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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	6
	Name:
	Wendy Soo Hoo

	Proposed No.:
	[bookmark: _Hlk142986134]2023-0357
	Date:
	November 8, 2023



SUBJECT

Proposed Ordinance 2023-0357 would amend adopted bond ordinance 19530.

BACKGROUND 

In November 2022, the council adopted Ordinance 19530, which authorized the issuance of $664 million in limited tax general obligation bonds.  In June 2023, the council adopted Ordinance 19624, which amended Ordinance 19530 to increase the aggregate principal amount by $23 million to $687 million.[footnoteRef:1]  [1:  The additional bonds were authorized to support projects related to Cedar Hills Regional Landfill facilities relocation, Ames Lake Trestle Bridge replacement, Fall City septic, and Ray Baum Act compliance.] 


ANALYSIS

Projects Proposed to be Added to Bond Authorization.  The current proposed bond amendment would add an additional $85 million in bond authority, which would bring the total authorized debt issuance to $770 million.[footnoteRef:2]  Appropriation authority related to the new projects is requested in the proposed omnibus ordinance (Proposed Ordinance 2023-0355).   [2:  The proposed ordinance was inadvertently transmitted with an incorrect amount of $722 million.] 


The projects proposed to be added to the bond ordinance are identified in Table 1 below. Except for the Red Lion Hotel acquisition, the projects and their associated appropriation requests were described in the staff report to the proposed omnibus ordinance (Proposed Ordinance 2023-0355).  According to Executive staff, legislation related to the Renton Red Lion Acquisition is anticipated to be transmitted by November 1, 2023, and more information will be provided with the transmittal package.  Table 1 also shows the debt service anticipated in the Executive's transmitted fiscal note; all of the projects newly proposed for bond financing are anticipated to be financed for 10 years at 3.8%.


Table 1.  Projects Proposed to be Added to Bond Ordinance in Proposed Ordinance 2023-0357 and Anticipated Debt Service

	
	
	PO 2023-0357 (Proposed)
	
	Anticipated Debt Service
(10 years at 3.8%)

	Property Tax Assessment System[footnoteRef:3] [3:  This project is described in the Information Technology Services Capital section of the staff report.] 

	
	$35.9 million
	
	$4.4 million

	Jail Management System Multifactor Authentication[footnoteRef:4]   [4:  This project is described in the Department of Information Technology Capital section of the staff report.] 

	
	$2.0 million
	
	$0.2 million

	DAJD Data Warehouse[footnoteRef:5] [5:  This project is described in the General Fund Technology Capital section of the staff report.  ] 

	
	$2.0 million
	
	$0.3 million

	KCSO Helicopter[footnoteRef:6] [6:  This project is described in Sheriff section of the staff report.] 

	
	$5.5 million
	
	$0.7 million

	Renton Red Lion Acquisition
	
	$36.7 million
	
	$4.5 million

	Total for new proposed projects
	
	$82.2 million
	
	$10.0 million



All proposed additional debt service would be supported by the General Fund.

Councilmanic bond projects.  Executive staff indicate that no councilmanic bond projects included in Ordinance 19530 have been found to be ineligible for bond financing.  The November 15th debt issuance will include the following projects:

· Auburn Manor
· Auburn Theater Rehabilitation
· Children's Home Society North Seattle Resource Hub
· Elevator Project for Pike Place Market
· Family First Community Center
· Friends of Little Saigon Landmark Project
· Friends of Youth Project
· Highline Heritage Museum
· LifeWire Project
· Northshore Parks and Recreation Service Area Project
· Pullman Car Northwest Railway Museum Project
· United Indians of All Tribes Foundation Canoe House
· White Center Food Bank Renovation

INVITED

· Dwight Dively, Director, Office of Performance, Strategy and Budget

ATTACHMENTS

1. Proposed Ordinance 2023-0357 (and its attachments)
2. Transmittal Letter
3. Fiscal Note
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