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King County




Memorandum
Regional Water Quality Committee

August 25, 2010

TO:
Members of the Regional Water Quality Committee
From:
Beth Mountsier, Lead Staff


Regional Water Quality Committee
RE:
Status report on the Financial Policies Work Group and proposed additional

RWSP financial policy review

The Regional Water Quality Committee has been verbally briefed over the last several months – regarding the progress the Financial Policies Work Group is making on review of the Regional Wastewater Services Plan policies.  This memo is meant to update the committee on the review and seek approval to review one more financial policy and commit to the review of another when the pending Cedar River Water and Sewer District, et al. v King County, et al. is concluded, settled or dismissed.

The focus of much of the work of the FPWG has been policy FP-15 regarding the capacity charge.  The group has made substantive progress and is now looking at the gritty details of the policy, including considering potential alternatives the RWQC and Council might want to study as other options for a capacity charge methodology.

In the meantime, the FPWG has made much progress in the review of short-term borrowing policies; reserve policies; the capacity charge policies and code as it relates to affordable housing and ‘Living Buildings’ (MWPAAC is also studying this in depth at this time); and has provided input to guiding principles for a reclaimed water financial plan.

The FPWG plans to present the first briefing papers on these issues (not the broader review of the capacity charge) to the RWQC at the RWQC’s October 6, 2010 meeting, provided representatives of FPWG have sufficient time to review the draft papers with their constituencies.

At the July 14 meeting of the FPWG, the members in attendance gave feedback to the facilitator regarding other financial policies that should be reviewed by the group (in addition to those already listed by the RWQC in the Charter for the FPWG.   Members concurred that another policy that could/should be reviewed is policy FP-10. 

FP-10:  The assets of the wastewater system are pledged to be used for the exclusive benefit of the wastewater system including operating expenses, debt service payments, asset assignment and the capital program associated therewith.  The system shall be fully reimbursed for the value associated with any use or transfer of such assets for other county government purposes.  The executive shall provide reports to the RWQC pertaining to any significant transfers of assets for other county government purposes in advance of and subsequent to any such transfers.

FPWG members also expressed an interest in review financial policy FP-8  regarding utilizing up to 1.5% of Wastewater Treatment Division operating budget for appropriate water quality projects – (aka ‘Culver’ funding).  I noted for the record – that this policy has been bookmarked for future consideration – but that I believe it is still inappropriate – and in the best interests to legally protect everyone at the table (i.e. staff from jurisdictions who are parties to an on-going lawsuit) – by not beginning this discussion until the lawsuit is settled or dismissed.   
FPWG members concluded in a meeting (conducted via a conference call on August 4, 2010) to recommend the RWQC more formally note the addition of review of RWSP policy FP-8 to the FPWG Charter, stipulating that the review will occur upon the conclusion, settlement or dismissal of Cedar River Water and Sewer District, et al. v King County, et al.

The RWQC’s Charter for the FPWG says the RWQC will approve any additions to the work plan (i.e. review of additional financial policies).   The FPWG, respectfully recommends the addition of these policy reviews as part of the charter (approved in September 2009).  The FPWG requests direction or permission (at the RWQC meeting scheduled for September 1) to review FP-10 regarding utilization of the WTD assets and to add review of FP-8 when there is no longer pending litigation related to the policy.
Any questions regarding this memo can be directed to Beth Mountsier at 296-0319 or any other member of the FPWG listed below.

Financial Policies Work Group (as of August 25, 2010)

Ann Weigle, representing City of Bellevue

Sherri Crawford, representing City of Seattle

Dave Christensen, representing Suburban Cities Association

Ron Speer, representing King County Special Districts

Scott Thomasson and Wes Jorgenson, representing MWPAAC

Christie True, representing the King County Executive

Beth Mountsier, representing the King County Council

Facilitator:  Tamie Kellogg

Other support staff attending meetings as needed:  Tom Lienesch, Tim Aratani, Sharman Herrin, John Gibson, Joyce Nichols, Vicky Henderson, Linda Swanson,  Steve Ohlenkamp
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