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June 14, 2006
The Honorable Larry Phillips

Chair, King County Council

Room 1200 

C O U R T H O U S E

Dear Councilmember Phillips:

Enclosed is a proposed ordinance that seeks the County Council’s approval of a special election to submit to the qualified electors of King County the question of whether the county should be authorized to sell or exchange certain real property owned by the county and purchased with proceeds of the 1910 Harbor Bond Issue.  If approved by the voters of King County, this authorization will give the county the ability to time the sale of these properties to take advantage of optimal market conditions and ultimately would produce a greater return on the taxpayers’ original investment.
Background
On September 25, 1910, the King County Board of Commissioners approved a resolution placing a measure on the November 1910 ballot to determine whether the county should issue bonds to pay for the improvement and enlargement of county harbors.  In the election held on November 8, 1910, voters approved the ballot measure authorizing the issuance of bonds "for the purpose of the improvement and enlargement of harbors of King County."
A total of $1,750,000 of such bonds was issued during 1911 and 1912.  The proceeds of the bonds were used to improve and enlarge the harbors of King County.  Specific activities included the purchase of certain properties for improvement of the Lake Washington Ship Canal, and improvement of the Duwamish Waterway.
The last of the bonds were redeemed in 1931 and the county has no remaining indebtedness on the bonds.  The properties acquired with the Harbor Bond Issue proceeds are unnecessary for the county's present or foreseeable needs and all but one of the properties are currently leased to private businesses under long term leases.  The other property, known as the “Duwamish River Park,” is being used as park by the City of Seattle.   
Proposed Ordinance
This ordinance applies only to those parcels of real property known as the Harbor Bond Properties, which are described and incorporated by reference in the attached Ordinance.  Any sale or exchange of such real property requires full compliance with state and county laws, including chapter 36.34 RCW and K.C.C. chapter 4.56.  The use of any proceeds from the sale or exchange of any real property covered by this ordinance is limited to county capital purposes.  
Authorizing the sale of these properties, which are classified as Financial Investment properties, will provide additional flexibility for responding to market conditions favorable to King County, as defined in K.C.C. 4.56.075, thereby allowing the county to maximize the return on its initial investment.   
One prior sale of Harbor Bond property occurred in December of 1992.  At that time, a parcel of the Harbor Bond fund property was sold to the Fred Hutchison Cancer Research Center.  This prior sale was conducted under the authority of Emergency Ordinance 9786 adopted by the King County Council in January of 1991.   

If you have questions, please contact Kathy Brown, Division Director, Facilities Management Division, Department of Executive Services, at 206-296-0631.  
I recommend that this ordinance be approved by the council.

Sincerely,

Ron Sims

King County Executive
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ATTN:  Shelley Sutton, Policy Staff Director



  Rebecha Cusack, Legislative Committee Director, BFM Committees 




  Anne Noris, Clerk of the Council

Sally Bagshaw, Chief Civil Deputy, Prosecuting Attorney’s Office

Pete Ramels, Prosecuting Attorney, Prosecuting Attorney’s Office
Bob Cowan, Director, Office of Management and Budget

Debora Gay, Deputy Director, Office of Management and Budget

Sid Bender, Capital Budget Supervisor, Office of Management and Budget

Paul Tanaka, County Administrative Officer, Department of Executive Services (DES)
Kathy Brown, Division Director, Facilities Management Division (FMD), DES
