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SUBJECT

Proposed Ordinance 2024-0374 would authorize the Executive to revise a loan agreement with the Washington State Department of Ecology for loan financing of a wastewater capital project. 

SUMMARY

Proposed Ordinance 2024-0374 would authorize the Executive to revise a loan agreement with the Washington State Department of Ecology (Ecology) for loan financing of capital costs associated with the joint Ship Canal Water Quality project. The proposed amendment would extend the expiration date of the loan agreement from January 1, 2025, to January 1, 2026. 

BACKGROUND 

The State Revolving Fund (SRF) Loan Program. The Clean Water Act established the State Revolving Fund low-interest loan program. Washington State administers this program under Chapter 173-98 WAC. It is managed by the Department of Ecology and provides low-interest and forgivable principal loan funding for wastewater treatment construction projects, eligible nonpoint source pollution control projects, and eligible “green” projects. The Department of Ecology makes SRF funding available annually. There is a limit to the amount of funding that an entity is eligible to receive in each SRF loan funding cycle. Since 2000, the WTD has been awarded over $676 million in SRF loans.

Joint Ship Canal Water Quality Project. This project will provide funding for King County’s design phase expenditures of the West Point Treatment Plan Grit Classifier Project. This project will implement all work necessary to replace or refurbish failing grit classifiers and associated equipment at West Point. The grit classifier equipment removes heavy inorganic materials, such as sand, gravel, and minerals from the wastewater flow during preliminary treatment. 

The design work funded by this loan agreement has been completed. Once the loan agreement is signed, expenditures for the design can then be submitted for reimbursement. 

This SRF loan provides funding for King County’s construction phase expenditures for the joint Ship Canal Water Quality project. As the lead agency for the joint Ship Canal Water Quality project, Seattle Public Utilities has informed King County that the project scope of work of the SRF loan, the tunnel contract, will be completed after January 1, 2025. 

Ordinance 19361 authorized the Executive to enter into a loan agreement with the Department of Ecology for loan financing of $66 million for the construction phase of the Ship Canal water quality project. Ordinance 19575 authorized an amendment to the original loan agreement to add $26 million in loan funding for the construction phase. The amendment authorized by Ordinance 19575 was the first amendment to the loan agreement, but it was labeled by the Department of Ecology as Amendment  2. The Depart of Ecology’s online system which generated the agreement was not able to fix the numbering and thus Ordinance 19575 refers to the amendment as Amendment 2. 

Future Funding for SRF Loan Program. WTD expects more loan funds to be available. SRF loans are awarded annually and WTD applies each year. WTD expects to receive a construction loan in 2025 for $44 million for the West Duwamish project.  Additionally, WTD has applied to receive a loan for the combined West Point Grit/Raw Sewage Pump Project. 


ANALYSIS

Proposed Ordinance 2024-0374 would authorize King County to execute an amendment to the loan agreement (Ordinance 19575) with the Washington State Department of Ecology for loan financing of capital costs associated with the West Point Treatment Plant Grit Classifier Project. 

The proposed amendment would extend the expiration date of the loan agreement from January 1, 2025, to January 1, 2026. As noted in the background section of this staff report, the first amendment to the loan agreement in Ordinance 19575 was labeled by the Department of Ecology as Amendment 2. Therefore, the amendment included with Proposed Ordinance 2024-0374 is labeled as Amendment 3. 


INVITED

· Sharman Herrin, Government Relations Administrator, Wastewater Treatment Division
· Steve Baruso, Grants Administrator, Wastewater Treatment Division


ATTACHMENTS

1. Proposed Ordinance 2024-0374 (and its attachment)
2. Transmittal Letter
3. Fiscal Note
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