such prior period,
except that rental shall be the amount set forth in Article 1 (fl for
each calendar day during such period.

9. SERVICBS PROVIDED BY OWN

After reasonable notice from Tenant, Owner shall repair the roof,
exterior walls (excluding storefronts, doors and windows) ,
foundations and common areas and facilities, if any, and the cost
thereof shall be shared as provided in Section 32 hereof, except for
damage occasioned by the act or failure to act of Tenant, which
shall be paid solely by Tenant. Owner will maintain a preventative
maintenance contract providing for the regular inspection,
maintenance and repair of the heating and air conditioning systems
with a licensed mechanical contractor, maintain the Premises'
landscaping, and maintain a preventative maintenance contract
providing for the regular inspection, maintenance and repair of the
elevator, the costs of which will be paid by Tenant as Additional
Rent as provided in Section 32 hereof.

Owner shall not be liable for damages, nor shall the rental herein
reserved be abated (except as provided in Section 8), for failure to
furnish or delay in furnishing any of the forgoing services, when
such failure or delay is caused by accident or conditions beyond the
control of Owner, or by labor disturbances or labor disputes of any
character, or by inability to secure fuel, supplies, machinery,
equipment or labor after reasonable efforts to do so, or by making
of necessary repairs or improvements to Premises or the Buildings,
nor shall the temporary failure to furnish any of such services be
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construed as an eviction of Tenant or relieve Tenant from the duty
of observing and performing any of the provisions of this Lease,

Should Owner be required to make changes or additions to the
Buildings or real property at any time during the term of this Lease
as a result of any laws, rules, or codes, or regulations (such as,
for example, the installation of a Building-wide sprinkler system),
then Tenant shall pay on dema by Ower, as additional rent, the
actual cost of the change or addition. SUch additional rent shall
commence upon substantial completion of each such change or addition
and shall continue to the end of the term of this Lease.

io. MANTBNCIl

Subject only to Owner's completion of the Improvements to the
Premises described in Section 1 (I) in accordance with Exibit C
attached hereto, Tenant agrees by taking possession that the
Premises is in tenantable and good condition. Owner shall, on
behalf of Tenant and at Tenant's expense, keep, maintain, repair and
replace the following portions of the Premises: storefronts,
exterior doors and windows, exterior walls (including graffiti
removal), Tenant division walls, electrical, ventilation, cooling,
sprinkler and other utility systems, together with connections to
utili ty distribution systems, in good condition, repair and order
and in accordance with applicable laws, ordinances, rules,
regulations and requirements of government authorities and insurance
rating bureaus. Tenant shall, at Tenant's sole costs and expense,
keep, maintain, and repair the Premises, including but not limited
to plumbing systems, heating systems, snow and ice removal, and
adjoining common areas, in a neat, clean, safe and sanitary
condition including all janitorial services; and protect water,
drain, gas and other pipes to prevent freezing or clogging. Owner
shall, on behalf of Tenant and at Tenant's expense, repair all leaks
and damage caused by freezing and clogging; replace all glass and
panels in windows and doors of the Premises which become cracked,
broken or damaged. All such repairs and maintenance shall be
provided by Owner on behalf of Tenant at Tenant's expense. Except
as set forth in Section 20 of this Lease, Tenant hereby waives any
right to make repairs at Owner's expense. All damage or injury done
to the Premises by Tenant, or by any persons who may be in or upon
the Premises with the consent of Tenant, or by any act of vandalism,
accident or though unelated third parties, shall be paid for by
Tenant and Tenant shall pay for all damage to the Buildings. Tenant
shall reimburse Owner within thirty (30) days of Owner's invoice to
Tenant for providing such services on behalf of Tenant in this
Section 10, the cost of such services being excluded from Additional
Rent.

ii. UTILITIBS AN FBBS

Tenant agrees to contract directly for and pay promptly when due all
charges for light, heat, water, sewer, garbage, daily janitorial
service, lighting replacement, toilet room supplies, fire protection
and other utilities and services to the Premises, and all license
fees and other governmental charges levied on Tenant's property and
the operation of Tenant's business on the Premises. Owner shaii not
be liable for any injury or damages suffered as a result of. the
interruption of utilities or servces by fire, or other casualty,
strike, riot, vandalism, the making of necessary repairs or
improvements, or other causes beyond Owner's reasonable control.

i2. ALTBRATIONS

After obtaining the prior written consent of Owner, Tenant may make
minor alterations, additions and improvements in said Premises (so
long as such alterations, additions or improvements are not
structural in nature and not visible from the exterior of the
Premises) at its sole cost and expense. Tenant agrees to save Owner
harmless from any damage, loss or expense arising therefrom and to
comply with all laws, ordinances, rules and regulations. Upon
termination of this Lease, all alterations, additions and
improvements made in, to or on the Premises (including without
limitation all electrical, lighting, plumbing, heating, air
conditioning, and communications equipment and systems, doors,
windows, partitions, signs, drapery, carpeting, shelving, counters,
and physically attached fixtures unless excluded by written
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agreement annexed hereto), shall remain upon and be surrendered as a
part of the Premises; provided, however, upon Owner's request,
Tenant shall remove its coimunications cabling and those additions,
alterations, or improvements as may be specified by Owner, and
repair and restore the Premises to its original condition at
Tenant's sole cost and expense prior to expiration of the Term. For
additional terms related to the initial improvements to the
Premises, see the Work Letter attached as Exibit C. Owner may make
any alterations or improvements which Ower may deem necessary for
the preservation, safety or improvement of the Premises or the
Buildings.

13 _ ENY AN INSPECTION

Tenant will permit Owner and its agents to enter into and upon
Premises at all reasonable times for the purpose of inspecting the
same or for the purpose of repairing, altering or improving Premises
or the Buildings and, when reasonaly necessary, may close
entrances, doors, corridors, elevators or other facilities, without
liability to Tenant by reason of such closure, and without such
action by Owner being construed as an eviction of Tenant or relieve
the Tenant from duty of observing and performing any of the
provisions of this Lease. Owner shall have the right to enter the
Premises for purpose of showing the Premises to prospective tenants
for a period of 270 days prior to the expiration of Lease term.

In the event Tenant ceases to occupy the Premises on a daily
business day schedule Owner may, at its option, change locks or take
other measures to prevent unauthorized invasion of the Premises.

i4. DAMGE OR DESTRUCTION

If Premises or the Buildings are damaged by fire, wind, or other
such casualty, the damage shall be repaired by and at the expense of
Owner, provided such repairs (to restore Premises to useable
condition) can be made within sixty (60) days after the occurrence
of such damage without the payment of overtime or other premiums,
and until such repairs are completed, the rent shall be abated in
proportion to the part of Premises which is unusable by Tenant in
the conduct of its business (but there shall be no abatement of rent
by reason of any portion of Premises being unusable for a period
equal to one day or less).

If such repairs canot be made within (60) days Owner may, at its
option, make them within a reasonable time, and in such event this
Lease shall continue in effect and the rent shall be abated in the
manner provided above. Owner's election to make repairs must be
evidenced by written notice to Tenant within thirty (30) days after
the occurrence of the damage.

If Owner does not elect to make such repairs, which cannot be made
within sixty (60) days, then either party may, by written notice to
the other, terminate this Lease. A total destruction of the
Buildings shall automatically terminate this Lease.

15. ADVERTISING

Subject to Sections i (n), i (0), and i (p) herein, Tenant shall not
inscribe any inscription or post, place, or in any manner display
any sign, notice, placard or poster, or any advertising matter
whatsoever, anywhere in or abut Premises or the Buildings at place
visible (either directly or indirectly as outline or shadow on a
glass pane) from anywhere outside Premises without first obtaining
Owner's wri tten consent thereto.

ló. INDEMITY, LOSS AN WAIVER OF SUBROGATION

Tenant shall protect, defend, indemnify and hold Owner harmless from
and against any and all losses, liabilities, damages, costs, or
expenses, including attorneys' fees, arising from any act, omission
or negligence of Tenant or the officers, contractors, licensees,
agents, servants, employees, guests, invitees, or visitors of Tenant
in or about leased Premises or the Building, provided that the
foregoing provision shall not be construed to make Tenant or any of
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its successors, assigns, officers, directors, parent companies or
affiliates responsible for loss, damage, liability, or exense
resulting from damage to property of and injuries to third parties
(including Tenant's employees) proximately caused by the negligence
of Owner or of any officer, contractor, licensee, agent, servant, or
employee of Owner. Owner shall not be responsible for providing
security and Tenant hereby releases OWer from any claim for dage
or loss of property that may arise as a result of vandalism or theft
in leased Premises or the Building.

i 7. INSURACB

Tenant has represented to Owner that it is self insured and is in
compliance with all laws and regulations pertaining to self
insurance by Tenant. If at any time during the term of this Lease
Tenant ceases to have a self insurance program which complies with'
all requirements of applicable laws and regulations, then Tenant at
its sole cost and expense shall obtain and maintain in full force
and effect during the Lease term commercial general liability
insurance insuring against any and all claims for injury to or death
of persons and loss of or damage to property occurring in, on or
about the Premises in form and amounts satisfactory to Owner, but in
any case with a single combined liability limit of not less than
$5,000,000. All such insurance shall be written by companies
satisfactory to Owner, shall name Owner as an additional insured,
and shall contain a provision requiring thirty days' written notice
to Owner and to Owner' 5 mortgagees (if any) before cancellation or
change in coverage, scope or amount of insurance. Tenant shall
furnish Owner with the certificate of such policy, and renewal
certificates shall be furnished to OWer prior to the expiration of
any expiring policy. The right to self insure the risks enumerated
herein is specifically limited to King County as Tenant and may not
be assigned to any assignee or subtenant of King County. Tenant's
self insurance shall be primary and not contributing to nor in
excess of any coverage Owner may maintain. Tenant may elect whether
or not to obtain insurance covering its personal property and Tenant
improvements (including alterations, fixtures and trade fixtures) in
the leased Premises and the Building. This election shall be made in
the Tenant's sole discretion but nothing in this Lease shall be
interpreted as requiring Owner to obtain any insurance covering loss
or damage to any such personal property or tenant improvements.

Property Insurance:
(1) During the term of this lease and any renewal thereof,

Owner shall procure and maintain standard fire and extended
coverage insurance (including earthquake insurance) upon the
Building on the Premises and the building fixtures, as a part of
its blanket insurance on other buildings which Owner 'owns. The
insurance policy providing this protection shall be in the name
of the Owner only, with waiver of subrogation in favor of Tenant,
If the premises are destroyed by reason of an insured event, all
advance or unaccrued rentals shall be reimbursed to Tenant from
the date of the insured event. The cost of the above -described
insurance shall be paid by the Tenant, and Tenant shall be billed
on a monthly basis as provided in Section 32 of this Lease.

(2) In the event King County sublets or assigns the Premises to
any third party, such assignee or sublessee shall, throughout the
term of this Lease and any renewal hereof, at its own expense,
keep and maintain in full force and effect, standard fire and
extended coverage insurance on such assignee or subtenant's
personal property and equipment in the Premises in an amount not
less than the current one hundred percent (100%) replacement
value thereof_

(3) Failure to Maintain Insurance: If Tenant fails or refuses
to maintain any insurance required (with the understanding that
so long as King County is the Tenant, King County shall be
permitted to self insure as set forth in this Section 17), Owner
may i at its option, procure insurance for its interest and any
and all premiums paid by Owner therefore shall be deemed
addi tional rent and shall be due on the payment date of the next
rent installment hereunder. OWer shall not be responsible to
procure insurance for Tenant's interests.
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(4) Worker's Compensation Insurance: Tenant shall maintain
all worker's compensation coverages required by law.

18. LIENS AN INSOLVECY

Tenat shall keep Premises and the Buildings free from any liens or
encumrances arising out of any work performed by Tenant, materials
furnished by Tenant, or obligations incurred by Tenant. Owner may
terminate this Lease by giving Tenant notice of its election to do
so: (i) if Tenant files a voluntary petition in bankruptcy, or for
reorganization under the bankruptcy laws, or is adjudged bankrupt by
a court of competent jurisdiction, (ii) if Tenant makes an
assignment for the benefit of creditors, or if a receiver is
appointed for Tenant's business, or (Hi) if any other action is
taken by or against Tenant under any State or Federal insolvency or
banptcy act. No interest in this Lease or estate hereby created
in favor of Tenant shall pass by operation of law under any such
bankruptcy or insolvency act to any person whomsoever wi thout the
prior express written consent of Owner. Any purported transfer in
violation of this Article shall constitute a default by Tenant.

19. DBPAULT AN RB-BNRY

Except for a default under the preceding paragraph for which
immediate right of termination is given to Owner, if Tenant fails to
pay any installment of rent when due (plus interest on past due
amounts at the maximum legal rate from the date due) without demand
or written notice, or to perform any other covenant under this Lease
within thirty (30) days after written notice from Owner stating the
nature of the default, Owner may re-enter and take possession of
Premises using all necessary force to do so; provided, however, that
if the nature of such default other than for non-payment of rent is
such that the same cannot reasonably be cured within such thirty-day
period, Tenant shall not be deemed to be in default if Tenant shall
within such period commence such cure and thereafter diligently
prosecute the same to completion. Notwithstanding such retaking of
possession by Owner, Tenant' s liability for the rent provided herein
shall not be extinguished for the balance of the term of this Lease.
Upon such re-entry, Owner may terminate this Lease, in which event
Tenant shall immediately pay to Owner a sum equal to (i) the total
rent that Tenant would have been required to pay for the remainder
of the Lease term discounted to present value at a discount rate of
3.5% per anum minus (ii) the then present fair rental value of the
Premises for the remainder of the Lease term as also determined
using a discount rate of 3.5% per annum plus (iii) all costs
incident to re-leasing the Premises including, but not limited to
remodeling expensesi attorneys' fees and real estate commissions.

In the event of any such retaking of possession of Premises by Owner
as herein provided, Tenant shall remove all personal property
located thereon and, upon failure to do so upon demand of Owner,
Owner may, in addi tion to any other remedies allowed by law, remove
and store the same in any place selected by Owner, including but not
limited to a public warehouse, at the expense and risk of Tenant.
If Tenant shall fail to pay any sums due hereunder or the cost of
storing any such property after it has been stored for a period of
thirty (30) days or more, Owner may sell any or all of such property
at public or private sale and shall apply the proceeds of such sale
first, to the cost of such sale; second, to the payment of the
charges for storage, if any; and third, to the payment of any other
sums of money which may be due from Tenant to Owner under the terms
of this Lease; and the balance, if any, to Tenant. Tenant hereby
waives all claims for damages that may be caused by Owner's lawfully
re-entering and taking possession of Premises or lawfully removing
and storing or selling the property of Tenant as herein provided,
and will save Owner harmless from loss, costs or damages occasioned
Ower thereby, and no such lawful re-entry shall be considered or
construed to be a forcible entry.

20. DBPAULT BY OWNER

Owner's failure to perform or observe any of its obligations under
this Lease or to correct a breach of any warranty or representation
made in this Lease within thirty (30) days after receipt of written
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notice from Tenant setting forth in reasonable detail the nature and
extent of the failure referencing pertinent Lease provisions or if
more tha thirty (30) days is required to cure the breach, Ower's
failure to begin curing within the thirty (30) day period an
diligently prosecute the cure to completion, shall constitute a
default.

If OWner commits a default that materially affects Tenant's use of
the Premises, and Owner has failed to commence to cure such default
within thirty (30) days (or such shorter time as is commercially
reasonable in the case of an emergency threatening immnent harm to
persons or propert), Tenant may, without waiving any claim for
damages for breach of agreement, thereafter cure the default for the
account of the Owner. Such notice shall include notice of Tenant's
plans to undertake the cure if Owner does not do so within thirty
(30) days (or less as provided above). The reasonable cost of such
cure shall be deemed paid or incurred for the account of Owner, and
Owner shall reimburse Tenant for these costs. Owner shall reimburse
Tenant within thiri,y (30) days after completion of the cure and
invoice to Owner itemizing the costs of cure; provided, however,
that if Owner disputes either the necessity of the cure or the cost
thereof, Tenant shall have the right to pursue an action against
Ower to determine the necessity of the cure or the fees and costs
thereof in the Superior Court of King County, washington. The
prevailing party shall be entitled to an award of reasonable
attorney's fees.

21. SURRER OF POSSBSSION

Tenant shall, prior to the termination of this Lease or of Tenant's
right to possession, remove from the Premises all personal property
which Tenant is entitled to remove and those alterations, additions,
improvements or signs, which may be required by Owner to be removed,
including cabling and exterior signage, pursuant to Sections 12 and
I (1) above, and shall repair or pay for all damage to the Premises
caused by such removal. All such property remaining and every
interest of Tenant in the same shall be conclusively presumed to
have been conveyed by Tenant to Owner under this Lease as a bill of
sale, without compensation, allowance, or credit to Tenant. Tenant
shall upon termination of this Lease or of Tenant's right of
possession, deliver all keys to Owner and peacefully quit and
surrender the Premises without notice, neat and clean, and in as
good condition as when Tenant took possession, except for reasonable
wear and tear as determined by Owner and with all components and
systems in gooã working order and repair.

22. HOLD OVB

If Tenant, with the express consent of Owner, shall hold over after
the expiration of the term of this Lease, Tenant shall remain bound
by all the covenants and agreements herein, except that (a) the
tenancy shall be from month-to-month and (b) the monthly rent to be
paid by Tenant shall be, for the first three months of the approved
holdover, the monthly rent then in effect immediately preceding the
expiration of this Lease, thereafter the monthly rent shall be
determined by multiplying the monthly rent in effect immdiately
preceding the expiration of the Lease times 125%. If Tenant holds
possession of the Premises after the expiration of the Lease without
the express wri tten consent of Owner, Tenant shall remain bound by
all the covenants and agreements herein, except that (a) the tenancy
shall be from month-to-month and (b) the monthly rent to be paid by
Tenant shall be the greater of 150%the monthly rent in effect
immediately preceding such expiration or the total loss to Owner as
a result of Tenant's holdover, if, effective during the term of such
holdover, Owner has leased al I or part of the Premises to other
Tenant (s). Any such tenancy may be terminated with twenty (20) days
prior notice as provided by Washington State Law.

In the event of any unauthorized holding over, Tenant shall also
indemnify and hold Owner harmless from and against all liability,
losses, claims, causes of action, damages, costs and expenses
(including without limitation attorney fees) resulting from Tenant's
failure to surrender the Premises, including without limitation
claims made by succeeding Tenants resulting from Tenant's failure to
surrender the Premises.

II



Tenant's obligations under this Section 22 shall survive the
expiration or early termination of this Lease,

23, COSTS AN ATTORNS' FBBS

If Tenant or Owner shall bring any action for any relief against the
other, declaratory or otherwise, arising out of this Lease,
including any suit by Owner for the recovery of rent or possession
of Premises, the losing party shall pay the successful party a
reasonable sum for attorneys' fees in such suit, and such attorneys'
fees shall be deemed to have accrued on the commencement of such
action.

24. NON-WAIVR

Waiver by Owner of any breach of any term, covenant or condition
herein contained shall not be deemed to be a waiver of such term,
covenant, or of any subsequent breach of the same or any other term,
covenant or condition herein contained. The subsequent acceptance
of rent hereunder by Owner shall not be deemed to be a waiver of any
preceding breach by Tenant of any term, covenant, or condition of
this Lease, other than the failure of Tenant to pay the particular
rental so accepted regardless of Ower' s knowledge of such preceding
breach at the time of acceptance of such rent.

25, ASSIGN AN SUBLBING

A. Assignment or Sublease. Tenant shall neither assign, mortgage,
encumber or otherwise transfer this Lease nor sublet the whole
or any part of the Premises without in each case first obtaining
Owner's written consent, which may be withheld at Ower's sole
discretion; provided, however, Ower will not unreasonably
withhold its consent (unless Owner elects to terminate the
Lease, as set forth below) if Tenant' s proposed assignee or
subtenant ("Assignee") meets the following conditions:

(i) the use and occupancy of Premises by the Assignee will be
consistent with the operation and maintenance of the
Building as a first class office building;

(ii) the proposed assignment or sublease will not result in a
default by Owner under any financing secured by the
Building and will not otherwise be in conflict with any
other Building lease;

(iii) the Assignee or Sublessee (and its guarantors, if any)
shall have a net worth, determined in accordance with
accepted accounting standards, reasonably acceptable to
Owner; and

(iv) the Assignee or Sublessee shall
insurance certificates pursuant to
Lease.

provide
Section

Owner
17 of

with
this

No such assignment, subletting or other transfer shall relieve
Tenant of any liability under this Lease. Consent to any such
assignment, subletting or other transfer shall not operate as a
waiver of the necessity for consent to any subsequent
assignment, subletting or transfer. If consent is requested for
a total assignment of this Lease for the remainder of the Lease
Term, or if consent is requested for a sublease of the entire
Premises for the remainder of the Lease Term, then Owner
reserves the right to terminate this Lease, with respect to the
portion for which such consent is requested, at the proposed
effective date of such assignment or subletting, in which event
Owner shall enter into the relationship of Owner and Tenant with
any such subtenant or assignee, based on the rent (and/or other
compensation) and the term agreed to by such subtenant or
assignee and otherwise upon the terms and conditions of this
Lease, and Tenant, at Owner's sole option, will be released from
all obligations of the Lease for that portion of the Premises
recaptured, except for those obligations of the Lease that
expressly survive the expiration or early termination of this
Lease. Tenant shall pay to Owner a fee equal to the actual
costs incurred by Owner in connection with processing such
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request, for an assignment or sublease, not to exceed FIVE
THOUSAN AN NO/iOO DOLLS $5,000.00) in the aggregate,

In the event King County sublets or assigns the Premises to any
third party, the following provisions shall apply to such third
party for purpses of this Section 25:

(a) If such sublessee or assignee is a corpration, any
transfer of this Lease by merger, consolidation or liquidation,
or any change in the ownership of, or power to vote, a majority
of its outstanding voting stock, shall constitute an assignent
for the purpose of this Section.

(b) If such sublessee or assignee is a partnership, or a
limited liability company, any transfer of this Lease by merger,
consolidation, liquidation, dissolution, or any change in the
ownership of a majority of the partnership interests, or abusive
interests, shall constitute an assignment for the purpse of
this Section.

B. Assignee Obligations. As a condition to Owner's approval,
potential assignee otherwise approved by Owner shall assume
obligations of Tenant under this Lease and shall be jointly
severally liable with Tenant for the payment of Rent
performance of all terms, covenants and conditions of
Lease.

any
all
and
and

this

C. Sublessee obligations. Any sublessee shall assume all
obligations of Tenant as to that portion of the Premises which
is subleased and shall be jointly and severally liable with
Tenant for rental and other payments and performnce of all
term, covenants, and conditions of such approved sublease.

25. SUCCBSSORS

All of the covenants, agreements, terms and conditions contained in
this Lease shall apply to and be binding upon Ower and Tenant and
their respective heirs, executors, successors, and assigns.

27. TAX ON REAL

If any governmental authority or unit under any present or future
law effective at any time during the term of this Lease shall in any
manner levy a tax on rentals payable under this Lease or on rentals
accruing from use of Premises under this Lease, or a tax in any form
against Owner because of or measured by income derived from the
leasing or rental of Premises, the amount of the next succeeding
month's rent following payment of such tax by Owner shall be
increased by an amount equal to such tax paid by Owner, and for
Tenant's default in paying the rent thus revised, Owner shall have
the same remedies as upon failure to pay rent. Tenant shall not be
liable to pay any amount because of income tax of a general nature
applicable to Owner's various interests or sources of income or tax
imposed on or measured by rentals or otherwise. In the event that
it shall not be lawful for Tenant to pay such tax, the rental
payable to Owner under this Lease shall be revised to net Owner the
same net rental after imposition of any such tax as would have been
payable to Owner prior to the imposition of such tax.

28. PRIORITY

This Lease shall automatically be subordinate to any mortgage or
deed of trust heretofore or hereafter placed upon the Buildings, to
any and all advances made or to be made thereunder, to the interest
on the obligations secured thereby, and to all renewals,
replacements and extensions thereof; provided, however, that in the
event of foreclosure of any such mortgage or deed of trust or
exercise of power of sale thereunder, Tenant shall attorn to the
purchaser of the Buildings at such foreclosure or sale and recognize
such purchaser as Owner under this Lease if so requested by such
purchaser. If any mortgagee or beneficiary elects to have this
Lease superior to the lien of such mortgage or deed of trust,
whether this Lease is dated or recorded before or after the mortgage
or deed of trust. Within fifteen days of presentation, Tenant shall
execute, acknowledge, and deliver to Owner (i) any subordination or
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nondisturbace agreement or other instrument that Owner may require
to carry out the provisions of this article, and (ii) any estoppel
certificate requested by Owner from time to time in the standard
form of any such mortgagee or beneficiary certifying in writing, if
such be true, that Tenant shall be in occupancy, that this Lease is
unmdified and in full force and effect (or if there have been
modifications, that the same is in full force and effect as modified
and stating the modifications) and the dates to which the rent and
other charges shall have been paid, and that there shall be no
rental offsets or claims.

29. CONDEMTION

If the whole of the Premises, or if such portion of either Premises
or the facilities in the Buildings as may be required for the
reasonable use of Premises shall be taken by virtue of any
condemnation or eminent domain proceedings, this Lease shall
automatically terminate as of the date of such condemnation or as of
the date possession is taken by the condemning author~ty, whichever
is earlier. Current rent shall be apportioned as of the date of
such termination. In case of a taking of a part of Premises or a
portion of the facilities in the Buildings not required for the
reasonable use of Premises, then this Lease shall continue in full
force and effect and the rental shall be equitably reduced based on
the proportion by which the rentable area of Premises is reduced,
such rent reduction to be effective on the date of such partial
taking. No award for any partial or entire taking shall be
apportioned, and Tenant hereby assigns to Owner any award which may
be made if such taking or condemnation together with any and all
rights of Tenant now or hereafter arising in or to the same or any
part thereof, provided, however, that nothing herein shall be deemed
to give Owner any interest in or to require Tenant to assign to
OWer any award made to Tenant for the taking of personal property
or fixtures belonging to Tenant, for the interruption of or damage
to Tenant's business or for Tenant's moving exenses.

30. SPBCIAL INROVBNTS

Intentionally deleted.

31. PERONAL PROPBRTY TAXS

Tenant shall pay all taxes levied upon personal property located
within the Premises or attached to the Building and pertaining to
the Premises.

32. MONTHLY OPBRATING EXPBNSB ADJUSTMS

Tenant shall pay as additional monthly rent ("Additional RentH) all
expenses incurred by Owner for operation of the Premises during the
term or any extension hereof, as follows (the "Operating ExpensesH):

A. Tenant agrees to reimburse Owner, upon the due date, for real
property taxes and assessments. including such assessments as
local improvement district assessments, levied against the
Premises. Only the assessment due during the particular year or
any partial year will be passed to Tenant.

B. Owner's cost of insurance for the Premises.

c. Owner's cost to maintain and repair the
ventilating and air conditioning system,
Premi ses' landscaping.

Premises'
elevator

heating,
and the

D. Usual and necessary costs of operation, security, maintenance,
repair, and replacement as determined by standard accounting
practice, including without limitation, all utilities and
services not metered or charged directly to Tenant, including
painting, upkeep and repair of building exterior, roofing, and
all common areas and facilities. If any portion of the Premises
or any system or equipment is replaced by Owner, the cost of
such replacement will be depreciated and amortized over its
useful life.
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E. Operation and Maintenance rent equal to four percent
Tenant's monthly rent, including Monthly Base Rent
Addi tional Rent.

(4%)
and

of
any

F. Within forty-five (45) days after the end of each Calendar Year,
Owner shall estimate and provide notice to Tenant of its monthly
expense based upon existing or expected costs. Such monthly
estimated amount shall be paid by Tenant on or before the first
day of each month. Ower, annually or as soon as practicable
following termination hereof, shall compute Tenant's actual
exenses. Any overpayment shall be applied as a credit to
Tenant against future expense payments. Any deficiency shall be
paid to Owner by Tenant within fifteen (15) days after the date
of Owner's statement. Owner's records showing expenditures made
for such expenses shall be available for Tenant's inspection at
any reasonable time.

The determination of actual costs and estimated costs allocable
to the Premises shall be made by Ower. Owner or its agent
shall keep records showing all expenditures made for the items
enumrated above, which records shall be available for
inspection and review by Tenant. The Tenant shall have the
right, at reasonable times and upon reasonable prior notice to
the Owner to review the Owner's records relating to the actual
costs and estimated costs allocable to the Premises for a
particular Lease Year, which review must be conducted within (6)
months after Tenant's receipt of the statement of actual costs
allocable to the Premises for that particular Lease Year. If
such review is not conducted within such six (6) month period,
then the matters set forth in the statement of actual costs
allocable to the Premises for that particular Lease Year shall
be deemed conclusive. The Tenant shall pay the costs and
expenses of such review unless such review reveals that the
Owner has overstated the operating Expenses for the Lease Year
in question by an amount equal to five percent (5%) or more for
that particular Lease Year in which event the Owner shall pay up
to $1,000 in payment of the actual costs incurred by Tenant in
the performance of such review.

G. Operating Expenses shall not include the following:

(1) Costs of repairs, restoration, replacements or other work
occasioned by (i) fire, windstorm or other casualty of an
insurable nature (whether such destruction be total or partial)
and either (a) payable (whether paid or not) by insurance
required to be carried by Owner under this Lease, or (b)
otherwise payable (whether paid or not) by insurance then in
effect obtained by Owner, (ii) the exercise by governental
authorities of the right of eminent domain, whether such taking
be total or partial, (iii) the negligence or intentional tort of
Ower, or any subsidiary or affiliate of Ower, or any
representative, employee or agent of same (including the costs
of any deductibles paid by Owner), or (iv) the act of any other
tenant in the Building, or any other tenant's agents, employees,
licensees or invitees to the extent Owner has the right to
recover the applicable cost from such person;

(2) Leasing commissions; attorneys' fees, except as for those
reasonable attorney's fees as provided elsewhere in this Lease;
costs disbursements and other expenses incurred in connection
with negotiations for leases with tenants, other occupants, or
prospective tenants or other occupants of the Building, or
similar costs incurred in connection with disputes with tenants,
other occupants, or prospective tenants, or similar costs and
expenses incurred in connection with negotiations or disputes
with consultants, management agents, purchasers or mortgagees of
the Building;

(3) Allowances, concessions and other costs and expenses
incurred in completing, fixturing, furnishing, renovating or
otherwise improving, decorating or redecorating space for
tenants (including Tenant), prospective tenants or other
occupants and prospective occupants of the Building;
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(4) Payments of principal and interest or other finance charges
made on any debt and rental payments made under any groun or
underlying lease or leases;

(5) Costs incurred in connection with the sales, financing,
refinancing, mortgaging, selling or change of ownership of the
Building, including brokerage coiiissions, attorneys' an
accountants' fees, closing costs, title insurance premiums,
transfer taxes and interest charges;

(6) Costs, fines, interest, penalties, legal fees or costs of
litigation incurred due to the late payments of taxes, utility
bills and other costs incurred by Owner's failure to make such
payments when due;

(7) Costs incurred by Owner for trustee's fees and partnership
or organizational expenses;

(8) Owner's income and franchise taxes, special assessments and
other business taxes except those business taxes which relate
solely to the Building and the Premises and/or the operation
thereof;

(9) All amounts which would otherwise be included in operating
expenses which are paid to any affiliate or subsidiaries of
Ower, or any representative, employee or agent of same, to the
extent the costs of such services exceed the competitive rates
for similar services of comparable quality rendered by persons
or entities of similar skill, competence and exerience;

(10) Increased insurance premiums caused by Owner or any other
tenant's hazardous acts;

(11) Advertising and promotional costs associated with the
leasing of the Building;

(12) Costs incurred to correct violations by Owner of any law,
rule, order or regulation which was in effect. as of the Lease
Effective Date; provided, however, that in no event shall Owner
be responsible to correct any violations stemming from (i) The
Americans with Disabilities Act or any laws or regulations
promulgated in relation thereto or (ii) any violations of which
Owner is not actually aware unless such lack of awareness is not
coiiercially reasonable; or

(13) Charitable or political contributions.

Owner shall at all times use its best efforts to operate the
Building in an economically reasonable manner as those
experienced by other comparable buildings in the Downtown
Seattle area. Tenant's share of Operating Expenses for the
remainder of the calendar year in which this Lease is executed
under this Section 32 is estimated to be $1.84 per square foot.

33. NOTICBS

All notices under this Lease shall be in writing and delivered in
person or .sent by registered or certified mail to Owner at its
offices at 1700 7th Avenue, Suite 1800, Seattle, WA 98101, and to
Tenant as set forth in Article 1 (j) or hereafter be designated by
either party in writing.

34. NAN OF BUILDINGS

Owner reserves the right in its sole discretion to name the
building (s), approve the name of the building (s) and/or change the
name of the building(s).

35. CONSTRUCTION

The titles to articles of this Lease are not a part of this Lease
and shall have no effect upon the construction or interpretation of
any part thereof. This Lease shall be construed and governed by the
law of the State of Washington.

.
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36. RBILITATION CONSTRUCTION CLAUSB

Ower hereby reserves the right to terminate this Lease, in case the
Owner should elect to sell the property or demolish the Building (s)
in which the Leased Premises are located, or in case the Leased
Premises occupy any portion of the Building (s) required by Ower
should it elect to alter, or significantly rehahilitate said
Building(s), or to construct an addition or additions thereto, upon
giving eighteen (18) months' notice in writing to the Tenant,
mailed to the Tenant at the Leased Premises, of its intention so to
terminate the same; and this Lease, and the term thereof, shall
cease, determine and end, at the expiration of eighteen (18) months
from the day when such notice has been mailed. And thereafter the
Owner may take possession of the Leased Premises and every part
thereof, without being liable to prosecution, or damages, therefor,
and have and enjoy the said Premises as of its former estate, free,
clear and discharged of this Lease. and of all rights of the Ower
hereunder. Notwithstanding the foregoing, Owner shall not exercise
its rights hereunder prior to the expiration of the forty-second
(42nd) month of the Lease Term.

Owner shall reimburse Tenant the unamortized cost of Tenant's actual
costs to improve the Building (excluding any amounts paid by Ower
pursuant to Section 1 (1)), as reasonably approved by Owner prior to
Tenant's performance of such improvements to the Building, pursuant
to Section 12 Alterations of this Lease. Such costs thereof shall
be amortized over the ten (10) year term of the Lease at ten percent
(10%) interest per year. Notwithstanding the foregoing, the total
costs of such improvements to be amortized shall not exceed Two
Hundred Thousand and no/IOO Dollars ($200, 000.00), and Owner's
reimbursement obligations shall be limited to the unamortized
portion of such $200,000.00 costs.

37. FORCB NAJB

In the event either Owner or Tenant shall be delayed or hindered in
or prevented form the performnce of any act required hereunder by
reason of strikes, lockouts, labr troubles, inability to procure
materials, failure of power, restrictive governmntal laws or
regulations, riots, insurrection, war or any reason of a like
nature, not the fault of the party delayed in performing work or
doing acts required under the terms of this Lease, then performnce
of such act shall be excused for the period of such delay, provided
that the provisions hereof shall not operate to excuse Tenant from
prompt payment of rent or any other payments required of Tenant
hereunder, unless provided to the contrary in another Section of
this Lease.

38. TBLEPHONE SERVICE

If Tenant desires telephone service, or any other electronic
connection, Owner will direct the electricians as to where and how
said connections are to be introãuced and installed. In no event
shall such installation be permitted without Owner's prior approval,

39. TIM OF ESSENCB

Time is of the essence of this Lease.

40. COSTS

Tenant shall pay Owner all costs and expenses, including reasonable
attorney's fees, incurred by Owner on enforcing any of the terms of
this Lease, including, without limitation, on appeal and in
bankruptcy or receivership actions.
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IN WITNSS WHREOF I have hereunto set my hand and affixed my
official seal the day and year first-above written.

OWNR TEAN

BANK OF AMRICA NA, Trustee u/w
ROSALIND H. CLISE, Deceased

KING COUNTY

~w~,
N Y H MMS, VP

By: N14.J~/A/
DEBR S. THO, VP

By

STATE OF WASHINGTON )
)55

COUNY OF KING )

On this I l¡/h day of )1a. , 2009, before me
personally appeared to me,NancY H. siinslDeBra S.Thopaown to be the
Vice presidenll'ice President the corporation that executed the within
and foregoing instruent, and acknowledged said instrument to be the
free and voluntary act and deed of said corporation, for the uses and
purposes therein mentioned, and on oath stated that they were
authorized to execute said instrument.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
official seal the day and year abve written.

Notary Public
State of Wa.blligloD

PAT A WOOD
MY COIS EXPIRES

Ma '. 2013

9cdCuW
Printed Name: P;:T A W:...)lJ
Notary Public in and for the State
of washington, residing ail ¡¡¡¡aule evel-
My commission expires g-1f¡3
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Floor Plan of Premises
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Exhibit A
Floor Plan of Premises
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Exhbit B
Space Plan of Premises
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Exhbit B
Space Plan of Premises
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Exhibit B
Space Plan of Premises
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EXHIBIT C
WORK LETIRAGREEMENT

TIS WORK LET AGREEMENT (this "Work Letter Agrment') is enter into
as of th 29th day of Annl. 2009, by and betwee BAN OF AMCA NT & SA dba
SEAFIRST BAN. Trute U/W ROSALIN H. CLISE. Decead (''Owner'), and KIG
COUN ("Tenant').

RECITALS

Concurently with the execution of ths Work Lettr Agreement, Ower and Tenant have enteed
into a Lee Agreement (the "Leas") coverig cert premise (the "Premise"), as more
specifically specified and defied in the Lea. Any and all defi te, not spcally

defined herein shall have th meags set fort in the Lease as if spfically included and set

fort in tms Work Letter Agreeent.

1. Ower at Owner's sole cost and expns (which amount includes Wasmngtn State saes
ta arcmtectl, engieeg, and a consction maagement fee payable to Owner for
constrction magement seces) shl constct the Tent Imrovemets as defined
below.

2. Owner shall constrct and complete the improvements to the Premises (the "Tenant
Improvements") as descrbed in Section 11 Tenant's Improvements to the Premises and
delineated in the spae pla (the "Spac Plan"), atthed as Exhibit B Spa Plan of
Premise, as preped by Ower on behalf of Tent, and as mutuly agree by Ower
and Tenat. Owner shall, on behalf of Tent, and as par of th Tenant Imrovement
Allowance, prepare fial drwings, hereer referr to as "Constrction Drawigs", for

the Tenant Imrovements tht are consistent with the Spae Plan.

3. As soon as the Constrction Drwigs are completed, Owner shal deliver the sa to

Tenant for approvaL. Tenant sha promptly review and reject or approve, which approval
shall not be ineasnab1y witheld, the Constrtion Drwigs with te (10) busines
days after the date of receipt thereof and shall ìitial two (2) copies of the Conston
Drawings as indicaion of its approval theref. Tenant's falure to approve or reject the
Constrction Drwings withn such ten (to) business day peod shal be dee
approval by Tenat of the Constrction Drwings. Followig Tenant's approval of the
Constrction Drwigs, Owner shall commence the Tent Improvements in accrdae
with such Constrction Drwigs. If Tent shal desire to ma any mateal chage in
the Constrction Drwigs, Tent shall promptly notify Owner in wrg of such
material change and Owner shall have five (5) business days to appove, which approva
shall not be uneasonably witheld, or reject Û1e reuete chage. If Ower rejects the
requeste chage in the Constrction Drwings, Tenant shl revise the requeste chage
in the Constction Drawings accordingly in order to obta Ower's approval, which
shall not be uneasonably witheld or delayed. If the mateal chage increase the
constrction cost ofthc Tenant Imovements, as detered by Ower, then Tenant
shall promptly pay such cost increase to Owner upon substatial completion of the
Tent Imrovements.

4. Tent is solely responsible for the suItability of the design and fuction of the Tenant
Improvements for Tenant's needs and business, except for defect in materials or
workmship, which shall be the respnsibility of Owner. Tenant sha also be
responsible for procurg or intalling in the Premises any tr fitues equipment,

fuitue, fuismngs, telephone eqpment, cabling, or oÛ1er peonal proper

(collectively "Personal Propert") to be use in the Premises by Tenat, and the cost of
such Personal Propert shall be pad by Tenat. Tenant shall conform to Owner's wiring
standad and all applicable codes when installing any telephone and compute equipment
and shall be subject to any reasonable rules of Owner tht are necesar to ensure the
safety of the Building and of other tenants in the Building durg constrction of the
Tent Improvements.

5. If the completion of the Tenant Improvements is delayed (i) at the request of Tenant, (ii)
by Tenant's failure to comply with the foregoing provisions, or (ii) by extra work outside
the scope of the Constrction Drwigs ordered or requird by Tenant (each, a
"Completion Delay"), then Tenat shall be responsible for all costs and expenses
occasioned by such Completion Delay, including, without limitation, Tenat's payment
of Monthy Base Rent and Additional Rent, and any costs and expenses attbutable to
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inres in lar or materils or delay in Tenan's ocupacy, us or enjoyment of any

par of the Prenses.

6. Prevailing Wages. Ower agrees tht all contrctors and subcntrto shal pay
prevailing Wages úi accrdace with Chapte 39. i 2 RCW.

IN WISS WHREOF, Owner and Tenant have duly executed ths Work Lett as oftJ day
and year first above wrtten.

OWNR TENAN

BAN OF AMCA NA, Trutee UIW
ROSALIN H. CLISE, Deceased

KIG COUN

~~
DEBRA S. THOMS, VP

By
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EXHIBIT D

RULES AND REGULATIONS

1. Except as provided in Sections i (nL 1 (01, and i (oj of this Leose, no sign,
notice, advertisement, picture or other inscription of any kind shall be put
in or on any part of the building. except on the glass of the doors of the
Leosed Premises. and then only of such size, form ond color as may be first
approved by Owner.

2. Tenant shall not carr on or permit to be carried on any auctions in the

Leased Premises.

3. Water-closet ond other water fixtures sholl not be used for any purposes

other than those for which they are intended, and any domoge resulting
to them from misuse on the part of Tenant, its agents or servonts, shall be
paid for by Tenant. No person shall waste water by interfering or
tompering with the faucets or otheiwise.

4. Nothing shall be thrown out of the windows or doors of the building. or

down the passages or skylights or into the halls.

5. The janitor or janitors employed by Tenant shall be approved by Owner.

Such janitor or jonitors, and no one else. shall be permitted by Tenant to
clean ond core for the Leased Premises, except by written permission of
Owner.

6. No additional lock or locks shall be placed by Tenant on any door in the
building unless written consent of Owner shall have first been obtained. A
reasonable number of keys shall be furnished by Owner. Neither Tenant
or its agents shall have any duplicate key mode.

7. Tenant shall not use any maChinery in the Leased Premises which may

cause any noise or jar or tremor to the floors or walls. or which might be
injurious to the floors or any part of the equipment or fixtures in the
building.

8. The Tenant shall not cause or permit to be placed or stored on the floor of

the Leased Premises or elsewhere within said building any load in excess
of such maximum as may be determined by the Owner.

9. Neither Tenant nor any other person shall lay vinyl or other similar floor
covering or attach or fix any covering to the walls or ceilng of the
Premises or any part thereof without the written consent of the Owner.
Such covering shall become ond remain the property of Owner at the
termination of this Lease. The use of cement or similar adhesive material is
prohibited and the tacking or fastening of any such material to the
baseboard or molding is prohibited.

10. The Leased Premises shall not be used for lodging or sleeping.

11. Electric light apparatus shall not be disturbed or in any way interfered with

by Tenant, its agents or employees. Any installation of lighting fixtures ond
electric light lamps of a stye and voltage not customary in said building
sholl be at the expense of the Tenant and shall not be made except with
the written consent of the Owner. The Tenant shall also pay for the
additional current consumed by said non-standard electric lamps. All
alterations or work upon electric light apparatus shall be done only by
such persons as may be outhorized by Owner.

12. All glass. locks and trimmings in or upon the doors and windows
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respectively, belonging to the building, shofl be kept whole, ond
whenever ony part thereof shaD be broken. the some shall be
immediately replaced or repoired ond put in order by Tenant under the
direction and to the sotisfoction of Owner, and, upon vocation of the
Leased Premises by Tenant, shall be left whole and in good repair.
together with the some number and kinds of keys received by Tenont.

13. Wherever in these Rules and Regulotions the word "T enont" is used, it shall
be taken to apply to and include Tenant ond its servants. clerk,
employees and other representatives. visitors, customers, clients, patients.
and common carrers. and is to be deemed of such number and gender
os the circumstances require. The word "room" or "rooms" is to be taken
to include the space covered by the Leose. The word "Owner" sholl be
taken to include Owner's agents and representatives.

14. Tenant shall not bring into or keep within the Building any vehicle. or any
animal or bird.

15. Owner reserves the ñght to exclude or expel from the Building any person
who. in the judgment of Owner. is intoxicated or under the influence of
liquor or drugs, or who shafl in any manner do any act in violation of any
of the rules and regulations of the Building.

16. Owner shall have the ñght to prohibit any advertising by Tenant which. in
its opinion. tends to impair the reputation of the Building or its desirability
as a building for offces. and upon written notice from Owner. Tenant shall
refrain from or discontinue such advertising.

17. Owner shall not be responsible to any tenant for the non-observance or
violation of the rules and regulations by any other tenant or person.

18. Owner reserves the right to make such other and further reasonable rules
ond regulations as in its judgment may from time to time be needed or
desirable for the safety, care and cleanliness of the Building. and for the
preservation of good order therein, and such rules and regulations shall
be deemed a part hereof.

19. Carpet cleaning shall be done at Tenant expense and is recommended
annually to preserve carpet life.

20. Smoking is not permitted anywhere inside the Building. in accordance
with WAC 296-62-120.
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EXHIBIT E

HAZARDOUS MATERIALS

Tenant shall not us, generte, treat, store or dispse of Hazdous Materal on the Prses
or commn ara of the Building or the Lad (the "Common Area") except in acrdce with
all laws, ordins, rues and regulations of all governtal authrities havig jursdcton
over the Prerses or Common Ar. If Tent breahes the obligations stated in the
preceding sentence, or if th presence of Hazdous Mateal on th Prses or Common
Area cad or permttd by Tenant results in contation of the Prse or Common
Area then Tenant shal inderi1Y, defend and hold Owner haess from any and all claims,
judgments, dages, penalties, fies, costs, liabilities, or loss (including without limitation
dimiution in vaue of the Premises or Common Area, dages for the loss or restrction on
the us of rentable or usble spce or of any adver imact on makeg of space on the
Premise or Common Area and sum paid in settlemt of claims, attrneys' fees, consutat
fees and expert fee) which arse durg or aft the Le Ter as a result of such

contation. Ths indemnification of Ower by Tent includes, withut limitation cost
incured in connection with any investigation of site conditions or any clean-up, remeal
removal or restoration work requied by any federl, state or loca goverental ageny,
political subdivision, lender or buyer beaue of Hazdous Mate prent in the soil or
groundwater on or under the Premises or Common Area, diution in value of the Prerse,
damges for the loss or restction on us of rentable or usble spce or of any amenity of the
Premise or Common Area, damages arsing from any adverse impt on maketig of space

in the building, and sums paid in settement of claims, reasnable attorneys' fees, consultat
fees, labotory fee and expert fees. Without limting the foregoing, if the presece of any

Hazdous Materal on the Premises or Common Ar caus or permtt by Tent results

in any contanation of th Premises or Common Area, Tenat shall promptly tae all

actions at its sole expene as are necssar to retu the Premises or Common Area to the
condition existig prior to the contamition of the Prse or Common Area by any such
Hazdous Material; provided, however, Owner's approval of such action shall firs be
obtaed, which approval shll not be unonably withld. Tent will deliver to Owner

copies of any documents reeived from, or sent by Tent to, the United State

Envionmental Protection Agency and/or any state, county or municipal environmental or
health agency concerning the Tent's opetions on the Prmises. As used herein, the te

"Hadous Material" means any substace which is (i) designate, defined, classifed or
regulated as a hazdous substace, hadous materal, hadous was, pollutat or
contamiant unde any Envionmental Law, as curently in effect or as hereafter amended or
enacted, (ii) a petroleum hydrocarn, including crde oil or any frtion therf and all

petroleum product, (iii) PCBs, (iv) lead, (v) asbestos, (vi) flamble explosives, (vii)
infectious materials or fungi, or (viii) radioactive materials. "Envirnmental Law(s)" means
the Comprehensive Environmenta Response, Compensation, and Liability Act of 1980, 42
V.S.C. Sections 9601, ~ ~., the Resource Conseation and Recover Act of 1976, 42
V.S.c. Sections 6901, ~~., the Toxic Substaces Control Act, 15 V.S.c. Secions 2601, ~

~., the Hazdous Materals Trasporttion Act, 49 U.S.C. 5101, ~ §!., the Clean Wate
Act, 33 U.S.C. Sections 1251, ~ ~., and the Washigton Model Toxics Control Act,
Revised Code of Washingtn Chapte 70.105D, as said laws have be supplemented or

amended to date, the regulations promulgate puruat to said laws and any other feder,
state or local law, statute, rule, regulation or ordiance which regulates or proscnbes the us,
storage, dispsal, presence, clea-up, trsporttion or release or theateed relea into the

environment of Hazardous Material.
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