November 30, 2016
Dear Customer,

Thank you for your recent Enrollment Request for Green Direct, PSE’s Voluntary Long Term Renewable
Energy Schedule. We are writing now to provide you with the requisite Schedule 139 Service Agreement
that will, once executed by each of us, represent your commitment to purchase this renewable energy
product. We ask that you execute and return to us the Service Agreement at your earliest possible
convenience.

We have identified a new Resource Option that meets the needs of this service and have negotiated the
terms of an agreement between PSE and the owner of that resource. PSE will sign a contract and
commit to purchase the power from that resource only in the event that PSE has received from
customers executed service agreements in an aggregate amount matching the supply available. The
new wind Resource Option is expected to be online by January 1, 2019.

As this product was developed to help PSE’s customers meet their carbon goals at a long-term, cost-
competitive price, there are future states of interest to many customers:

e Customers may continue to take advantage of energy efficiency services provided by PSE as
there is no penalty for load reduction due to conservation. Similarly, customers may self-
generate on site with no penalty.

e |f a participating customer location is shut down, the contract may be transferred to another
location.

e |f two customer locations are merged the resulting customer location will go forward on
Schedule 139 for the remaining term of the contract.

e Future open seasons, based on resource availability, will allow existing customers to expand or
extend their initial commitments, including the initial Resource Option at the UTC-approved
prices.

e |fthe Resource Option underperforms over a year then PSE will work with customers to identify
and procure alternative RECs that meet customers’ renewable energy goals.

e [f the Resource Option will not be adequate to meet the full requirements of the customer(s) on
an ongoing basis, then PSE may terminate the service agreement with no liability to the
Customer or to PSE. If a replacement resource can be mutually agreed upon, a new Service
Agreement will be created.

Once PSE has received signed Service Agreements under Schedule 139 that in aggregate match the
capacity of the renewable energy supplier’s resource we will countersign and return to you the Service
Agreement between us, which will then be effective and binding on each of us. Because demand for
this program is strong, we anticipate obtaining the requisite number of executed service agreements.
However, in the event that we have not received the necessary volume of signed agreements by
December 14, 2016 we will inform you of such fact and at your discretion either return to you unsigned
by us the Service Agreement or extend the period during which we may continue to solicit a sufficient
number of participants necessary to trigger the Renewable Subscription Resource Option within PSE’s
Schedule 139, Green Direct product. If the Resource Option is not available for any reason, there is zero
financial risk for the customer.

If you have any questions please contact Sam Osborne, Tom MacLean or your PSE representative.



Sincerely,

Samuel S. Osborne

Assistant General Counsel

Puget Sound Energy, Inc.

10885 NE 4" Street PSE-11N
Bellevue, Washington 98004-5591
P 425-462-3399

M 206-604-3312
samuel.oshorne@pse.com

Thomas F. MacLean, PhD

Manager, Customer Renewable Energy Programs
Puget Sound Energy, Inc.

10885 NE 4" Street EST-10E

Bellevue, Washington 98004-5591

P 425-462-3064

M 206-747-1836

Thomas.maclean@pse.com




