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Metropolitan King County Council
Budget and Fiscal Management Committee
	
STAFF REPORT

	Agenda Item:
	 5
	Name:
	Renita Borders

	Proposed No.:
	2017-0280
	Date:
	August 23, 2017




SUBJECT

Proposed Ordinance 2017-0280 would authorize the sale of surplus property located in North Bend, WA.

SUMMARY

Proposed Ordinance 2017-0280 would approve the sale of a surplus 0.23 acres of land located within Council District 3.  The land was acquired in 1932 and has been used by the Road Services Division (RSD) for limited storage in support of its operations in the North Bend service area. RSD declared the property surplus to their needs on September 26, 2016. 

The proposed ordinance would authorize the Executive to convey the surplus property to the Si View Metropolitan Park District for a purchase price of $162,500. The property would continue to provide a northern access point for the Si View Metropolitan Park District to the park and their maintenance/administration building.

BACKGROUND 

Road Services Division (RSD) has utilized a parcel consisting of 0.26 acres of land improved with an 1,192 square foot storage building and gravel parking area/yard, for limited storage area in support of the division’s operations in the North Bend service area since 1932.  Equipment and materials storage for snow control, mowing and other roads projects in the North Bend/Snoqualmie area were previously stored in the facility.  RSD determined that with the construction of the new Preston facility, this location would no longer be required.

The sale process for county surplus properties and the distribution of their proceeds is governed by Section 4.56 of the King County Code. Section 4.56.060 authorizes the Facilities Management Division (FMD) to conduct sales of all county surplus properties.




ANALYSIS

All surplus property sales need to abide by the requirements outlined in King County Code Section 4.56. The table below provides the requirements, the reference to King County Code, and the outcome or status of each requirement. The requirements are listed chronologically since each requirement is dependent on the outcome of another requirement (i.e. FMD surplus declaration must happen prior to FMD offer of parcel to other County agencies).

	Surplus Property Sale Requirements


	No.
	Requirement
	KCC Reference
	Outcome/Status

	1
	FMD appraisal of parcel
	n/a
	The property was appraised on February 24, 2016 by John Ely, state certified county staff appraiser and was assigned a value of $176,000. Si View Metropolitan Park District performed an additional appraisal in February of 2017, determining a value of $175,000.


	2
	DNRP/FMD surplus declaration
	4.56.070   
	RSD declared the parcel a surplus to its needs on September 26, 2016.


	3
	FMD offer of parcel to other County agencies
	4.56.070  
	FMD offered the property to other County agencies on October 11, 2016 and received no interest.


	4
	Determine if property is suitable for affordable housing
	4.56.070.C.1
	FMD determined that the parcel was not suitable for affordable housing on October 28, 2016. It is not suitable for affordable housing because it is not zoned for residential housing.


	5
	Final surplus declaration
	4.56.070  
	FMD declared the parcel surplus to County needs on January 25, 2017.


	6
	Public notification of surplus
	4.56.090
	The sale was not marketed and was a directly negotiated sale to a governmental agency  per K.C.C. 4.56.100.A(1).


	7
	Bid process
	4.56.100
	The sale was not marketed and was a directly negotiated sale as per K.C.C. 4.56.100.A.(1). 


	8
	Purchase and Sale Agreement
	n/a
	The Purchase and Sale Agreement (PSA) was executed on April 10, 2017.


	9
	Council Approval
	4.56.080
	If the value of surplus property exceeds $10,000, Council approval of the sale is required. Therefore, under the terms of the PSA, the sale is contingent on approval by ordinance by the Council by October 9, 2017, with an additional 60 day extension. 


	10
	Disposition of Sale Proceeds
	4.56.130
	If approved by the Council, the sale proceeds would be disbursed first to DES/FMD Real Estate Services (RES) for work associated with the sale of the surplus property, and any remaining funds would contribute to the Road Services Division. According to the fiscal note, $5,104 would go to RES and the remaining $157,396 would be deposited in to the Roads Fund (Operating). 

The sale provides one-time revenue to the Roads Fund (Operating). There is also savings to the County by removing payment of county fees and assessments totaling $12.45 annually.




[bookmark: _GoBack]
The agreed upon purchase price of $162,500 is below that of the appraised value of the property ($176,000). RSD determined relief from ownership, management, liability, and financial responsibility of the property outweighed the $13,500 difference between purchase price and appraised value. 

Council’s legal counsel has reviewed the proposed ordinance and did not identify any issues.

ATTACHMENTS

1. Proposed Ordinance 2017-0280 (and its attachments)
2. Transmittal Letter
3. Fiscal Note
4. Property Summary

INVITED

1. Anthony Wright, Director, Facilities Management Division
2. Bryan Hague, Manager, Real Estate Services Section
3. Steve Rizika, Real Property Agent, Real Estate Services Section
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