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SUBJECT  

A briefing on the 2025 Rate-setting Policy Direction and Cost Drivers for the sewer rate.

SUMMARY

The Wastewater Treatment Division (WTD) will present a briefing on the preliminary cost drivers, assumptions, and policy direction for the 2025 sewer rate.   WTD will develop a rate recommendation for 2025 and a 10-year forecast to the Executive by mid-March. 

BACKGROUND

Each year the Executive recommends a proposed rate level for the sewer rate and capacity charge and RWQC is briefed on the proposal prior to adoption by the Council in June. The Executive’s recommendation also includes a 10-year forecast that is not adopted by the Council. The Wastewater Treatment Division (WTD) expects to recommend a rate and 10-year forecast to the Executive in March and then the Executive transmits a proposed rate to the Council in mid-April. 

(The capacity charge for the next three years is based on the existing method that “expires” in 2030 so the capacity charge for 2025 has already been determined by WTD to be $76.09, a 2.5 percent increase.)

In 2023, the Regional Wastewater Quality Committee requested that for future rate cycles WTD provide an initial briefing on the proposed sewer rate earlier in the rate development cycle in order for the committee to be made aware early of any large policy drivers impacting the rate. In 2023, RWQC also requested the committee should have the option to provide comment to the Executive on the proposed rate prior to transmittal to the Council. The proposed rate briefing schedule below is intended to provide the opportunity for RWQC to provide comments to WTD and the Executive prior to the rate transmittal to Council.

At the request of the chair and consistent with the proposed 2024 work program, today’s briefing (Attachment 1) by WTD will provide a high-level overview of the cost and policy drivers likely to impact the 2025 rate. 

MWPAAC and RWQC Review of the Sewer Rate. The Metropolitan Water Pollution Abatement Advisory Committee (MWPAAC) reviews the proposed sewer rate each year. The Rates and Finance subcommittee of MWPAAC reviews and evaluates financial policies and WTD assumptions used in determining King County’s sewer rates, capacity charge, operating budget, and capital budget. In 2023, to support role clarity between MWPAAC and RWQC and efficient rate review process, RWQC directed staff to work with MWPAAC to develop a resolution requesting MWPAAC be actively engaged in the technical review of the rate, identify policy issues for RWQC and Council consideration, and make rate recommendations to Council, with a copy of the recommendations transmitted to RWQC.  The resolution could also identify the RWQC’s role as reviewing rate proposals from a policy perspective considering adopted RWSP policies and policy goals. While this resolution has not yet been drafted, MWPAAC is actively reviewing the preliminary analysis of WTD’s 2025 rate forecast. On February 1, 2024, MWPAAC’s rate and finance subcommittee received its second briefing (Attachment 2) on WTD’s preliminary analysis of the 2025 rate. MWPAAC will receive another briefing in March and as it does each year, MWPAAC is expected to prepare a letter to the Executive providing comments on WTD’s sewer rate recommendation at the end of March. 

The proposed 2024 schedule for RWQC briefings on the 2025 rate is as follows:

February 7, 2024: Initial WTD briefing on preliminary cost drivers and policy direction for 2025 sewer rate. 

March 6, 2024: Discussion of WTD’s proposed 2025 sewer rate proposal to the Executive with a focus on RWSP and other wastewater policies. 
· Is the proposed rate consistent with RWSP policies?
· Are any policy changes represented in the WTD rate proposal?
· Discuss the option of developing a letter/resolution to the Executive from RWQC on WTD’s proposed rate. 
April 3, 2024: If RWQC decides at March meeting to comment on policies in the WTD proposed rate, approve a resolution/letter to the Executive. 

May 1, 2024: If the Executive’s proposal is different than WTD’s proposal, briefing on Executive’s proposed rates.


ATTACHMENTS:   

1) Wastewater Treatment Division 2024 Rate Setting Policy
2) Presentation to MWPAAC, February 1, 2024. Wastewater Treatment Division 2025 Sewer Rate Process. 
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