The Honorable Larry Phillips

August 16, 2004

Page 2


August 16, 2004

The Honorable Larry Phillips


Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Phillips:

Pursuant to RCW 84.56.240, Treasury Operations is required to submit annually to the Council a list of personal property accounts found to be un-collectible after diligent collection efforts have been made.  The Council is required to “cancel such taxes as they are satisfied cannot be collected.”  Such cancellation does not, however, constitute forgiveness of the debt to King County, which may be collected at a later date if we are able to locate real or personal property from which the debt can be collected.

Enclosed is an affidavit from Treasury Operations requesting authority to cancel 372 
un-collectible personal property tax accounts for the years 1980, 1992 through 1995, and 1997 through 2003 totaling $375,189.34.

	Year Billed
	
	
	Amount

	2003
	
	
	62,043.83

	2002
	
	
	130,481.94

	2001
	
	
	48,924.34

	2000
	
	
	77,988.67

	1999
	
	
	13,509.09

	1998
	
	
	19,241.97

	1997
	
	
	17,285.86

	1995
	
	
	4,115.15

	1994
	
	
	942.94

	1993
	
	
	366.96

	1992
	
	
	159.62

	1980
	
	
	128.97

	
	
	
	

	
	
	Total
	375,189.34


Eleven of the 372 uncollected accounts must be canceled because of Chapter 7 and 11 bankruptcy proceedings.  These accounts represent $75,795.13 of the total un-collectible amount.  The remaining accounts result from taxpayer’s disposing of their assets, going out of business, or moving out the state.  

The amount submitted for write off is a small fractional percentage of the total taxes collected.  For example, we collected $160,950,917 (96.67%) of the personal property taxes billed on the 2003 tax roll.  The comparable average collection rate for the previous three years is 98.37%.  By the end of the third delinquent year, we collect 99.9% of the personal property taxes billed.
I hereby request that the Council approve the enclosed motion authorizing the Treasury Division to cancel the un-collectible personal property taxes in the amount of $375,189.34 (see attachment to affidavit).

If you have any questions regarding this matter, please contact Ken Guy, Manager, Treasury Operations at (206) 296-7333.

Sincerely,

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers

ATTN:  Scott White, Chief of Staff

  Shelly Sutton, Policy Staff Director




  Rebecha Cusack, Lead Staff, BFM Committee


  Anne Noris, Clerk of the Council


Steve Call, Director, Office of Management and Budget

Paul Tanaka, County Administrative Officer, Department of Executive Services (DES)


Robert Cowan, Director, Finance & Business Operations Division, DES


Ken Guy, Manager, Treasury Operations, Finance & Business Operations, DES

