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COMMITTEE ACTION

	
Proposed Ordinance 2017-0386.2 which would allow property taxes paid as a result of manifest errors to be refunded for up to six years after the payment due date passed out of committee on October 25, 2017, without recommendation. The ordinance was amended in committee with Amendment 1 to allow request for 2011 refunds to be extended through December 31, 2017.




SUBJECT

Proposed Ordinance 2017-0386 would allow property taxes paid as a result of manifest errors to be refunded for up to six years after the payment due date.

SUMMARY

Under Revised Code of Washington (RCW) 84.69.030, payments due to manifest errors can only be refunded for up to three years unless the county legislative authority authorizes a longer period for claims arising from a manifest error in the description of property.  Manifest errors are errors that are indisputable – for example, assessing a property using an incorrect square footage.  Proposed Ordinance 2017-0386 would amend King County Code (KCC) 4A.550.2.010 to allow property tax refunds arising from manifest errors for up to six years after the payment due date.  

According to Department of Assessments staff, four or five known property owners would be able to seek refunds due to manifest errors for 2011, 2012 and 2013 if Proposed Ordinance 2017-0386 were approved.

BACKGROUND 

RCW 84.69.020 allows property taxes to be refunded for various reasons, such as if they were paid more than once, paid under levies or statutes found to be illegal or unconstitutional, or as a result of a manifest error in description.  Generally, refunds are only authorized for claims filed for up to three years after the payment due date – for example, a property owner can file in 2017 to seek a refund for property taxes paid in 2014, 2015 and 2016.  

In 2015, the state legislature passed Substitute Senate Bill 5276, amending RCW 84.69.030 and allowing county legislative authorities to authorize property tax refunds for claims arising from manifest errors for more than three years from the payment due date.  

ANALYSIS

Proposed Ordinance 2017-0386 would authorize the Finance and Business Operations Division manager to grant petitions for property tax refunds arising from manifest errors for up to six years of the payment due date.  This would allow a property owner to seek in 2017 refunds for over-payments made in 2011, 2012 and 2013.  Under the current code, a property tax owner could only seek refunds for over-payments made in 2014, 2015 and 2016.  

Staff requested information on the number of potential petitioners based on the number of manifest errors in 2011, 2012 and 2013.  The Department of Assessments expects to provide the information at the committee meeting.  Department of Assessments staff indicate that four or five known property tax owners intend to file petitions for refunds for 2011, 2012 and 2013 if the Council approves Proposed Ordinance 2017-0386.  Note that due to the October 31st yearly deadline for property tax payments, petitioners would only have until October 31st this year to seek refunds for 2011 under the proposed legislation.  Councilmember Kohl-Welles, the sponsor of the legislation, has directed staff to draft an amendment enabling petitions for refunds for 2011 property tax payments to be filed through December 31, 2017.  

According to Department of Assessments staff, six years is a reasonable length of time for the office to process and review refund petitions as data on property valuations is maintained for that period; allowing refunds for a longer period would be administratively more difficult.  A Washington State Department of Revenue 2016 survey indicates that only Thurston County has implemented a period longer than three years for property tax refunds arising from manifest errors.  Similar to the proposal before the committee, Thurston County has also implemented a six-year period for such refunds.   

AMENDMENT

As noted above, an amendment that would allow property owners seeking refunds arising from manifest errors to file petitions for 2011 over-payments through December 31, 2017.  In subsequent years, the petitions would still be required to be filed by six years from the due date. 
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