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STAFF REPORT
SUBJECT:
AN ORDINANCE providing for the creation of a special revenue fund for the receipt and management of parks and recreation-related revenues.  
SUMMARY:


Proposed Ordinance 2003-0468 creates a special revenue fund, for the purpose of accounting for the special parks funding property tax levy approved by the voters of King County on May 20, 2003.

The proposed ordinance further provides for the management of other parks and recreation-related revenues in this Parks and Recreation Fund, including business revenues generated through the operations of parks facilities, and a Current Expense transfer.  The 2004 Proposed Budget also includes funds to support Capital and Land Management staff—largely derived from REET—within the fund; communication with agency staff indicates that REET funds will be managed on a project reimbursement basis.

The ordinance provides for the designation of the Parks and Recreation Fund as a Tier 1 fund; the Department of Natural Resources and Parks is designated as the fund manager. 

Recommended Amendments
The 2003 Parks Levy specified that levy revenues are to be used for regional and rural parks and recreation facilities and programs and community-based recreation programs. Additionally, the 2004 budget document indicates that Current Expense transfer revenues will be used for those facilities and services in the Urban Growth Area.  The Council may want to consider providing for tracking specific Parks revenues and expenditures within the special revenue fund to assure consistency with these requirements.

Additionally, the Council may want to clarify language suggesting an obligatory annual CX transfer to the special revenue fund.

BACKGROUND:
In May, 2003, the voters of King County approved Proposition 1, the Parks Levy, authorizing the levying of 4.9 cents/$1,000 AV for the purpose of parks, recreation, open space, and trails.  

Included in that measure was provision for managing levy funds through the creation of a special fund for that purpose.  Specifically, the levy includes the following language:  “The levy proceeds shall be deposited in a special revenue fund, which shall be created by ordinance.” 
The Executive’s proposed 2004 Parks operating budget is based on the creation of the Parks and Recreation Fund to support management of Parks Levy revenues.  The recommended budget further assumes management of other Parks and Recreation revenues, including business revenues, a Current Expense transfer, and REET-derived support for Capital and Land Management staff, within the special revenue fund.

KCC 4.04.020 defines the term ‘fund’ as follows: “an independent fiscal and accounting entity with a self-balancing set of accounts recording either cash or other resources, or both, together with related liabilities, obligations, reserves and equities that are segregated for the purpose of carrying on specific activities or attaining certain objectives in accordance with special regulations, restrictions or limitations.”

The Department of Natural Resources and Parks, in assuming the duties of fund manager, is charged with the responsibilities provided for in KCC 4.08.035:   
“Fund managers, for both first and second tier funds, have the following duties and responsibilities:


A.  Each fund manager shall review, determine the appropriateness and approve all expenditures from each fund for which he or she is the designated fund manager.


B.  Each fund manager shall inform the manager of the finance and business operations division regarding the availability of funds for investment as provided in K.C.C. chapter 4.10.


C.  Each fund manager may delegate part or all of their duties and responsibilities to the following; provided, that to be effective, each delegation shall be in writing identifying the extent and scope of the duties and responsibilities being delegated:


  1.  Employees subordinate to and in the same department as the fund manager; and


  2.  Directors or managers in other departments but only for discrete elements or activities related to a fund and for amounts within such fund.”
Reasonableness:  Based upon this analysis, passage of Proposed Ordinance 2003-0468 constitutes a reasonable business decision.

ATTACHMENTS:


1. Proposed Ordinance 
2. Amendment #1

3. Amendment #2

4. Transmittal Letter, dated October 13, 2003


6:10 PM
11/10/2003
2

_919829133

