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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	12
	Name:
	Jake Tracy

	Proposed No.:
	2019-0442
	Date:
	November 18, 2019




SUBJECT

The proposed ordinance would specify that proceeds from the 2020-2025 Parks, Recreation and Open Space Levy be deposited into a levy subfund of the parks and recreation fund and into the parks capital fund, and that those proceeds only be used as specified in the levy ordinance.

SUMMARY

In April 2019, the Council passed Ordinance 18890, which placed on the August 2019 ballot a proposition authorizing a six-year property tax levy to support parks and open space throughout King County. The ordinance specified how levy proceeds should be distributed among projects and programs of the Parks Division, as well as cities and outside agencies. 

As the levy was passed by King County voters in the August 6th primary election, this ordinance amends King County Code to allow the levy proceeds to be accepted in the Parks and Recreation and Parks Capital funds, and to require that levy proceeds be spent in a manner consistent with Ordinance 18890.

BACKGROUND 

In April 2019, the Council passed Ordinance 18890, which placed on the August 2019 ballot a proposition authorizing a six-year property tax levy to support parks and open space throughout King County. The ordinance set an initial levy rate of 18.32 cents per $1,000 of assessed value (AV) and was expected to generate approximately $810 million over the life of the levy, to fund various projects and programs including:

· Up to $8 million of the levy proceeds for a capital construction project at the Seattle Aquarium;
· Up to $44 million of the levy proceeds to for pool maintenance, capital improvements and construction;
· Up to $22 million of the levy proceeds for integrated floodplain management;
· 47% of the remaining proceeds for acquisition of open space, continued development of regional and other public trails, other capital improvement projects and major maintenance of the county’s open space system, and community partnerships and grants;
· 40% of the remaining proceeds for King County’s park system operations and maintenance, with no more than $10 million of this amount being used for targeted equity grants;
· 8% of the remaining proceeds for distribution to the towns and cities of King County for their town or city parks system operations and capital improvement projects; and
· 5% of the remaining proceeds for environmental education, maintenance and conservation programs at the Woodland Park Zoo.

The ballot measure was approved by King County voters, and on October 16, 2019, the Council approved a supplemental appropriation for 2019-2020, allocating funding as specified in Ordinance 18890. Due to a 3% net reduction in forecasted property tax revenue for the 2020-2025 Parks Levy in the August 2019 Office of Economic and Financial Analysis (OEFA) forecast,[footnoteRef:1] the appropriation reflected an approximately 3% reduction in each category of spending, maintaining the percentage allocations specified in Ordinance 18890. In addition to the changes associated with the 3% reduction, the estimated reimbursement for election costs decreased from the $3 million anticipated at time of levy passage to $1.52 million in actual election costs.  [1:  https://www.kingcounty.gov/~/media/business/Forecasting/documents/August2019_Forecast_pdf.ashx?la=en] 


ANALYSIS

The proposed ordinance would amend King County Code (K.C.C.) 4A.200.480 to require proceeds from the 2020-2025 Parks, Recreation, and Open Space Levy to be deposited in a subfund of the Parks and Recreation Fund, and would specify that these proceeds could only be spent in accordance with the requirements of Ordinance 18890. 

It would also specify that proceeds being used for pool grants, floodplain management grants, acquisition of open space, continued development of regional and other public trails, other capital improvement projects and major maintenance of the county’s open space system, and community partnerships and grants be transferred to the Parks Capital Fund. The ordinance would amend the K.C.C. 4A.200.490 to allow the Parks Capital Fund to accept these proceeds and to allow the proceeds to be spent on the purposes listed above. 

Council staff has not identified any legal or policy issues with the proposed ordinance. 
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· Jessica Emerson, Parks Deputy Division Director, Department of Natural Resources and Parks
· Doug Hodson, Finance Manager, Department of Natural Resources and Parks
· Jennifer Lehman, Business and Finance Officer, Department of Natural Resources and Parks

ATTACHMENTS

1. Proposed Ordinance 2019-0442
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3. Fiscal Note
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