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METROPOLITAN KING COUNTY COUNCIL

COMMITTEE OF THE WHOLE
STAFF REPORT

	AGENDA ITEM:
	5
	
	DATE:
	January 8, 2007

	PROPOSED NO.:
	2007-B0001
	
	PREPARED BY:
	Arthur Thornbury


SUBJECT:  This legislation would establish the amount and effective date of the sales tax increase authorized by the voters in the November 2006 election. It is being processed as emergency legislation in order to allow the tax to be collected beginning April 1, 2007. 
BACKGROUND:  On September 12, 2006 the Council approved Ordinance 15582, to place before King County voters a proposal to increase the transit local option sales and use tax by one-tenth of one percent to fund a package of transit service and capital investments known as Transit Now.  Even though the voters were specifically asked to approve a one-tenth of one percent increase, when they did so on November 7, 2006 it remained for the Council to actually levy the tax as provided for in Ordinance 15582:
“The additional sales and use tax shall be levied at such rate and collected as of a date as may be determined by the council.” 

Following certification of the election results, legislation was prepared and transmitted by the Executive on December 19th.  State law allows changes to be made to local option sales and use tax rates only on the first day of January, April, July or October and requires that the Department of Revenue be notified at least 75 days prior, which means that the County must levy the voter-approved transit tax by January 15th in order to begin collecting on April 1st.  The Executive estimates that delaying the effective date of the new tax until July 1st would result in a loss of approximately twelve million dollars.
The timing of the Executive’s transmittal and the Council’s year-end meeting schedule requires that the Council find that an emergency exists in order to take action to levy the tax on January 8th.  Because the transmitted legislation, Proposed Ordinance 2007-0019, did not address the need for emergency action, it was not introduced, but Proposed Ordinance 2007-0020 includes the necessary revisions while incorporating the substance of the Executive’s transmittal.  The still pertinent transmittal letter and fiscal note for Proposed Ordinance 2007-0019 are attached.
ATTACHMENTS:
1. Proposed Ordinance 2007-0020
2. Executive Letter of Transmittal, dated December 19, 2006, and Fiscal Note for Proposed Ordinance 2007-0019
