2019-2020 Budget Ordinance (Ordinance 18835)
Excerpt from Section 101, Housing and Community Development 
related to TOD bond allocation

From SECTION 101.  HOUSING AND COMMUNITY DEVELOPMENT  
…
	ER5 EXPENDITURE RESTRICTION:
	Of this appropriation, $40,000,000 of general obligation bond proceeds shall be expended solely for affordable housing projects located at or in the following:
	Bellweather/Plymouth Housing (Madison/Boylston project, Seattle)	$5,000,000
	City of Burien (joint redevelopment project)	$3,000,000
	City of Redmond (Redevelopment Project with Sound Transit,	$5,000,000
		 King County Housing Authority)
	City of Shoreline (Fircrest predevelopment planning)	$500,000
	Filipino Community Center (Graham Street project)	$5,000,000
	Mt. Si Senior Center (Cascade Park Apartments) 	$2,000,000
	North Seattle College	$1,500,000
	Renton Housing Authority (Sunset area redevelopment)	$5,000,000
	Seattle-Chinatown International District Public Development Authority	$2,500,000
		(SCIDpda) (Pacific Tower North Lot redevelopment)
	Shelter America (Vashon Creekside property)	$4,000,000
	YouthCare/Capitol Hill Housing (Broadway Youth Opportunity Center) 	$6,500,000
	TOTAL	$40,000,000
	Of this total, $285,000 shall be expended or encumbered solely to fund at least one FTE position to provide for program support.  The project grant amounts listed above shall be adjusted to provide for this level of staff support.
	Provided, no project shall be approved under this program unless it is subject to a two percent fee on the total loan amount due at closing plus a one percent simple interest payment due annually over the life of the loan.
	Provided further, that funds allocated to one or more projects identified in this expenditure restriction may be allocated to other projects with council approval if any originally identified project is found to be infeasible, unduly delayed or achievable with less county moneys.  Council approval must be authorized by adoption of legislation.
	ER6 EXPENDITURE RESTRICTION:
	Of this appropriation, $30,000,000 of general obligation bond proceeds shall be expended solely for preservation and acquisition of workforce affordable housing outside Seattle by the King County Housing Authority in accordance with a council-approved transit-oriented development preservation and acquisition plan as described in Proviso P2 of this section.  Of this total, $285,000 shall be expended or encumbered solely to fund at least one FTE position to provide for program support.  The project grant amounts identified in Proviso P2 of this section shall be determined so as to provide for this level of staff support.
	Provided, no project shall be approved under this program unless it is subject to a two percent fee on the total loan amount due at closing plus a one percent simple interest payment due annually over the life of the loan.
	ER7 EXPENDITURE RESTRICTION:
	Of this appropriation, $30,000,000 of general obligation bond proceeds shall be expended solely for preservation, acquisition or development of affordable workforce housing, as defined in RCW 67.28.180, within one-half mile of a transit station, as defined in RCW 9.91.025, to be awarded through competitive processes administered by the department of community and human services, or its successor, to projects in the following geographic areas, in accordance with a council-approved transit-oriented development geographic allocation plan as described in Proviso P3 of this section:
	City of Seattle	$6,000,000
	East King County	$8,000,000
	North King County	$8,000,000
	South King County	$8,000,000
TOTAL	$30,000,000
	Of this total, $285,000 shall be expended or encumbered solely to fund at least one FTE position to provide for program support.  The project grant amounts identified in Proviso P3 of this section shall be determined so as to provide for this level of staff support.
	Provided, no project shall be approved under this program unless it is subject to a two percent fee on the total loan amount due at closing plus a one percent simple interest payment due annually over the life of the loan.
…
	P2 PROVIDED FURTHER THAT:
	The $30,000,000 restricted by Expenditure Restriction ER6 of this appropriation ("these moneys") shall not be expended or encumbered until the executive transmits a transit-oriented development ("TOD") preservation and acquisition plan and a motion that should approve the TOD preservation and acquisition plan and reference the subject matter, the proviso's ordinance, ordinance section and proviso number in both the title and body of the motion, and a motion approving a TOD preservation and acquisition plan is passed by the council.
	The executive shall develop the TOD preservation and acquisition plan in collaboration with an interbranch task force that shall include:  the King County executive or designee, the chairs of the King County council's budget and fiscal management committee and health and the housing and human services committee, or their successors, and the chair of the King County regional affordable housing task force, or designees.  If a councilmember appoints a designee, the designee shall be from the councilmember's personal, district support or constituent staff.  The plan shall include, but not be limited to:
	A.  The spending plan for these moneys including but not limited to:
	  1.  The proposed percentage of these moneys to be invested in projects in high opportunity communities, which are defined as communities where households have access to good schools, transportation and economic opportunities to promote upward mobility; 
	  2.  The proposed percentage of these moneys to be invested in housing preservation to prevent displacement due to increasing rents; and
	  3.  The proposed geographic distribution of projects to ensure that the plan results in a geographically equitable distribution of projects.
	B.  A description of the process by which the King County Housing Authority and King County will identify and review potential projects for preservation or acquisition, including, but not limited to:
	  1.  Verification that projects meet the requirements for affordable workforce housing projects, as defined in RCW 67.28.180 and are within one-half mile of a transit station, as defined in RCW 9.91.025; 
	  2.  Potential use of other financing tools, including the credit enhancement programs authorized by K.C.C. 24.28, and the ability of projects to leverage other sources of funding; and
	  3.  Fiscal due diligence that will be required prior to funding awards.
	C.  A description of the process by which the council will exercise oversight, including but not limited to:
	  1.  A description of the process by which the council will be notified of a project award, such as a letter to the chair of the council or other mechanism, and to contain information about the project's location, the number of units, the size of the award from this funding source, the total cost of the project and the residents' income levels;
	  2.  A proposal for regular reports to the council; and
	  3.  A proposal for periodic meetings of the interbranch task force to review progress in identifying projects and making awards.
[bookmark: _GoBack]	The executive should file the TOD preservation and acquisition plan and a motion required by this proviso by March 1, 2019, in the form of a paper original and an electronic copy with the clerk of the council, who shall retain the original and provide an electronic copy to all councilmembers, the council chief of staff, the regional housing coordinator and the lead staff for the health, housing and human services committee, or its successor.
	P3 PROVIDED FURTHER THAT:
	No moneys restricted by Expenditure Restriction ER7 of this section shall be expended or encumbered until the executive transmits a transit-oriented development ("TOD") geographic allocation plan and a motion that should approve the TOD geographic allocation plan and reference the subject matter, the proviso's ordinance, ordinance section and proviso number in both the title and body of the motion, and a motion approving a TOD geographic allocation plan is passed by the council.
	The executive shall develop the TOD geographic allocation plan in collaboration with an interbranch task force that shall include the King County executive or designee and the chairs of the King County council's budget and fiscal management committee and health and the housing and human services committee, or their successors, as well as the chair of the King County regional affordable housing task force, or designees.  The interbranch task force shall consult with regional partners, including cities and local public housing authorities, in the development of the TOD geographic allocation plan.  If a councilmember appoints a designee, such person shall be from the councilmember's personal, district support or constituent staff.  The plan shall address providing affordable workforce housing, as defined in RCW 67.28.180, be located within one half mile of a transit station, as defined in RCW 9.91.025.  The plan shall include, but not be limited to:
	A.  A proposal to prioritize projects near existing or planned light rail station locations, including a description of how geographic equity will be attained;
	B.  A proposal to prioritize projects for which cities will provide a local match, including, but not limited to, project funding, provision of property at a below-market price, proposed or previously enacted increased zoning density or other amenities; and
	C.  A timeline for implementing the plan.
	The executive should file the TOD geographic allocation plan and a motion required by this proviso in the form of a paper original and an electronic copy with the clerk of the council, who shall retain the original and provide an electronic copy to all councilmembers, the council chief of staff, the regional housing coordinator and the lead staff for the health, housing and human services committee, or its successor.

