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March 14, 2016


The Honorable Joe McDermott
Chair, King County Council
Room 1200
C O U R T H O U S E 

Dear Councilmember McDermott:

Enclosed for the King County Council’s review and approval is proposed legislation that would amend Ordinance 17794, which authorized the issuance of the King County, Washington, Limited Tax General Obligation Bonds, 2014, Series B (the “Bonds”).  The reason for such amendment is to re-allocate a portion of the proceeds of the Bonds to alternative projects that were not identified in Ordinance 17794. 

In 2014, the County issued the Bonds in order to provide funding for a variety of County projects, including the acquisition of the Tall Chief Golf Course (the “Property”).  Specifically, the Bonds generated proceeds in the amount of $3,619,095.69 originally intended for the acquisition of the Property.  

Subsequent to the issuance of the Bonds, the County agreed to sell the Property to the Keller Family Dairy, LLC in a transaction that has been deemed by bond counsel to result in private business use of the Property which, per IRS Regulations, potentially jeopardizes the tax-exempt status of the Bonds.  To mitigate such private use, bond counsel has advised the County that no Bond Proceeds should be allocated to the acquisition of the Property.  

Accordingly, the Executive proposes that other funds from the Conservation Futures Levy Fund, not derived from Bond proceeds, be allocated to the acquisition of the Property.  This allows the Bond proceeds originally intended for that purpose to be reallocated to finance expenditures for other County property acquisitions that would otherwise have been funded directly by Conservation Futures Levy revenues.  Expenditures for these acquisitions have previously been appropriated by the Council.  

However, since Ordinance 17794 did not authorize such other uses of Bond proceeds, it is necessary for the Council to adopt the enclosed amendments to effect such a re-allocation.   To address IRS regulations and avoid jeopardizing the tax exempt status of the Bonds, it is important that the County spend at least 85 percent of the bond proceeds within three years from the date of issuance (June, 24, 2014).   While Bond proceeds will be used as a funding source for reimbursing the costs of these other property acquisitions initially funded by Conservations Futures Levy revenues, not all of the property acquisitions listed in the amended ordinance have been completed.  Therefore, we are respectfully requesting that the Council adopt the amended ordinance as soon as possible so that remaining property acquisitions can be fully executed no later than June 24, 2017.   

[bookmark: _GoBack]Thank you for your consideration of this request which is consistent with the financial stewardship goal in King County’s Strategic Plan and will help provide for the long-term sustainability of County services.  If you have any questions regarding the re-allocation of the Bonds proceeds, please contact Ken Guy, Director, Finance and Business Operations Division, at 206-263-9254.

Sincerely, 



Dow Constantine
King County Executive

Enclosures

cc:	King County Councilmembers
ATTN:  Carolyn Busch, Chief of Staff 
  Anne Noris, Clerk of the Council
Carrie S. Cihak, Chief of Policy Development, King County Executive Office 
Dwight Dively, Director, Office of Performance, Strategy and Budget
Caroline Whalen, County Administrative Officer, Department of Executive
   Services (DES)
Ken Guy, Director, Finance and Business Operations Division, DES
