Preliminary 2006 State Legislative Session Wrap-up
Mental Health
I. 
Proposed 2006 King County Agenda:
        A. King County requests $21.9 million in supplemental budget funds to achieve adequate Medicaid rates.

B. King County supports the original allocation methodology for mental health funding stated in the 2005 budget proviso concerning state-only funds.  We request $7.4 million in a supplemental appropriation to fund non-Medicaid services for those in need in King County.

C. King County requests funding of “liquidated damages” to King County’s RSN, as occurred in Pierce County.

II.
Preliminary Actual Dollars:

A. $10,882,000 of the general fund--state appropriation for fiscal year 2007 and $10,922,000 of the general fund--federal appropriation are provided solely to increase medicaid capitation rates (i) by three and one-half percent, for regional support networks whose fiscal year 2006 capitation rates are above the statewide population-weighted average; and (ii) to the statewide population-weighted average, for regional support networks whose fiscal year 2006 capitation rates are below that level. Regional support networks may elect to receive all or a portion of the general fund--state share of the funding for which they qualify under this subsection (1)(c) as an increase in nonmedicaid rather than medicaid funding. Regional support networks choosing to obtain funding in this way must notify the department of their decision no later than June 1, 2006.

Estimate King County should receive $3 million.

B. $100,959,000 of the general fund--state appropriation for fiscal year 2007 is provided solely for persons and services not covered by the medicaid program. Consistent with RCW 71.24.035(13), these funds shall be distributed proportional to each regional support network's percentage of the total state population.

Results in an increase of approximately $6 million over 2006.  Should allow resumption of services to non Medicaid clients.

C. $2,825,000 of the general fund--state appropriation for fiscal year 2007 is provided solely to refund to regional support networks fifty percent of the "liquidated damages" amount that was withheld from payments to the regional support network during fiscal years 2002 through 2005 because the regional support network used more than its allocated number of state hospital days of care. The payments directed in this subsection (1)(g) are contingent upon agreement by the regional support network that the funds shall be used only for mental health services. 

The department shall refund to the regional support networks 100 percent of the "liquidated damages" that have been withheld from payments to the regional support network during fiscal year 2006 for periods prior to the effective date of this act. 

Estimate King County should receive $2.5 million.

III.
Additional items from 2006 King County Agenda 

1. PACT $3,238,000 of the general fund--state appropriation for fiscal year 2007 is provided solely for the department and regional support networks to contract for development and initial implementation of high-intensity program for active community treatment (PACT) teams, and other proven program approaches which the department concurs will enable the regional support network to achieve significant reductions during fiscal year 2008 and thereafter in the number of beds the regional support network would otherwise need to use at the state  hospitals.

2. System Transformation Initiative - Funds are provided for initiation of a comprehensive transformation in the delivery of public mental health services for people with severe and persistent mental illness. As provided in both Substitute Senate Bill 6793 and Substitute House Bill 3081, the strategy clearly defines state hospital and Regional Support Network (RSN) responsibilities with regard to people who require short and long-term care; emphasizes the use of evidence-based practices; funds the phased-in development and ongoing support of community-based alternatives to state psychiatric hospitalization; links the receipt of community funding to achievement of negotiated performance objectives; holds RSNs accountable for managing state hospital admissions and discharges within established bed allocation targets; and holds the state hospitals accountable for admitting people who need intensive long-term care on a timely basis, and for effectively supporting their recovery and return to the community. Core components of the strategy include opening five additional wards at Eastern and Western State Hospitals on a temporary basis, at a cost of $29 million this biennium and $31 million next; providing $3.2 million this biennium for initial development of new community program approaches which, when fully operational next biennium, will cost approximately $34 million, and will permit phased closure of the wards that are being opened this biennium. Other elements of the system transformation include development of a plan for expanding community housing options for people with persistent mental illness; development of a utilization review system to assure people receive appropriate levels and duration of inpatient care; a comprehensive review of the state's involuntary commitment statute and system; and a study of alternative approaches to establishing Medicaid managed care rates, with particular emphasis upon approaches that emphasize defined benefits levels and risk adjustment.

3. Group residence for women in greater Seattle

$85,000 of the general fund--state appropriation for fiscal year 2007 is provided solely for a contract with the national alliance for the mentally ill of greater Seattle to assist people who are recovering from a major mental illness to participate in development of a group residence for women.

