
[image: image1.png]



Metropolitan King County Council

Budget & Fiscal Management Committee

	Agenda Item No.:
	
	
	Date:
	September 16, 2002

	Proposed No.:
	2002-0427
	
	Prepared By:
	Thomas Koney


Revised
STAFF REPORT
Proposed Motion 2002-0427 received a do-pass recommendation out of BFM on September 11, 2002.  The committee discussed at fair length the differences in Minnesota and Washington State law in this area.  Executive staff are continuing their review of the program and its applicability to King County. 
SUBJECT:

A MOTION requesting the King County executive to establish a tax-forfeited property program and evaluate the possibility of utilizing the work crew program for property cleanup and renovation.  

SUMMARY & BACKGROUND:

Hennepin County government in Minnesota is currently running a successful program to moderately rehabilitate some tax-forfeited properties prior to sale.  The Tax-Forfeit and Property Revenue Section is an economically self-sustaining section of the Property Tax Division responsible for managing and marketing Hennepin County’s inventory of tax-forfeited buildings and open land.
Hennepin County averages approximately 140 parcels and 80 buildings in this program each year.  According to King County Treasury Operations, the county will typically put around 100 tax-forfeited properties up for sale per year.  The process is typically as follows:
Tax Foreclosure Timeline

· Properties with tax liabilities over 3-years old are subject to foreclosure

· In January of each year each property that qualifies for foreclosure is identified (usually around 3,000 properties)

· Special notice is made to these property owners that the property is subject to foreclosure during the regular billing cycle and again before filing of a certificate of delinquency (usually 1,000 of the original 3,000 remain at this point).

· If taxes are not paid by May 31 a certificate of delinquency is filed in Superior Court (usually 450-550 remain at this point)
· Title reports are ordered on remaining delinquent accounts and foreclosure notices are sent to all parties identified as having a legal interest in the property.

· In the third week of October a legal notice is published in the Seattle Times

· By late November about 200 properties will remain in foreclosure.  County officials will then try to make personal visits to all improved owner occupied properties to contact the taxpayer and assist if possible.
· All properties remaining in foreclosure by mid-December go to sale (typically 100 properties).

This program may provide a benefit to the current expense fund, affordable housing efforts and provide another constructive use for work-crews all at the same time.
REASONABLENESS

This motion requests the executive to establish a program and evaluate other opportunities as appropriate.  Exploration of this program and adoption of this motion would constitute a reasonable business decision.
ATTENDED AT COMMITTEE:

· Bob Cowan, Finance Director, Department of Executive Services 

· Garry Holmes, Treasury Division Manager, Department of Executive Services
C:\Documents and Settings\MANSFIEL\Local Settings\Temporary Internet Files\OLK4\r2002-0427 Tax Forfeited Property Motion 09-16-02 sr tk.doc
9/11/2002   4:33 PM

2

_919829133

