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SUBJECT

An Ordinance authorizing the King County Executive to execute an interlocal agreement with the City of Renton for the transfer of drainage parcels located adjacent to Coal Creek Parkway Southeast.
SUMMARY
Proposed Ordinance 2012-0229 approves the transfer of two drainage-related parcels that the County acquired to provide stormwater drainage for Coal Creek Parkway Southeast.  The City annexed this portion of Coal Creek Parkway and the drainage-related parcels in 2008 but ownership of the drainage-related parcels was not transferred to the City.
BACKGROUND
Proposed Ordinance 2012-0229 approves an interlocal agreement (“ILA”) with the City of Renton to transfer two drainage-related parcels to the City.  King County tax parcels 032305-9116 and 342405-9086 are adjacent to Coal Creek Parkway Southeast.  As part of its Coal Creek Parkway widening project, King County acquired these parcels and built a stormwater detention pond.  Renton subsequently annexed the street and the two parcels as part of the Merritt II Phase II annexation, effective April 16, 2008.  While, ownership of the Coal Creek Parkway right-of-way automatically transferred to the City, the transfer of ownership of the drainage-related parcels needs to be by interlocal agreement.  
The Mayor signed the proposed property transfer ILA on January 26, 2012.  The agreement requires the City to use the property only for drainage purposes related to Coal Creek Parkway Southeast, or for other purposes related to roadway maintenance and operation.
Other major elements of the ILA include: 

Section 1 - within 30 days of the execution of the ILA the County must transfer title to the City.  After such transfer the County will owe no obligations to the City related to these parcels;

Section 2 - the City accepts the parcels subject to all recorded limitations on title; agrees to maintain the parcels in their current condition and the placement of a covenant to that effect.  If the City wishes to use the parcels for anything other than drainage, then it will obtain the County's consent and pay the fair market value of the property.  
Section 6 - While the language in this provision regarding liability is broadly written, the Prosecuting Attorney's Office has reviewed it and believes that certainly as of the date of the transfer of title, the County's liability for claims that could arise from the property will cease.  
The remaining sections are boilerplate.  

The parcels are considered surplus to the needs of the Road Services Division, and do not meet the County’s affordable housing criteria. The Fiscal Note states that the transfer will save approximately $2,000 per year in maintenance expenses.  Because the assessed value of the two parcels is $231,000, a public hearing on Proposed Ordinance 2012-0229 must be advertised with 10 days’ advance notice.  The proposed ordinance would therefore be on a Council agenda in mid August.

ANALYSIS
When cities annex portions of the unincorporated area, they take ownership of the street rights-of-way in the area.  It is appropriate for the City to assume ownership of road-related facilities that are essential to the operation and maintenance of these roadways.  In this case, approval of the ordinance will accomplish the transfer of the drainage-related properties, which was not completed via the annexation process.

This ILA has been reviewed by the PAO and no legal issues have been raised. Issues.

REASONABLENESS

The Approval of Proposed Ordinance 2012-0229 constitutes a reasonable business decision.
ATTACHMENTS
1. Proposed Ordinance 2012-0229 with attachments
2. Executive’s Transmittal Letter

3. Fiscal Note
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