The Honorable Bob Ferguson
January 27, 2010
Page 2

January 27, 2010

The Honorable Bob Ferguson
Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Ferguson:

Enclosed for King County Council approval is a supplemental budget ordinance in the amount of $21,982,455 to allow King County Department of Transportation (KCDOT) staff to execute a lease agreement with the developer Alliance Wasatch I, LLC, a California limited liability company (Alliance) for construction of a 503 stall commuter garage at the downtown Burien Park-and-Ride lot.

KCDOT will be receiving grants from Sound Transit, the FTA, and U.S. Department of Energy (DOE), which will fund garage design and construction and a Federal CMAQ grant.  The grant funding will require approximately $212,000 in local match from the Transit Capital fund.

The largest portion of the funding, $14,730,000 was obtained in the November 2008 election, which included Burien TOD garage construction in the Sound Transit Phase 2 proposal.  KCDOT staff also received an additional $5,582,000 in construction funding in a successful 2009 Federal Transit Administration (FTA) grant competition.  Other FTA and DOE grants provide the remainder of the funding, including $100,000 from DOE to install the electric vehicle recharging stations in the garage.  In addition, KCDOT staff anticipate receiving $1,000,000 Federal CMAQ grant.  The CMAQ grant funding became available when the proposed Fifth Avenue and Washington Street Trolley Extension project was cancelled.  The Burien Transit Oriented Development project is the highest ranked contingency project scheduled to receive the previously programmed Fifth and Washington Trolley Extension grant funds through the PSRC reprogramming process.  

The reasons to approve this package and move forward now are three-fold:  (1) take advantage of the favorable bid climate in the present economic downturn; (2) avoid the risk of insufficient funding available at a later date since grant sources are not inflation adjusted; and (3) enter into a fixed price contract that shifts any risk of price increases to the developer.

The garage will complement the new, adjacent $12 million Burien Transit Center.  Across the street, the City of Burien and its development partners have unveiled a multi-million dollar redevelopment of downtown, complete with a new King County regional library, city hall, park space, art, new sidewalks, and 200 market rate condominiums.  

Budget authority for the garage construction agreement, the subject of this ordinance, is as follows: KCDOT staff and Alliance have agreed to a fixed price of $20,518,000 for the garage. Staff is seeking authority to execute the lease in 2010 for construction to commence in September, 2010.  The county will lease the site to Alliance, who will in turn construct and lease back the garage improvements to the county.  The lease/lease-back agreement will give the county the option to prepay all its remaining lease payments upon construction completion in 2011, immediately taking full ownership.  Final acceptance of the garage by the county is subject to Alliance adhering to standards and specifications previously set by Metro Transit Division.

If you have any questions regarding this ordinance, please feel free to contact Ron Posthuma, Assistant Director, Department of Transportation, at 206-684-1007, or Randy Witt, Manager, Design & Construction, Department of Transportation, at 206-684-1401.

Sincerely,

Dow Constantine
King County Executive

cc:
King County Councilmembers



ATTN:
Tom Bristow, Chief of Staff



Anne Noris, Clerk of the Council




Al Sanders, Interim Communications Director


Fred Jarrett, Deputy Executive, Executive Office


Frank Abe, Communications Director, Executive Office

Harold S. Taniguchi, Director, Department of Transportation (DOT)

Kevin Desmond, General Manager, Metro Transit Division, DOT

Ron Posthuma, Assistant Director, DOT

Randy Witt, Manager Design & Construction, Metro Transit Division (DOT)






