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SUBJECT:  Proposed Ordinance 2006-0392 authorizes the Executive to approve an interlocal agreement (ILA) with the City of Newcastle for the transfer of properties and easements in connection with the city’s Coal Creek Parkway project.  Attachment 1 is Proposed Ordinance 2006-0392.  Attachment 2 is the interlocal agreement.  Attachment 3 is the Executive’s transmittal letter.  Attachment 4 is the fiscal note.

BACKGROUND:  
Coal Creek Parkway is an arterial extending from I-405 on the north to SR-900 (NE Sunset Boulevard) in the south.  Portions of the roadway are in Bellevue, Newcastle, unincorporated King County, and Renton.  The County and the other jurisdictions have all shared a common goal of improving the Parkway and expanding its capacity.
Newcastle has improved the northern segments of its portion of Coal Creek Parkway and now plans to widen the segment from SE 84th Way to SE 95th Way.  At its southern end, this project will connect with the County’s section of the Parkway, which is being improved as part of a joint County-City of Redmond project.  As part of this project, the County acquired some property for mitigation.
The City needs to acquire right-of-way and easements for its project and has identified portions of the County property as suitable.  The portions of the property are next to the roadway and are not suitable for affordable housing or resale for other purposes.
Under the terms of the ILA, the County would transfer the property to the City.  The Executive proposes to make this transfer under the provisions of K.C.C. 

4.56.140, Intergovernmental sales and leases of real property, which authorizes the County to transfer real property to another governmental entity on mutually agreeable terms.  K.C.C. 4.56.140 also requires an advertised public hearing if the value of the property in question exceeds $50,000 (an amount listed in RCW 39.33.020 as amended).  In this case, the total value of the property and easements is estimated at $126,000.
Here is the text of K.C.C. 4.56.140:

4.56.140 Intergovernmental sales and leases of real property.

A. The county may dispose of or lease county real property to another governmental agency and may acquire property for the county from another governmental agency by negotiation, upon such terms as may be agreed upon and for such consideration as may be deemed by the county to be adequate.

B. Prior to intergovernmental disposal of real property with an estimated value greater than the amount set forth in RCW 39.33.020, as amended, public notice and hearing shall be provided in accordance with such statute. (Ord. 14199 § 100, 2001: Ord. 12045 § 13, 1995).

In this case, the interlocal agreement does not include a request for compensation from the City of Newcastle, for several reasons:

· The County benefits from completion of the City’s project, since it will result in shorter trip times and higher average speed for unincorporated area residents who use Coal Creek Parkway;

· The property to be transferred is not needed by the County and is not suitable for other purposes; and

· The County bought the property in part with Transportation Improvement Board (TIB) grant funds, which exceed the value of the property to be transferred.  Requiring compensation from Newcastle, which has also received TIB grants for its project, could result in TIB being asked to pay twice for acquisition of the same property.

Council staff is continuing to evaluate this proposed ordinance and ILA and will provide more detailed information during the Committee meeting. 
ATTACHMENTS:
1.  Proposed Ordinance 2006-0392
2. Interlocal Agreement
3.  Executive’s transmittal letter

4.  Fiscal Note for Proposed Ordinance 2006-0392
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