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Metropolitan King County Council
Budget and Fiscal Management Committee

STAFF REPORT

	Agenda Item:
	5
	Name:
	Sam Porter

	Proposed No.:
	2023-0435
	Date:
	February 28, 2024



SUBJECT

An ordinance to authorize the extension of an existing lease that expired September 30, 2023, for a property the Environmental Health Division of the Public Health Department has leased since 2018.

SUMMARY

Proposed Ordinance 2023-0435 would authorize the Executive to execute an amendment to an existing lease at 19125 North Creek Parkway, known as the Bothell North Creek Office Park facility, supporting the work of the Department of Public Health's  Food and Facilities Program. The amendment would extend the lease for an additional 60 months to expire on September 30, 2028. The existing lease expired on September 30, 2023, and is currently in holdover status. The amendment would also update the non-discrimination clause and add miscellaneous provisions to align this lease with the current lease template. 

According to the property summary the monthly base rate would be $6,833 per month[footnoteRef:1] (including base rent and operating costs) for space occupancy of 2,487 square feet. The rent and operating costs would be adjusted annually by 5 percent each. The transaction is revenue backed by Environment Health fees and was anticipated in the current budget.  [1:  Monthly base rent of proposed renewal lease agreement in 2023 would be $3,937.75 with $2,895.72 in operating costs. ] 


BACKGROUND 

The Environmental Health Division's Food and Facilities Program has operated out of the Bothell North Creek Office Park facility since October 2018. The Food and Facilities Program promotes health and prevents disease through education, training, and regulation. Public Health issues permits to operate food service establishments and educate food establishment managers and workers to help them operate safely. 

ANALYSIS

Proposed Ordinance 2023-0435 would authorize an amendment to the Environmental Health Divisions' Food and Facilities Program lease at the Bothell North Creek Office Park at 19125 North Creek Parkway, Bothell. This location has 15 workspaces including two hoteling desks, a conference room, and parking for the fleet of Food and Facilities and other Environmental Health program vehicles. This program has been at this location since 2018. According to the property summary, a market rate survey was performed in 2023 to weigh retaining this location against the costs of relocation and it was determined that this site continues to meet the department's needs. 

Table 1. Summary of the Lease Terms of Proposed Ordinance 2023-0435
	Category
	Terms


	Square Footage
	2,487 square feet

	Cost per Square Foot (Base Rent)
	$1.58 per sf per month, adjusted annually by five percent


	Operating Costs

	$1.16 per square foot (2023), adjusted annually by five percent

	Term
	Five years

	Other Considerations
	None

	Lease Effective Date
	October 1, 2023



Table 2 below estimates the financial impacts of the proposed lease for the current and future biennia. As indicated in the fiscal note, the cost of the proposed lease was included in the current budget, so no corresponding appropriation request was transmitted with this proposed ordinance. Executive staff state the delay in transmitting was due to staffing transitions and onboarding. The lease is currently in holdover status which is 125 percent of base rate.

Table 2. Fiscal Impacts of Proposed Ordinance 2023-0435
	
	2023-2024

	2025-2026
	2027-2028


	2023-0435
	$104,830
	$181,520
	$173,961



The proposed lease amendment was reviewed by Council's legal counsel and no substantive concerns were identified.  

INVITED
[bookmark: _Hlk146728344]
· Tony Wright, Director, Facilities Management Division, Department of Executive Services



ATTACHMENTS

1. Proposed Ordinance 2023-0435 (and its attachments)
2. Transmittal Letter
3. Fiscal Note
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