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April 12, 2006
The Honorable Larry Phillips
Chair, King County Council

Room 1200 

C O U R T H O U S E

Dear Councilmember Phillips:

Enclosed is an ordinance which will authorize the sale of tax title surplus county-owned properties, located in council districts one, five, and seven.

Summary

King County holds in trust several parcels of surplus “tax title” property.  Real Estate Services, Facilities Management Section, finds the properties surplus to the county’s present and foreseeable needs.  The parcels have never been utilized by King County.  Notices were circulated to various county departments and none expressed an interest in the subject parcels.  The parcels are not suitable for affordable housing under the Growth Management Act.  
Following is a list of the referenced surplus properties:
· Sale of Parcel 1, Northgate (292604-9454) is located on the west side of 8th Ave NE, south of 

Northgate Way.  The property contains 7,271 square feet.
· Sale of Parcel 2, Auburn (132104-9104) is located on the east side of Lund Ave, north of Super Mall 

Way and south of W. Main St. The property contains 8.26 acres.
· Sale of Parcel 3, Algona (362104-9002) is located on the southwest corner of Ellingson Rd. 

and Pacific Ave S.  The property contains 8.79 acres.
· Sale of Parcel 4 is located in a residential area on the east side of 84th Ave S. north of 

Renton Ave. S. The property contains 1.11 acres and is encumbered by transmission lines. 
Under K.C.C. chapter 4.56.100, when no county department has expressed a need for surplus real property and the property does not meet the criteria for affordable housing, the property may be offered for sale by public sealed bid or by direct negotiated sale.  Priority is given to government agencies expressing an interest in acquiring any property.  
Notices were sent to various city agencies.  Negotiated direct sales for parcels one, two and three are in the best interest of the public due to unique circumstances.  A public sealed bid is in the best interest of the public in order to secure the highest price for parcel four.  
Benefits of the Sale

The unique circumstances of these properties make these property sales a direct benefit to the public as follows:

· The properties will be returned to the taxing rolls, totaling approximately $206,000 in 


assessed value.  
· Sale of Parcel 1: Part of a Northgate retail/multi-family redevelopment plan will return the 

property to the tax rolls.
· Sale of Parcel 2:  Provides wetland mitigation in the city of Auburn industrial area.
· Sale of Parcel 3: Provides open space recreational opportunities in the city of Algona area.
· Sale of Parcel 4: Returns the property to the tax rolls. 
Benefits to Purchasers:

· Sale of Parcel 1: Wallace GT- Northgate LLC will be able to complete redevelopment of the area 

within Northgate Way and 8th Ave NE.
· Sale of Parcel 2: Provides the city of Auburn with added land for mitigation purposes.

· Sale of Parcel 3: Allows the city of Algona to move forward with their preliminary plans for a 


heron rookery and walking trails through the parcel.

Reason for the Transmittal to the County Council
King County Code 4.56.080 requires council approval of the sale of any property with a value in excess of $10,000.  Prior to any such sale, the property must be declared surplus to the county’s needs.  In addition, K.C.C. 4.56.100 requires that county property be sold to the highest bidder except when specific circumstances are present, including when unique circumstances make a negotiated direct sale in the interest of the public. 

The proposed ordinance authorizes the Executive to execute documents enabling the sale of the above described properties.  
Results of Passing the Ordinance
As a result of these property transactions, King County will be relieved of local improvement district assessments of over $220,000.  Approximately $70,000 in back taxes will be distributed to the taxing districts plus approximately $125,000 in additional tax revenue.  Real Estate Services administrative costs will be reimbursed.

Alternatives
Should the sales fail to be executed, the Executive may (1) offer the lands to the public by sealed bid, or (2) take no action and continue to hold the properties.  The Facilities Management Division has declared the subject property surplus to its present and foreseeable needs.  The highest return to the county is to transfer ownership to the interested parties.   To take no action at all, the surplussed property would remain unused and the benefits realized by the public and King County, would be negated.

Issues
There are no known current politically sensitive issues surrounding these properties.
I thank you for your time and consideration of this issue and respectfully encourage that the attached ordinance be adopted by council.  

Sincerely,

Ron Sims
King County Executive
Enclosures

cc:
King County Councilmembers




ATTN:  Shelley Sutton, Policy Staff Director





 Anne Noris, Clerk of the Council


Bob Cowan, Director, Office of Management and Budget 

Paul Tanaka, County Administrative Officer, Department or Executive Services (DES)

Kathy Brown, Director, Facilities Management Division (FMD) DES

Tim Clancy, Property Supervisor, Real Estate Services Section, FMD, DES
