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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	10
	Name:
	Jake Tracy

	Proposed No.:
	2019-0392
	Date:
	September 24, 2019



SUBJECT

The proposed ordinance would dissolve the youth sports facilities grant endowment (Fund 1291), and transfer the remaining fund balance to the youth and amateur sports fund.

SUMMARY

The youth and amateur sports program is funded by a one percent car-rental sales tax authorized by RCW 82.14.049, where proceeds can be used for youth or amateur sports activities or sports facilities that is are intended to be used primarily for athletic purposes.

As part of the 2002 Annual Budget Ordinance, the Council established an endowment to support the youth sports program, using the remaining funding in the stadium operations fund after the demolition of the Kingdome. In 2006, additional money was added to the endowment from the sale of the Johnson Building, another property associated with the Kingdome. According to the executive, there is currently approximately $2.6 million in the endowment, which generates less than $50,000 in interest each year. 

The proposed ordinance would dissolve the endowment, effectively removing the spending restriction on the $2.6 million and transfer the moneys to the youth and amateur sports fund. The proposed ordinance would also state the council’s intent to maximize the use of the funds and that the money can be used for the approximately $2.4 million in youth and amateur sports projects that were designated during the 2017-2018 biennium through the support of general obligation bond proceeds but that have not yet been funded and therefore no bonds issued.

BACKGROUND 

The youth and amateur sports program is funded by a one percent car-rental sales tax authorized by RCW 82.14.049, where proceeds can be used for youth or amateur sports activities or sports facilities that is are intended to be used primarily for athletic purposes. The County's youth sports facilities grant (YSFG) program, also known as the youth and amateur sports program has, since 1993, funded areas such as ball fields, sports courts, climbing walls, playgrounds, rowing facilities, skate parks, mountain biking courses, gymnasiums, swimming pools and weight rooms. 

In a budget proviso in the 1998 Annual Budget Ordinance, the council requested the executive to analyze the possibility of creating a twenty-year annuity to support the program, to be funded by the proceeds from sales of surplus Kingdome property.

With the completion of the new football stadium by the public facilities district that replaced the Kingdome in the early 2000s, the county had over $600,000 left in the county's stadium operations fund, and the Council used that money to establish an endowment as part of the 2002 Annual Budget Ordinance. The same ordinance also directed that proceeds from surplus Kingdome properties, including the Johnson Building, be added to the endowment. 

Over the course over the next several years, the council reaffirmed its intent that the proceeds from the sale of the Johnson Building be added to the endowment, and in 2004 the Council passed Ordinance 15044, which approved the sale of the Johnson Building. Consistent with the Council's previous policy directions, the proceeds of the sale, after meeting the requirements of Ordinance 13262 to support the housing opportunity fund, were directed to be dedicated to the YSFG program's endowment. In 2006, the Johnson Building sold for $2.2 million, and $1,973,553 was transferred to the program’s endowment. 

According to the executive, there is currently approximately $2.6 million in the endowment ($2.0 million from the sale of Johnson Building + $0.6 million remaining stadium operations fund), which generates less than $50,000 in interest each year.

The 2017-2018 Biennial Budget Ordinance, Ordinance 18409, appropriated and restricted $9 million of general obligation bond proceeds to be expended for youth and amateur sports grant projects.  In June 2018, approximately $6.6 million of general obligation bonds were sold to support those grant projects that were ready to receive the proceeds at the time of the bond sale, leaving approximately $2.4 million of youth and amateur sports grant projects unfunded.

ANALYSIS

The proposed ordinance would transfer the remaining $2.6 million in the YSFG endowment subfund to the youth and amateur sports fund, created by K.C.C. 4A.200.810.

The ordinance includes a finding that the Council's intent is to maximize the moneys from the endowment and that the money can be used to fund the $2.4 million in youth and amateur sports grant projects that were designated during the 2017-2018 biennial fiscal period but for which bonds have not yet been issued. Table 1 below lists those projects.



Table 1. 2017-2018 Youth and Amateur Sports Projects designated to be funded via General Obligation Bonds But Bonds Never Issued.

	Organization/Site
	Project Name
	Grant Award (unfunded)

	Bellevue/Kirkland/Redmond 
	Aquatic & Sports Center (capital funding)
	$2,000,000 

	Northshore Park and Recreation Service Area 
	Northshore youth recreation facilities startup funds
	$325,000 

	Filipino Community Center-Seattle
	Playground improvements (Hawthorne Elementary)
	$50,000 

	King County Parks and Recreation 
	Preston Mill Park improvements
	$25,000 

	Enumclaw Chamber of Commerce 
	Mt. Peak Historical Fire Lookout Association
	$10,000 

	Youth or Amateur Sports Facilities
	TBD
	$900 

	
Total Remaining Awards to Fund:
	$2,410,900 



Proposed Ordinance 2019-0400, the 2nd budget omnibus for 2019, proposes to fund the projects in Table 2 using the money from the YSFG endowment.

Table 2. Youth and Amateur Sports Projects to be funded via YASF Endowment moneys via 2019 2nd Omnibus.[footnoteRef:1] [1:  Proposed Ordinance 2019-0400 Section 34 ER7.] 


	Organization/Site
	Project Name
	Grant Award (unfunded)

	Bellevue/Kirkland/Redmond 
	Aquatic & Sports Center (capital funding)
	$1,000,000 

	Outdoors for All Foundation
	(capital funding)
	$1,000,000

	Northshore Park and Recreation Service Area 
	Northshore youth recreation facilities startup funds
	$325,000 

	[bookmark: _GoBack]Filipino Community Center-Seattle
	Playground improvements (Hawthorne Elementary)
	$50,000 

	King County Parks and Recreation 
	Preston Mill Park improvements
	$25,000 

	Enumclaw Chamber of Commerce 
	Mt. Peak Historical Fire Lookout Association
	$10,000 

	King County Parks and Recreation/City of Seattle
	State of Play
	$200,000 

	
Total Proposed Appropriation:
	$2,610,000 







INVITED

· Doug Hodson, Finance Manager, King County Department of Natural Resources and Parks
· Katherine Taylor, Government Relations Administrator, Department of Natural Resources and Parks

ATTACHMENTS

1. Proposed Ordinance 2019-0392
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