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August 15, 2003

The Honorable Cynthia Sullivan

Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Sullivan:
Enclosed for the Council’s review and approval is the Omnibus Ordinance for the third quarter of 2003.  The ordinance includes an appropriation in the CX Fund of $4,373,314 and various non-CX fund appropriations of $37,167,615 for a total appropriation of $41,540,929.
We are also including a fee ordinance for Records and Elections that amends KCC 2.1.120 authorizing King County to retain 5% of the $1.00 surcharge on recorded deeds of trust, pursuant to SHB 1081.

Supplemental Appropriation

This component of the ordinance contains the following supplemental appropriations for the CX Fund:

Sheriff

· The ordinance provides for two new payroll positions in the Sheriff’s Office that are required to maintain compliance with the settlement terms of the Covey/Dupuis settlement.

· We recently learned that the Sheriff’s Office has received COPS grant funding to support homeland security efforts.  The Office of Management & Budget is working with the Sheriff’s Office to finalize the expenditure and FTE impact of these new funds.  Until that time, we are including preliminary budget estimates to account for the grant.  We will advise the Council as we obtain more specific information.  

Parks and Recreation
· The Parks Division requires budget authority to implement the revenue-backed facility operating agreements they have struck with several of the cities that have accepted the transfer of King County Parks facilities or pools.  This request incorporates the contract arrangements to manage pools for four cities:  Enumclaw, Federal Way, Redmond, and Des Moines.

Records, Elections & Licensing Services

· Includes $129 thousand for Records Elections and Licensing (REALS) for processing of record volumes of recording documents. 

· Includes $455 thousand revenue-backed appropriation to REALS for expenditures related to the February special election.  

Superior Court

· The ordinance provides $51,422 to Superior Court for pro-tem judges.  District Court had been providing Superior Court with 2.44 judges to serve as pro-tems.  Following the death of Judge Wacker, District Court is only able to provide 1.44 judges.  District Court has agreed to transfer the salary savings from Judge Wacker’s position to Superior Court to allow for pro-tem coverage.

· The ordinance adds 1 FTE to Superior Court to allow the Court to implement a pilot interpreter program in conjunction with District Court.  The Courts believe that they can control the growth of their contract interpreter expenditures by hiring staff interpreters.  The Courts believe that staff interpreters can be deployed more efficiently, allowing for better interpreter coverage at reduced costs.  No additional funding authority is needed for this position as the Court plans on using savings from the contract interpreter account line to cover the costs.  The Court will be closely monitoring the results of this pilot project in order to guage the success of the plan. 

· The ordinance disappropriates ($400,000) from Superior Court’s Intake Services program.  The 2003 Adopted Budget diverted $500,000 in jail reductions to Superior Court in order to implement an Intake Service program that would allow the Court to divert offenders out of the jail and into alternative programs.  Development and implementation of this plan has taken longer than expected.  Meanwhile, population in the jail has remained above budgeted levels.  As such, this ordinance directs these funds back to the jail on a one-time basis to support the costs of secure detention.

District Court

· The ordinance disappropriates $280,645 from District Court.  Of this amount, $51,422 will support Superior Court’s pro-tem judge needs as described above.  The remaining $229,223 is the savings resulting from the 7 positions that were eliminated by the Court as a result of the loss of the Department of Corrections probation contract.

Judicial Administration

· The ordinance provides $63,768 (revenue-backed) and 4 FTEs to allow the Department of Judicial Administration to implement new State legislation that transfers responsibility for collecting legal financial obligations from the State to County court clerks’ offices.

State Auditor

· Includes $26.5 thousand increased appropriation for the State Auditor budget for cost increases due to an increase in the hourly rate billed to the county. 

Salary and Wage Contingency

· Disappropriate ($600,000) to fund military reservists called to active duty in the Department of Adult and Juvenile Detention.

Executive Contingency

· Disappropriate ($1,436,434) to fund complex litigation cases in the Office of Public Defense and ($200,000) to fund secured detention costs in Department of Adult and Juvenile Detention.

    Fund Transfers

· Disappropriate ($300,000) Current Expense transfer to the Department of Community and Human Services Mental Health and Substance Abuse Funds to provide resources for secured detention costs in the Department of Adult and Juvenile Detention.  Of this amount ($99,535) is from Mental Health and ($200,465) is from Substance Abuse,

Adult and Juvenile Detention

· The ordinance provides $600,000 to the Department of Adult & Juvenile Detention to cover costs of military reservists who have been called up for active duty.  These funds are provided for in Salary & Wage contingency.

· The ordinance also provides the Department of Adult & Juvenile Detention with 2 FTEs and $900,000 to cover secure detention costs.  The 2003 Adopted Budget assumed very aggressive population assumptions as a result of the new Community Corrections and treatment programs.  Despite diligent work on the part of all of the criminal justice agencies, implementation of the new Community Corrections programs has taken longer than anticipated.  As a result, secure jail population is above budgeted levels.  The funding sources for this appropriation are the ($400,000) disappropriation from Superior Court’s Intake Services program; the ($300,000) disappropriation from Substance Abuse treatment programs; and ($200,000) from Executive Contingency.

· The attached letter provides additional background on the DAJD secure detention supplemental appropriation.

Office of Public Defense

· The ordinance provides nearly $3.1 million to the Office of Public Defense to cover indigent defense costs.  This increase is required as a result of unprecedented growth in the number of complex litigation cases.  

The ordinance also contains the following supplemental appropriations for Non-CX funds:

MHCADS/Alcoholism and Substance Abuse

· Alcoholism and Substance Abuse requests $1,398,783 in expenditure authority due to the receipt of additional federal, state, and city funds during the second half of fiscal year 2003.  This revenue-backed expenditure authority is intended for existing CHAT, mobile methadone, youth diversion, and TASC programs. 

· Mental Health, Chemical Abuse and Dependency Services Division submits a ($300,000) disappropriation in expenditure authority in the Criminal Justice Continuum of Care Project due to a lower than anticipated reduction in the average daily jail population.  These funds will be redirected to support higher than expected average daily population and associated costs in DAJD.

Public Health

· A supplemental appropriation authority increase of $4,753,259 for MVET-R restoration. Due to uncertainty with State of Washington continuing its biennial support to local health departments, the 2003 Public Health budget appropriated half the estimated MVET-R funds needed pending legislative action in the spring. The State has fully funded MVET-R in Public Health for the remainder of the year; therefore, PH seeks an increase of appropriation authority to spend the funds.
· Tuberculosis (TB): A supplemental appropriation authority increase of $375,000 CX in the Department of Public Health in order to respond to a very large TB outbreak in Seattle’s homeless population.  The additional funds will provide 6 TLTs for screening services, treatment and case management services, contact investigation services and housing and other incentives necessary to control this outbreak in the County.

· An additional CX appropriation of $127,096 for the Department of Public Health to enhance HIV testing of African American, Latino and Native American adults in 2003.  HIV is increasingly and disproportionately impacting these populations.
Federal Housing and Community Development 

· An appropriation increase for Housing and Community Development of $1,568,515 in supplemental 2003 budget authority due to receipts of higher than anticipated entitlements
I-Net Operations

· Includes $208 thousand appropriation to INET operations to fund the fourth quarter of operations for this agency. 

Waste Water Treatment

· Wastewater Treatment Reserve:  Funds for this expenditure were set aside in 1991 as part of an agreement reached for expanding the West Point Treatment Plant.  Originally $3,500,000 was placed in reserve. With interest over time, this amount has grown to $5,027,000.  This money was to be paid to the Magnolia Community if the fourth digester had not been removed by a certain date.  The digester will not be removed and agreement has been reached to pay the money.
· Water Quality CIP Transfer: A technical correction to the appropriation for Wastewater CIP Transfers; the division requires supplemental appropriation authority of $18,510,000.  This supplemental allows WTD to complete the transfer of 2002 Operating fund balance to the CIP sub-fund per their financial policies. 
Employee Benefits 

· Provides $5.5 million appropriation to the Employee Benefits fund for projected  additional expenditures due to an increase in enrollment above initial projections and a percentage of enrollments in the county self insured plan. King County is also experiencing increased utilization of health care services by employees and their families along with a higher cost per service.  In addition, benefits costs continue to increase by double digit rates.   

I certify that funds are available. 

If you have any questions regarding this request, please contact Steve Call, Director, Office of Budget and Management at 296-3434.  

Sincerely, 

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers



ATTN:  David deCourcy, Chief of Staff




  Shelley Sutton, Policy Staff Director




  Rebecha Cusack, Lead Staff, BFM Committee




  Anne Noris, Clerk of the Council

Steve Call, Director, Office of Management and Budget

Debora Gay, Deputy Director, Office of Management and Budget

