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Prepared By:  Mamie Marcuss

Staff Report

Subject:  
This proposed MOTION would appoint the three members of the King County Investment Pool Advisory Panel.
Background: 
Created in 1989, the King County Investment Pool invests over $4 billion of cash reserves for King County and nearly 100 other public entities within the county. 
Recent conditions in the commercial paper market have led to uncharted territory for the pool, with three of the pool’s commercial paper holdings becoming impaired since August. These events have raised several issues concerning the Investment Pool and exposed a potential need for additional policies or structures to help guide decision making during market disruptions.

In an effort to address these issues, the Council passed Motion 12595, which created a three-member advisory panel to conduct a comprehensive review of the Investment Pool. The review will include an examination of the Investment Pool’s investment goals, policies, and portfolio, as well as a review of the pool’s membership goals and management structure. 
Analysis: 
Motion 12595 stipulated that the panel would be comprised of three members, who were financial industry experts and selected for their knowledge of financial markets, public investment pools, and macroeconomics. 
Pursuant to the process laid out in the Motion, councilmembers submitted nominations for these three positions, and the Council Chair, in consultation with the Chairs of the Operating Budget, Fiscal Management, and Mental Health and Capital Budget committees, choose the following three members to serve on the panel: 

· John Rose: Mr. Rose is the former Chief Executive Officer of Seattle-Northwest Securities Corporation, the region’s largest underwriter of bonds. He is also the chairman of the board of trustees for the Nature Conservancy’s Washington State chapter, and he served as the King County Budget Director under County Executive John Spellman.  


· John Dobrowolski: Most recently, Mr. Dobrowolski was the Senior Vice President and Division Executive of Portfolio Management for Washington Mutual. He has also worked as a Portfolio Manager for GE Financial and as a Financial Risk Management Specialist for the International Finance Corporation, a member of the World Bank Group.


· Mary Ellen Mullen: Ms. Mullen is the Principal and Senior Consultant at Bridgebay Consulting which conducts institutional investment consulting and research. Ms. Mullen has over thirty years of experience in institutional investing and has worked for Wells Fargo, Bank of America, and Seattle First National Bank. 

Proposed motion 2007-0578 would appoint these three individuals to the King County Investment Pool Advisory Panel. Mr. Rose would be appointed chair of the panel. 
Amendment:

A striking amendment, S1, has been prepared to insert these three individuals’ names as the appointed members.  
Reasonableness: 

As amended, this motion appears to be a reasonable business and policy decision.
Attachments: 
1) Striking Amendment, S1

2) Motion 2007-0578

1
O:\Budget & Fiscal Management\Marcuss\King County Investment Pool\2007-0578 Member Appt  Investment Pool Advisory Panel 11-13-2007 sr mm.doc
2
O:\Budget & Fiscal Management\Marcuss\King County Investment Pool\2007-0578 Member Appt  Investment Pool Advisory Panel 11-13-2007 sr mm.doc

