The Honorable Joe McDermott
March 14, 2016
Page 2

March 14, 2016
The Honorable Joe McDermott
Chair, King County Council

Room 1200

C O U R T H O U S E 

Dear Councilmember McDermott:

Enclosed for the King County Council’s review and approval is proposed legislation that would amend Ordinance 16681, which authorized the issuance of the King County, Washington, Limited Tax General Obligation Bonds, 2011, Series C (Taxable) (the “Bonds”).  The reason for such amendment is to re-allocate a portion of the proceeds of the Bonds to an alternative project not identified in Ordinance 16681. 
In 2011, the County issued the Bonds in order to provide permanent funding for certain expenditures that the County had or planned to make for planning and other measures to safeguard against the potential flooding of the Green River due to structural damage to the Howard Hanson Dam (the “Dam”).  
There are currently approximately $2.6 million of the proceeds of the Bonds that still remain unspent.  Given that the Dam has since been repaired, the threat of Green River flooding has now dissipated and no further mitigation expenditures are considered necessary.  As such, the Executive proposes to re-allocate this $2.6 million of unspent proceeds to fund the cost of the demolition of the North District Multi-Service Center (NDMSC) and the design and construction of a parking lot on the same site.  Expenditures for this purpose and the use of bond proceeds to fund such expenditures have previously been approved by the Council by Ordinance 18110.
However, since Ordinance 16681 did not authorize such an additional use of the bond proceeds, it is necessary for the Council to adopt the enclosed amended version in order to effect such a re-allocation.  We respectfully request the Council’s earliest consideration of the amended ordinance to allow for the full execution of the NDMSC demolition and the construction of the new parking lot.  
Thank you for your consideration of this request which is consistent with the financial stewardship goal in King County’s Strategic Plan and will help provide for the long-term sustainability of county services.  If you have any questions regarding the re-allocation of the bonds proceeds, please contact Ken Guy, Director, Finance and Business Operations Division at 206-263-9254.
Sincerely, 

Dow Constantine
King County Executive

Enclosures
cc:
King County Councilmembers

ATTN:  Carolyn Busch, Chief of Staff 

  Anne Noris, Clerk of the Council

Carrie S. Cihak, Chief of Policy Development, King County Executive Office 

Dwight Dively, Director, Office of Performance, Strategy and Budget
Caroline Whalen, County Administrative Officer, Department of Executive
   Services (DES)
Ken Guy, Director, Finance and Business Operations Division, DES
