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STAFF REPORT
SUBJECT:
An ordinance making supplemental appropriations of $289,835 to the Water and Land Resources Shared Services (WLRSS) and $40,000 to the Surface Water Management Local Drainage Services funds.
SUMMARY:  
If approved, this proposed ordinance (Attachment 1) would make a supplemental appropriation of $289,935 to the Water and Land Resources Shared Services fund and $40,000 to the Surface Water Management Local Drainage Services fund.  
	Agency 
	2006 Adopted Budget
	Prior 2006 Supplemental Appropriations
	Requested Supplemental
	Total 
	Percentage Increase

	WLR Shared Services
	$27,025,497
	$936,902
	$289,835
	$28,252,234
	1.0%

	SWM Local Drainage Services
	22,055,911
	434,439
	40,000
	22,530,350
	0.2%


This would provide these two funds with appropriation authority to spend revenue they have received from a variety of grants.
BACKGROUND:  
In the 2006 budget, the Water and Land Resources Division (WLRD) Surface Water Management (SWM) Fund and Rural Drainage (RD) fund were reorganized into a new fund structure.  Prior to the reorganization, the fund structure within the Water and Land Resources Division (WLRD) had been problematic due to dual subfunds that did not clearly allocate overhead, lacked transparency, and operated on different accounting systems.  

Subfund 1210

Following the fund restructure, all regional activities are funded from the former Water and Land Resources subfund now called the Shared Services subfund 1210.  Revenues for subfund 1210 come primarily from Wastewater and Local Hazardous Waster transfers for services, WRIA interlocal agreements, King Conservation District revenues and the groundwater fee.  The Shared Services subfund is a “straddle agency”, using both ARMS and IBIS accounting systems.

Subfund1211

The fund restructure placed all local SWM activities in the Local Drainage Services subfund 1211, formerly the Rural Drainage subfund.   Revenues for subfund 1211 come primarily from SWM fees as well as revenue from cities for contracts with King County for local stormwater services.  The Local Drainage Services subfund is accounted for exclusively on the ARMS accounting system.

Both funds receive grants that provide revenues for their programs.
ANALYSIS:  Proposed Ordinance 2006-0360 will provide appropriation authority to the Water and Land Resources Shared Services to expend two grants and one pass-through as follows:

· King Conservation District (KCD) Match to Urban Forestry Grants – $40,000:  The KCD is providing funds to match the Shared Services “Wild Places in City Spaces” grant program.  This program provides grants to volunteer organizations, community groups, and government agencies for projects reforesting urban areas and restoring habitat within the Urban Growth Area of King County.

· National Fish & Wildlife Foundation and Radical Salmon Partner Grants – $90,000:  This is a Department of Fish and Wildlife pass-through grant that will fund four contestants $5,000 each for new habitat restoration designs.  The contest winner will be eligible for up to $70,000 to execute the design.  Shared Services is administering the sub-award under its partnership with the National Fish and Wildlife Foundation, Community Salmon Fund.
· KCD Pass-through to Watershed Resource Inventory Areas (WRIA) – $159,835:  WRIA 7 will receive $79,835 for community outreach and capacity building for project implementation in the Snoqualmie Valley Watershed.  WRIA 9 will receive $50,000 to implement its plan, including monitoring and adaptive management practices, internal costs, and some consulting work.  WRIA 9 will also receive $30,000 for habitat restoration to ensure the survival of native plantings.

Proposed Ordinance 2006-0360 would also provide appropriation authority to the Local Drainage Services to expend the revenue from a grant from the KCD as follows:

· KCD Match to Natural Resources Stewardship Network Grants – $40,000:  KCD will be providing matching funds for grants issued through the Natural Resources Stewardship Network to support projects that improve forests and/or involve youth in forestry activities.

These proposed expenditures are revenue-backed by grants, and this appropriation is required to provide the agency with the authority to spend the grant funds.
REASONABLENESS:  
The affect of Proposed Ordinance 2006-0360 would be to provide the Water and Land Resources Division of DNRP with authority to expend funds that it has received through grants.  Further staff analysis is needed before this legislation can be acted upon by the Committee.
INVITED:

Bob Cowan, Director, Office of Management & Budget
Mark Isaacson, Division Director, Water and Land Resources Division, DNRP
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