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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	9
	Name:
	Andrew Kim

	Proposed No.:
	2022-0387
	Date:
	December 5, 2022



SUBJECT

The proposed ordinance would certify the property tax amounts for 2023 as required by state law.

SUMMARY

The proposed ordinance would fulfill RCW 84.52.070 which annually requires the county legislative authority to: (1) certify to the county assessor the amount of property taxes levied for the county for the following year by December 15th; and (2) certify to the county assessor the amount of property taxes levied for all taxing districts within the county, except cities having a population of 300,000 or more, for the following year by the first Monday of December.

The proposed ordinance would certify the property tax levy amounts for 2023. This annual proposed ordinance is referred to as the “property tax levy certification ordinance” and is necessary for the Treasury Section of the Finance and Business Operations Division of the Department of Executive Services to issue property tax statements in the correct amounts.

RCW 84.52.020 requires all taxing districts within the county to submit to the county legislative authority the amount of property tax levy that will be collected by that taxing district for the following year by November 30th of each year. The Department of Assessments compiles and the submitted levy amounts for all the required King County taxing districts, reviews the levy amounts to ensure the values are within statutory limits, and submits the values to the council to be included in the property tax levy certification ordinance.

During budget years, the proposed property tax levy certification ordinance is transmitted by the executive in September to coincide with the transmittal of the executive proposed biennial budget. For consistency, during non-budget years, the proposed ordinance is also transmitted in September. The proposed ordinance includes blanks in place of levy amounts since the proposed ordinance is transmitted in September and the levy amounts are not received from the taxing districts until November 30th.

Identical Ordinance for January.  Along with this proposed ordinance, the executive also transmitted Proposed Ordinance 2022-0388 which is an identical ordinance that also contain blanks in place of levy amounts. The purpose of the second ordinance is to amend any incorrect levy amounts that may need to be corrected from further due diligence by the Department of Assessments. The council usually relieves the committee to take up this second ordinance at the first council meeting (usually January) of the following year. 

First Monday of December Deadline.  As already discussed, RCW 84.52.020 requires the taxing districts to submit their levy amounts to the county legislative authority for certification by November 30th of each year. RCW 84.52.070 requires the county legislative authority to certify to the county assessor the submitted levy amounts by all taxing districts by the first Monday of December each year (for this year, the first Monday would fall on December 5th). This would mean that council would have less than a week to receive the levy values from all taxing districts and take action on an ordinance to certify to the assessor. 

There are two issues with this statutorily required timeline: (1) the Department of Assessments would need more than a week to review the submitted levy amounts for all taxing district to ensure their levy values are within statutory limits; and (2) since the council’s regularly scheduled council meetings for this year occur every Tuesday, a special council meeting would need to be held to take up this proposed ordinance.

This statutorily required timeline has been a known issue throughout the state for quite some time. Prior to 2021, RCW 84.52.070 required the county legislative authority to certify the levy values to the county assessor by November 30th which made it impossible for county legislative authorities to comply since the taxing districts were also required to submit their levy values to the county legislative authority on the same date. As a result, the county has always adopted the ordinance to certify the levy values past the November 30th deadline. In 2021, the state legislature adopted Chapter 42, Laws of 2021 to alleviate this issue by changing the deadline for county legislative authority to certify the levy values by the first Monday of December. However, as discussed above, this change has still not alleviated the issue for King County.

The Washington State Office of the Attorney General opines that RCW 84.52.070 is a "directory" or “declaratory” rather than a mandatory statute.[footnoteRef:1] As a result, the Washington State Department of Revenue has allowed flexibility to extend the RCW 84.52.070 deadline in prior years. Therefore, the proposed ordinance is being taken up after the first Monday of December. [1:  DEADLINE FOR ANNUAL PROPERTY TAX LEVIES | Washington State (AGLO 1976 No. 70 - Nov 18 1976).] 


Annual Ordinance to Increase Levies.  Of note, this proposed ordinance is separate from another statutorily required annual ordinance to declare the dollar amount and percentage increase the county wishes to increase its levies each year. Council has already taken action on this ordinance (Ordinance 19544) along with the 2023-2024 Biennial Budget at its November 15, 2023 council meeting.

AMENDMENTS

Striking Amendment S1 would replace the blanks with the county imposed levy amounts and the submitted levy amounts from the taxing districts as compiled by the Department of Assessments. However, as discussed, the Department of Assessments are currently in the process of reviewing the submitted levy amounts to ensure each levy values are within statutory limits. The Department of Assessments is scheduled to provide the levy values to council by December 8th to be added to the striking amendment.

Therefore, it is recommended that the committee move the proposed ordinance out of committee without recommendation and expedite it to the December 13th council meeting so that the striking amendment can be taken up at that meeting.

ATTACHMENTS

1. Proposed Ordinance 2022-0387
2. Transmittal Letter
3. Fiscal Note
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