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COMMITTEE ACTION

	
Proposed Substitute Motion 2024-0078.2 that would authorize the King County Executive to accept a property donation in Shoreline intended to be used to develop a behavioral health facility, passed out of committee on March 13, 2024, with a “Do Pass” recommendation. The Proposed Motion was amended in committee with Striking Amendment 2 to replace the real estate gift agreement with a revised agreement dated March 12, 2024 and make technical and clarifying changes to align the proposed motion to the revised real estate gift agreement dated March 12, 2024.




SUBJECT

A motion to authorize the King County Executive to accept a property donation in Shoreline intended to be used to develop a behavioral health facility. 

SUMMARY

The proposed motion would accept a donation of two parcels in Shoreline for the donor's intended use as a regional behavioral health facility. The real estate gift agreement that appears in Attachment A to the Proposed Motion requires that the gift is used according to grantor's terms. Included in the transmittal is a letter of support from the City of Shoreline.

BACKGROUND 

Under King County Code chapter 2.80, donations of more than $2,000 are required to be accepted by the Council by motion. The real estate gift agreement in Attachment A to Proposed Motion 2024-0078 requires that the property be used for a public behavioral health facility. The donation is comprised of two parcels located at 1514 and 1520 NE 146th Street in Shoreline with a total square footage of approximately 16,000 square feet with a fair market as-is value of $1.2 million. 

ANALYSIS

Proposed Motion 2024-0078 would authorize the Executive to accept a donation of real property located at 1514[footnoteRef:1] and 1520[footnoteRef:2] NE 146th Street, in the city of Shoreline for the specific public purpose of establishing a behavioral health facility. The parcels are located one block away from North 145th Street and less than one mile from I-5 and the future Shoreline South/145th transit station. According to the City of Shoreline website, 145th street is an area of significant projects to improve accessibility and mobility for traffic including pedestrians, bikes, and improved transit reliability.[footnoteRef:3]  [1:  Parcel 367050-0250 https://blue.kingcounty.com/Assessor/eRealProperty/Dashboard.aspx?ParcelNbr=3670500250 ]  [2:  Parcel 367050-0255 https://blue.kingcounty.com/Assessor/eRealProperty/Dashboard.aspx?ParcelNbr=3670500255 ]  [3:  City of Shoreline 145th Street Projects, https://www.shorelinewa.gov/our-city/145th-street-corridor ] 


The parcels are currently owned by Mary Sheehan who would be conveying these properties as a gift to King County. Article 2 of the real estate gift agreement in Attachment A to the Proposed Motion states that the donation is intended to be used to establish a "regional behavioral health facility" defined as, “those that provide therapeutic responses to behavioral health crises, provide treatment for substance use disorders and mental health conditions, or otherwise promote mental health and wellbeing and integrated physical and behavioral health care. Regional behavioral health facilities may include permanent supportive housing or behavioral health residential treatment, which promotes housing stability for persons with behavioral health and other disabilities." The agreement states that the site should be used for such purposes for at least 50 years from the execution of this agreement. According to the agreement, if development of a regional behavioral health facility is not feasible or the facility reaches the end of its lifecycle the property could be sold with proceeds from the sale used to pay for a regional behavioral health facility at another location which could take the form of capital improvements or operations at an existing facility.

According to the Department of Assessments, each parcel is zoned R-48 and has a lot size of 8,109 square feet. According to information provided to the Facilities Management Division by the City of Shoreline, a residential care facility[footnoteRef:4] would be permitted under current zoning in R-48, and a residential treatment facility[footnoteRef:5] could be permitted at the sites with a Conditional Use Permit. Enhanced service facilities[footnoteRef:6] and evaluation and treatment facilities[footnoteRef:7] are not permitted in R-48.   [4:  A residential care facility provides personal care including dressing and eating and health-related care and services for not more than 15 functionally disabled persons.]  [5:  A residential treatment facility provides 24-hour on-site care for the evaluation, stabilization, or treatment of residents for substance abuse, mental health, or co-occurring disorders. ]  [6:  An enhanced service facility provides treatment and services to persons for whom acute inpatient treatment is not medically necessary and who have been determined by the Department of Social and Health Services to be inappropriate for placement in other licensed facilities due to the complex needs that result in behavioral and security issues and is licensed pursuant to Chapter 70.97 RCW.]  [7:  An evaluation and treatment facility provides emergency evaluation and treatment for adults who have been evaluated by a Designated Crisis Responder under the Involuntary Treatment Act and been determined to be gravely disabled, or a danger to themselves or others as the result of a behavioral health condition.] 


According to the property summary, Department of Community and Human Services (DCHS) and Facilities Management Division staff have coordinated with City of Shoreline regarding the potential donation and development of a behavioral health facility. The City of Shoreline expresses support for King County’s acceptance of the donation through a letter transmitted with the Proposed Motion. The letter signals their intent to work closely with King County, “to bring a project to life on this site." 

The property summary indicates that an appraisal was conducted in November 2023 by Integra Realty Resources and determined a fair market as-is value of $1.2 million for the combined parcels. According to the fiscal note, DCHS would be responsible for approximately $28,000 to cover the appraisal, due diligence, and closing costs for the transaction. The Department plans to absorb the cost within existing budget authority. 

The first amendment to the gift agreement extends the agreement by 60 days to expire on March 31, 2024. This means that Council must act on Proposed Motion 2024-0078 before March 31, 2024, to avoid the real estate gift agreement in Attachment A expiring. 

AMENDMENT

As a result of discussions between the Prosecuting Attorney's Office and Council's legal counsel, clarifying changes to the real estate gift agreement are being recommended based on recently received information. The revised gift agreement is under development at the time of publishing this staff report. This may necessitate an amendment to the proposed motion. The revised gift agreement will be available at the BFM meeting on March 13, 2024. 
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