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SUBJECT:

An ordinance adopting authorizing the County Executive to execute interlocal agreements with cities and towns in King County for the purpose of implementing Substitute House Bill 2060.

BACKGROUND:
During the 2002 legislative session, the Washington State Legislature adopted Substitute House Bill (SHB) 2060 creating a document recording fee to be utilized for low income housing.  The legislature provided that administration of the fund be shared between local governments and the State.  The local portion of SHB 2060 funds is to be administered pursuant to a cooperative agreement between the County and the cities and towns within the County.

The passage of SHB 2060 stemmed in part from the work of the Housing Finance Task Force, a public-private interjurisdictional body appointed by Growth Management Planning Council in 1994.  The task force recommended that a dedicated local revenue source for regional affordable housing programs be secured, with oversight by existing administrative structures, and with the private sector at the table. 

In the spring of 2002, King County Housing and Community Development initiated a planning process based upon these recommendations, inviting representatives from local jurisdictions and private housing organizations to participate.  The King County 2060 Planning Group was convened and formulated a proposed set of guidelines to govern distribution of the local share of the new funds.  

SUMMARY:

Proposed Ordinance 2003-0295 would authorize the County Executive to enter into interlocal agreements with cities and towns in King County for the purpose of administering funds generated by SHB 2060.  Major provisions of the agreement are as follows:

I.  Definitions

Joint Recommendations Committee (JRC) means the interjurisdictional body developed pursuant to the HOME and CDBG Agreements.  The JRC is currently composed of five city representatives and four county representatives.  JRC members are appointed for a term of two years.

HOME Working Group means the staff work group consisting of representatives from participating cities and from the county that work together to recommend annual capital fund allocations for housing projects to the interjurisdictional Joint Recommendations Committee.

2060 Planning Group means the group consisting of staff representatives from the cities, the county, and from the housing community that worked together between August 2002 and October 2002 to develop guidelines for the local portion of the SHB 2060 funds, pursuant to the recommendations of the Housing Finance Task Force.
II.  General Agreement
The RAHP will be administered by King County in cooperation with cities and towns in King County that choose to participate in the program.  The local portion will be administered as a regional fund by the King County Housing and Community Development Program in a manner consistent with countywide and local housing needs and policies.

III.  Administration, Distribution and Use of RAHP Funds

A.  Expansion and role of the Joint Recommendations Committee.

The Joint Recommendations Committee shall review and adopt RAHP fund allocations and related policies, consistent with the adopted RAHP guidelines, the Consolidated Housing and Community Development Plans of the King County Consortium and the City of Seattle, and other local housing plans as applicable.
The membership of the Joint Recommendations Committee shall be expanded to include a representative from the City of Seattle.  The Seattle representative will be entitled to vote solely on SHB 2060-related issues. The Seattle representative shall be an elected official, department director or comparable level staff.

B.  Incorporation by reference of certain amendments to the King County Consortium’s CDBG and HOME agreements.


CDBG and HOME Agreement cities and the County agree to convene a special working group in 2003 to recommend, by December 31, 2003 changes and/or expansion of the representation of cities on the Joint Recommendations Committee in the CDBG and HOME agreements.

C.  Expansion of the HOME working group.


The HOME working group shall be expanded to include an appointment from the City of Seattle’s Office of Housing, and shall be renamed the RAHP/HOME working group.  Seattle staff will participate solely in making SHB 2060 recommendations.

D.  Role of the RAHP/HOME working group.


The RAHP/HOME working group shall make annual RAHP fund allocation and policy recommendations to the Joint Recommendations Committee.  Recommendations shall be consistent with RAHP Guidelines, Consolidated Housing and Community Development Plans of the King County Consortium and the City of Seattle, and other local housing plans as applicable.

E.  Administration of RAHP Programs.


The King County Housing and Community Development Program staff shall:

· distribute RAHP funds as allocated by the Joint Recommendations Committee; 
· administer the program as provided for in the RAHP guidelines;

· issue an annual report; and
· invite participating cities to be involved in a focus group to further develop the RAHP O&M fund, and to be on the review panel that will recommend O&M funding awards to the Joint Recommendations Committee.
F.   Administrative Costs

King County shall pay the costs of administering the RAHP.  No portion of the 60% local share of SHB 2060 funds shall be utilized for administration.

G.  Interest on the RAHP fund.


Interest accrued on the 60% local share of SHB 2060 funds shall benefit the RAHP fund.

H.  Sub-Regional Geographic Equity

A fixed percentage of RAHP local funds will be allocated to sub-regions of the County as specified in the RAHP Guidelines.

I.  General Use of Funds


The local share of SHB 2060 funds shall be utilized to meet regional housing priorities for households at or below 50% of median income, as established by the RAHP Guidelines.

J.  Compliance with Fair Housing Laws


Parties to this agreement must take actions necessary to ensure compliance with the Federal Fair Housing Act, the Americans with Disabilities Act, and other applicable state and local fair housing laws.

 IV.  Agreement Duration
The interlocal agreements shall remain in effect until December 31, 2006.  The 2060 planning group will re-convene in the spring of 2006 to evaluate the RAHP and to recommend whether the RAHP guidelines and the RAHP interlocal agreements should be re-negotiated or renewed.
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