UNLIMITED TAX GENERAL OBLIGATION BOND REDEMPTION
ANALYST: WENDY SOO HOO

	
	
	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2024 Revised Budget, Annualized
	
	$6,455,663
	
	$6,207,300
	
	0.0
	
	0.0

	2025 Base Budget Adjust.
	
	$0
	
	$0
	
	0.0
	
	0.0

	2025 Decision Packages
	
	$12,803,412
	
	$13,012,700
	
	0.0 
	
	0.0 

	2025 Proposed Budget
	
	$19,260,000
	
	$19,220,000
	
	0.0
	
	0.0

	% Change from prior biennium, annualized
	
	198.3%
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium, annualized
	
	198.3%
	
	
	
	
	
	

	Major Revenue Sources:  Voter-approved bonds.



DESCRIPTION

The Unlimited Tax General Obligation (UTGO) Bond Redemption appropriation unit is where debt service for unlimited tax general obligation bonds is budgeted.  Bonds issued with voter approval, such as bonds approved by voters in 2020 via Harborview Proposition 1, are referred to as unlimited tax general obligation bonds or simply general obligation bonds.

SUMMARY OF PROPOSED BUDGET AND CHANGES

The UTGO Bond Redemption unit is proposed at $19.3 million for 2025, which is nearly three times the $6.5 million annualized budget for 2024.  The increase reflects debt service of $3.9 million for the purchase of the Kaiser Permanente property at 755 Alder Street in Seattle for approximately $52 million backed by Harborview Proposition 1 bonds and approved by the council in July 2024 via Ordinance 19790.[footnoteRef:1]  The remainder of the increase ($8.9 million) is driven by planned debt issuances for other bond-financed projects at Harborview Medical Center. [1: Note that during the Council's deliberations on Ordinance 19790, the Executive proposed changing the funding source for the acquisition to the new hospital property tax authorized by RCW 36.62.090.  Whether to change the funding source could still be considered; staff would make any necessary corresponding technical changes to the UTGO appropriation unit.] 


KEY ISSUES

Staff have not identified any key issues with this budget.







