Franchise Summary 


Franchisee			Puget Sound Energy, Inc.
Type of Franchise		Electric power	
Description	All unincorporated King County, Washington 
Council Districts	District One (Rod Dembowski); District Two (Larry Gossett); District Three (Kathy Lambert); District Five (Dave Upthegrove); District Six (Claudia Balducci); District Seven (Pete von Reichbauer); District Eight (Joe McDermott); District Nine (Reagan Dunn)
Time Sensitive	None
Template Status:		County, with changes
Hearing and 
Public Notice Required:	Yes, per KCC 6.27.050, RCW 36.55.010, RCW 80.32.010

Project Information
[bookmark: _GoBack]
A franchise agreement approved by the King County Council is required of all public and private utilities to construct, operate and maintain facilities within King County road rights-of-way.  

The parties negotiated a tentative franchise agreement to replace the franchise approved by Ordinance 5052, a twenty-four year franchise which expired on October 13, 2004.  The tentative agreement meets the criteria for approval under K.C.C. 6.27.060.A.

Context
Rationale for approval:	This franchise agreement meets the criteria for approval under K.C.C. 6.27.060.A. and prescribes the terms and conditions for Franchisee’s use of rights-of-way in unincorporated King County.

Policy considerations:	This franchise incorporates the amendments set forth in Ordinance 18403 and supersedes the franchise approved by Ordinance 5052.  

This franchise includes provisions requiring the franchisee to indemnify, defend, and hold harmless the county against damages, including environmental damages caused by, arising out of, or incidental to the franchisee’s exercise of rights and obligations set forth in the franchise agreement.  

This franchise authorizes the County Risk Manager to review and adjust insurance requirements with each amendment and each five years.

This franchise also requires the franchisee to relocate its facilities, at no cost to the County, when required by the County for County construction, alteration, or improvement of the County right-of-way.

Political considerations:	None.

Community considerations:	Ensures continuing electric power service to the public served by Franchisee and includes provisions requiring Franchisee to remove or relocate at its cost its facilities in the right-of-way that pose a hazard to the general public.   

Other considerations:	The initial term of this franchise is 10 years.  The FMD Director may approve an extension for up to 15 additional years, subject to franchisee maintaining substantial compliance with the franchise terms and conditions.

Budget considerations:	Franchisee paid the franchise application fee in place at the time of its original application to renew franchise number 5052 ($1400).  
	Franchisee is also required to reimburse the County for the actual costs incurred by the County in the reviewing and processing of its franchise application, to the extent the costs exceed the costs of reviewing and processing the application recovered by the application fee (K.C.C. 6.27.054).  The actual costs for this franchise consist of $45,858 for FMD negotiation, review and processing and $79,992 for PAO review and GIS mapping.
This franchise reserves the County’s right to exercise authority it may have or may acquire in the future to receive compensation or other consideration from Franchisee in return for its use and occupation of the road rights-of-way, as well as a reservation of the right to impose a utility tax.
This franchise also authorizes King County to install and maintain, for non-commercial communication, equipment, fiber, or wires in or on franchisee’s facilities via joint use agreement, with no charge to the County.
CIP/operational impacts:	No impacts anticipated. 

Change in property use: 	The Facilities Management Division Director may amend the franchise area to exclude road right-of-way in unincorporated King County that becomes vacated, incorporated, or annexed.

KC Strategic Plan impact:	Furthers the King County Strategic Plan guiding principle of Financial Sustainability by managing the County’s risk through insurance and bond requirements and reserving the County’s right to require franchise compensation.

Equity/Social Justice impact:	Not applicable.



Map of Franchise Area:                      

[image: Map of King County, Washington.]



Description of county roads by reference to section, township and range in which the county roads or portions thereof are physically located (RCW 36.55.040):


In Range 2: Township 21, sections 1-3; Township 22, sections 1-2,11-15,23-27,34-36; Township 23, sections 13,23-26,35-36. In Range 3: Township 21, sections 5-6; Township 22, sections 4-9,14-23,28-32; Township 23, sections 1,5-8,12,17-21,25,28-33; Township 26, sections 1,13. In Range 4: Township 21, sections 3-4,9-11,14-15,21-23,26-28,32-35; Township 22, sections 3,10,15,22-23,25-28,32-36; Township 23, sections 1,3-8,10-14,30; Township 24, sections 32-33; Township 26, sections 1-3,5-6,15-18. In Range 5: Township 20, sections 1-2,11-13,24; Township 21, sections 1-3,5,9-17,20-27,30,34-36; Township 22, sections 1-4,10-15,22-24,30-32,34-36; Township 23, sections 1-4,6-7,10-15,18,21-28,33-36; Township 24, sections 20,24-26,29,33-36; Township 25, sections 3,11-14,16; Township 26, sections 1,3-4,9-15,22-27,35. In Range 6: Township 19, sections 1-2; Township 20, sections 1-30,32-36; Township 21, sections 1-13,16-36; Township 22, sections 1-26,30-36; all of Township 23; Township 24, sections 2,12-14,19-20,22-27,29-32,34-36; Township 25, sections 1-18,21-26,35-36; Township 26, sections 1-27,29-36. In Range 7: Township 19, sections 1-12,16-17; all of Township 20; all of Township 21; all of Township 22; all of Township 23; Township 24, sections 1-34,36; all of Township 25; all of Township 26; Township 27, section 34. In Range 8: Township 19, sections 1-8,12; all of Township 20; all of Township 21; all of Township 22; all of Township 23; all of Township 24; all of Township 25; all of Township 26. In Range 9: Township 19, sections 1-13,24; all of Township 20; all of Township 21; all of Township 22; all of Township 23; all of Township 24; all of Township 25; all of Township 26. In Range 10: Township 19, sections 1-25; all of Township 20; all of Township 21; all of Township 22; all of Township 23; all of Township 24; all of Township 25; all of Township 26. In Range 11: Township 19, sections 1-22,27-35; all of Township 20; Township 21, sections 5-8,17-23,25-36; Township 22, sections 4-9,17-20,31; Township 23, sections 1-24,26-34; all of Township 24; all of Township 25; all of Township 26. In Range 12: Township 19, sections 2-3,10-12,14-15; Township 20, sections 3,10,22-23,26-27,34-35; Township 21, section 34; Township 23, sections 1-3,10-12,14-15,22; Township 24, sections 1-3,10-15,22-27,34-36; all of Township 25; all of Township 26. In Range 13: Township 24, sections 1-11,14-20,29-36; Township 25, sections 2-10,15-22,27-34; Township 26, sections 2-11,13-36. In Range 14: Township 24, sections 5-6.
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