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SUBJECT

Today’s briefing will provide information about funding options for the King County Transportation District (KCTD), as well as timelines for action. 

SUMMARY

KCTD funding sources. As King County’s Transportation Benefit District (TBD), the KCTD is authorized to use several funding sources for transportation improvements. The two main sources are the sales tax and the vehicle license fee, as Table 1 shows.

Table 1. KCTD Primary Funding Sources
	Funding Source
	Maximum
Rate
	Maximum
Term
	Amount Raised 
per Increment[footnoteRef:2] [2:  Updated by King County Budget Office, February 2026] 


	Vehicle License Fee: Councilmanic[footnoteRef:3] [3:  The councilmanic vehicle license fee (VLF) must be imposed gradually over time. It is not “stackable” meaning that King County would be limited in its ability to impose this funding source in jurisdictions that have the councilmanic VLF. State law includes revenue-sharing requirements for county TBDs.] 

	$50
	No restriction
	$15.5M/yr per $10

	Vehicle License Fee: Voter-approved
	$100
	No restriction
	$15.5M/yr per $10

	Sales Tax: Councilmanic
	0.1%
	10 years
	$101.4M/yr per 0.1%

	Sales Tax: Voter-approved
	0.2%
	10 years
	$101.4M/yr per 0.1%



KCTD funding options. The KCTD is authorized to fund transportation improvements to meet the needs of roads and transit. Funding options could include these or others: 
· 0.1% councilmanic sales tax for roads + transit. TD2025-02, which the KCTD discussed in June 2025, would impose a 0.1% sales tax increase for 10 years to be split equally between roads and transit funding needs. 
· 0.2% voter-approved sales tax for transit. TD2020-01, which KCTD discussed in early 2020, would have sought voter approval for a 0.2% sales tax increase for 10 years to address transit funding needs. 
· 0.1% councilmanic sales tax for roads. In 2020 and 2021, the King County Council (not KCTD) considered property tax measures[footnoteRef:4] to fund the County’s unincorporated road system. If desired, KCTD could apply its funding authority to address road funding needs. [4:  Proposed Ordinance 2020-0110, Proposed Motion 2020-0111, Proposed Ordinance 2021-0206, Proposed Motion 2021-0207] 


2026 ballot timelines. If KCTD wishes to place a funding measure on the ballot to be considered by voters, it would need to meet the deadlines set by King County Elections. Because KCTD is an independent government, it would not need time for Council or Executive review; the KCTD Board’s action would be final. However, following KCTD action, there would need to be time to prepare a final copy of a proposed ballot measure Resolution, including engrossing any amendments and securing the signature of the KCTD Chair, before sending the Resolution to King County Elections. The final dates for King County Elections to receive ballot materials for 2026 are shown in Table 2:

Table 2. King County Elections Deadlines
	Final Date for King County Elections to receive signed 
KCTD Resolution
	Election Date

	May 1, 2026
	August 4, 2026

	August 4, 2026
	November 3, 2026



2026 implementation timelines. State law[footnoteRef:5] requires that a new sales tax can take effect: (a) no sooner than 75 days after the Washington State Department of Revenue (DOR) receives notice of the change; and (b) only on the first day of January, April, or July. If the KCTD were to impose a sales tax, the final dates for DOR to receive information from the KCTD are shown in Table 3: [5:  RCW 82.14.055] 


Table 3. Department of Revenue Deadlines
	Final Date for DOR to receive information from KCTD
	Sales Tax Collections Begin

	April 17, 2026
	July 1, 2026

	October 16, 2026
	January 1, 2027

	January 16, 2027
	April 1, 2027
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