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November 10, 2005
The Honorable Larry Phillips
Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Phillips:

Enclosed for the Council’s review and approval is the omnibus ordinance for the fourth quarter of 2005.  The attached ordinance includes the following two elements: 
· supplemental budget requests for new appropriation authority; and

· technical corrections to various agencies.
The highlights of the proposals impacting the current expense (CX) fund are:

Salary and Wage Contingency – ($906,902)

To disappropriate budget for the Department of Juvenile and Adult Detention overtime salary supplemental.
Jail Health Services (JHS) - $1,039,090
· $110,298 – Supplemental for Offsite medical services.  The purpose of this supplemental request is to fund greater-than-expected costs related to off-site medical services for inmates at both JHS facilities, King County Correctional Facility and Regional Justice Center.

· $928,792 – Technical correction to COLA and PERS disappropriation for both Jail Health and Public Health.
Adult and Juvenile Detention (DAJD) - $906,902 
The Department of Adult and Juvenile Detention supplemental request is for additional appropriation of $906,902 to cover overtime expenditures.  Overtime expenditures have long been a focus of the DAJD budget.  The necessity of staffing specified posts twenty-four hours a day seven days a week creates an ongoing need for overtime.  While some of the overtime is used to meet the additional requirements of added population in detention,  the majority of the overtime results from filling required posts because the assigned employee is on leave.  Eighty six percent of the paid overtime hours through September 30, 2005 were for corrections officers staffing required posts.  The posts were vacant for a variety of reasons including employees on unscheduled leave, military leave, and attrition. Unscheduled leave accounted for 55% of the correction officer overtime through September 30. 

The highlights of the proposals impacting the non-CX funds are:
Roads - $1,950,000
This revenue-backed appropriation request is required for additional work requested by contract cities for overlay and road maintenance work and by the Parks Division for work the Road Services Division is performing for them on the Snoqualmie Valley Trail Restoration project.
Public Health – ($829,408)
$99,384 – Uninsured Children Initiative feasibility study includes two phases with Phase I occurring December 2005 to February 2006 and phase II occurring March 2006 to May 2006.
To make a difference in children’s health, it is essential to have both health care coverage and a health care delivery system that is ready to provide early preventive services and link children to needed care.  This is a key lesson learned as states such as Vermont and California have embarked on initiatives to improve the health of children.  As a first step in the feasibility analysis, the number of uninsured children in King County and their characteristics will be researched.  During this time we will also examine the costs, potential savings, capacities within the region and program design elements of an expansion program including, but not limited to, gathering the following needed pieces of information.
($928,792) – This technical correction to COLA and PERS is the related adjustment to the 2005 budget for savings.

Transit - $1,518,217
$1,566,000 – Transit has revised their projected average cost of ultra low sulfur diesel fuel for 2005 from $1.83 per gallon to $1.97 per gallon.  The requested supplemental covers the estimated cost of this increase for the remainder of 2005.  The ongoing impact of fuel price increase will be addressed in the Executive’s Proposed 2006 budget.

$47,783 – This technical correction increase to the DOT Director’s Office and offsetting decrease of ($47,783) to the Transit budget corrects budgeted lease fees.  The 2005 budget overstates the amount of long term lease fees to be paid by Transit and understates the amount to be paid by the DOT Director to the Facilities Maintenance Division.  This correction moves the budget authority from Transit to the DOT Director’s office.  
Wastewater Equipment Rental & Revolving Fund - $52,000
The Wastewater Equipment Rental and Revolving fund requests $52,000 in additional expenditure authority due to higher than budgeted fuel prices.  The added expenditure authority will not affect 2005 rental rates, as 2005 rates are based on 2003 actual use.

Equipment Repair & Replacement (ER&R) - $157,000
The Public Works Equipment Rental and Revolving fund requests $157,000 in additional expenditure authority due to higher than budgeted fuel prices.  Since 2005 rates are based on 2003 actual use, the added expenditure authority will not affect 2005 rental rates.

Motor Pool - $420,000 
The Motor Pool Equipment Rental and Revolving fund requests $420,000 in additional expenditure authority due to higher than budgeted fuel prices.  2005 rental rates will not be affected by the added expenditure authority.  The 2005 rates are based on 2003 actual use.

Unlimited General Obligation Bond Fund - $3,676,543 
The budgeted debt service payment associated with the Harborview bonds issued in late 2004 was not included in the 2005 Adopted budget.  The fund balance necessary to support this debt payment obligation is available because the 2006 debt levy ordinance included the corresponding property tax debt levy amount.

A detailed spreadsheet that separates and organizes the amounts by supplemental, budget reappropriation and technical correction components is attached for Council review.  The spreadsheet includes other supplemental appropriations that are not highlighted in this letter but are included in the ordinance.  Fiscal notes and financial plans are included in the transmittal package.
If you have any questions regarding this request, please contact Bob Cowan, Director, Office of Management and Budget at 206-296-3434.  

I certify that funds are available.

Sincerely, 
Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers



ATTN:
 Scott White, Chief of Staff

 Shelley Sutton, Policy Staff Director




 Rebecha Cusack, Lead Staff, BFM Committee




 Anne Noris, Clerk of the Council
Bob Cowan, Director, Office of Management and Budget

Debora Gay, Deputy Director, Office of Management and Budget

