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King County




Transportation, Economy and Environment Committee

STAFF REPORT

	Agenda Item:
	7
	Name:
	Mike Alvine

	Proposed No.:
	2011-0136
	Date:
	April 26, 2011

	Invited:
	Ray Moser, Economic Development Advisor and Business Relations 
Manager, Office of the Executive


SUBJECT

An ordinance dissolving the King County Economic Enterprise Corporation; and repealing Ordinance 6628, Sections 1 through 10 and K.C.C. 2.32.210.
SUMMARY

The proposed ordinance would dissolve the King County Economic Enterprise Corporation ("EEC") whose sole purpose is to issue non-recourse industrial revenue bonds on behalf of qualifying businesses. These bonds are tax exempt under the federal tax code and King County has no financial or legal liability regarding the issuance of the bonds. The EEC has not issued a bond since 1998, due in part to the subsequent creation of a similar corporation at the state level.  Dissolution of the EEC eliminates duplication of services and allows the programming of $95,221 in fees earned by the EEC over the years.  These funds have already been programmed in the 1st Quarter Omnibus Budget Ordinance (Proposed Ordinance 2011-0138) that will come before the full Council on May 2, 2011.
BACKGROUND

The King County Council created the EEC through Ordinance 6628, approved on January 3, 1984.  The EEC is a public corporation. Its purpose is to issue industrial revenue bonds in support of economic development in King County.  The EEC has issued 16 industrial revenue bonds totaling $48,418,000 on behalf of businesses located in King County.  Businesses used the bond proceeds to finance buildings and equipment that resulted in the creation of an estimated 649 direct jobs.
The Washington state Legislature created the Washington Economic Development Finance Authority ("WEDFA") in 1990.  It is an independent agency within the executive branch of state government, created for the same purpose as King County’s EEC, only performing this function on a statewide basis.
The EEC issued its last bond in 1998. Effectively WEDFA has taken over the EEC’s role, issuing industrial revenue bonds on behalf of King County businesses.  It is willing and able to perform this service for King County businesses in the future.  The dissolution of the EEC will eliminate duplication of efforts and save public resources while still providing the services contemplated by Ordinance 6628.
ANALYSIS
The relevant questions for this legislation appear to be:

1. Is there an ongoing need for this corporation to exist, if not currently, perhaps in the future?

2. Are the appropriate legal steps being followed to dissolve the EEC?

3. What should King County do with the $95,221 in fees earned by the corporation?

1. Need for EEC – With respect to this issue, there appears to be no ongoing or even future need for the EEC.  The comparable state agency plans to stay in business and will issue bonds for any qualifying company in King County.

2. Appropriate Legal Steps – The Prosecuting Attorney’s Office has determined that the steps to dissolve this corporation are being met by this ordinance to dissolve the corporation.
3. Use of Revenues – The Executive has made recommendations for expenditure of the EEC's remaining funds (approximately $95,000) in the proposed 1st Quarter Omnibus Budget Ordinance.  The Executive proposes to use small amounts (around $5,000 each) as seed money for small economic development projects.  The fiscal note shows the expenditures of these funds during 2011.  The Council is expected to take up the 1st Quarter Omnibus Budget Ordinance on May 2, 2011.  However, expenditure of these funds is dependent on passage of this Proposed Ordinance 2011-0163. 
AMENDMENTS
None
ATTACHMENTS
1. Proposed Ordinance 2011-0136
2. Transmittal Letter dated March 14, 2011

3. Fiscal Note
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