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METROPOLITAN KING COUNTY COUNCIL

NATURAL RESOURCES, PARKS & OPEN SPACE COMMITTEE
STATE LEGISLATIVE PROPOSALS - Agenda Item 7
	Issue Area
	Bill Number
	Summary
	Background
	Key Provisions
	Impact on King County
	Bill Status

	Arts
	House and Senate Bills to be Introduced 
	Revises the real and personal property tax and leasehold tax exemption for arts, scientific and historical organizations.
	· Arts organizations lose their tax exemption on real and personal property if they rent their facility to a for-profit or private business.
· Arts organizations that lease a government-owned facility lose their leasehold tax exemption is they rent their facility to a for-profit or private business.
· Washington Center for the Performing Arts earned $14,000 in private rental revenue and lost its leasehold tax exemption; could be subject to back taxes and fines totaling $250,000.  
	· Allows arts organizations to maintain an exemption if they incidentally rent their facility or property to any individual or for-profit business as long as they do not exceed a 45 day annual cap on incidental rentals. 

	· Would allow arts organizations to earn revenue through incidental rentals of their facilities.  
· One King-County arts organization turned down 12 rental opportunities in 2001 foregoing $15,000 to $20,000 in revenue. An example of a potential rental was a private dance school.

· Arts organizations could lose their exemption and face back taxes and fines.
	Similar proposal did not pass Legislature in 2002


	Arts
	Washington State Arts Commission Budget
	· 40% reduction to $3.4 million (down from $5.7 million for 2001-2003) 
· Additional $1 million in grants from NEA and Lila Wallace Foundation.
· Proposed Reductions: 50% grants; 25% in Arts and Education and 25% Administration
· 50% Reduction in Grants: down to $1.5 million from $3.0 million in 2001-2003
	
	Grant Programs Include:

· Project Support - $$ for events

· Organizational Support – operating $$ for small orgs.

· Institutional Support – operating $$ for large orgs.
	· King County-based artists and arts organizations will continue to receive support from the state.
· Approximately 50% of grant funding is awarded to King County-based arts organizations.

· 80% of state’s artistic resources are located in King County.
	Governor’s Proposed Budget

	Arts
	Washington State Dept. Cmty. Trade & Econ Dev
	· $4.1 million for Building for the Arts Program


	King County –Funded Projects Total $2.65 million
Cornish College, $700,000

Velocity Dance Center, $35,000

Art Space (Tashiro Kaplan), $300,000

Seattle Art Museum (Sculpture Park), $700,000

Pratt Fine Arts Center, $700,000

Vashon Allied Arts, $80,000

Columbia City Gallery, $110,000

Historic Cooper School, Delridge Neighborhoods Development, $32,000 

Alternate Project: Pacific Northwest Ballet (Eastside School), $268,000
	· Building for the Arts Program provides funding for major renovation or new development of arts and heritage facilities state-wide.
	· 8 King County-based projects are funded in the biennium totaling over $2.6 million.

· Provides matching support to help leverage other public and private contributions.
	Governor’s Proposed Budget

	Heritage
	$4.0 million program Washington State Historical Society

	Heritage Capital Projects Fund
	King County –Funded Projects Total $1.11 million
· Museum of Flight $300,000
· Museum of History & Industry $350,000
· Historic Seattle $350,000

· Enumclaw $54,000

· Vashon Parks District $12,000

· Georgetown Community Council $50,000

· Alternate Project: Highline Historical Society $14,000
	
	
	Governor’s Proposed Budget

	Parks
	HB1134
	Earmarks 50% of state sales tax collected by park vendors at new park events to be distributed to the governmental entity that owns the park. 
	
	· State portion of sales tax is 6.5%
· Moneys distributed may be used only as additional resources for the support of public parks
· Moneys may not be used for property acquisition
	
	Referred to House Appropriations Committee

	Parks
	SB5050
	Authorizes local governments to use up to 25% of REET revenues for parks operations and maintenance; and 

Authorizes counties to impose an additional one-eighth of 1% Real Estate Excise Tax (REET) if first authorized by majority of voters solely for maintenance and operations of park facilities developed or acquired with REET.
	· There are currently 3 local option Real Estate Excise taxes on the sale of property available to local governments
· REET 1 is .25% excise tax for various capital improvement projects

· REET 2 is .25% excise tax for limited capital projects
· REET 3 is up to 1% for acquisition of conservation areas

· The Legislative Task Force on Local Parks and Recreation Maintenance and Operations recommended that the use of REET revenues be expanded to include O&M of park facilities acquired or developed with REET.
	
	· Could provide approximately $2.5 to $3.0 million in additional revenue for parks.
	Referred to Senate Committee on Parks, Fish and Wildlife

	Open Space
	HB1140/
SB5113
	Increases the Conservation Futures Tax (CFT) levy rate from 6.25 cents to 11 cents for acquiring, maintaining and operating open space lands; O&M cannot exceed 25% of total revenues collected.
	· Under current state law, counties may impose up to 6.25 cents per $1,000 to purchase the development rights on or to acquire open space, timber or agricultural lands.
· The Legislative Task Force on Local Parks and Recreation Maintenance and Operations recommended that a portion of CFT funds be authorized for O&M.
· King County is one of 13 counties that imposes the CFT levy.


	· Allows counties to increase the levy rate by 4.75 cents (a 76% increase) to 11 cents per $1,000.

	· At 6.25 cents, the CFT levy will generate approx. $13 million in 2003.

· At 11 cents, the CFT levy would generate approx. $22 million.
· $5.5 million would be available for O&M expenditures.
	· Referred to House Local Government Committee
· Referred to Senate Parks, Fish and Wildlife Committee
· Did not pass Legislature in 2002

	Open Space
	HB 1411/
SB 5140
	Increases County CFT levy rate to 10 cents and allows up to 10% of CFT funds to be used for maintenance and operations on property acquired through this tax; encourages counties to use revenues for salmon restoration.
	· ESA has put pressure on urban and rapidly growing counties in the state to acquire critical habitat areas.
	· Allows counties to increase the levy rate by 3.75 cents(a 60% increase) to 10 cents per $1,000.
· Encourages counties to use revenue as a tool for salmon recovery.
· Allows up to 10% of CFT revenue to be used for O&M.
	· At 10 cents, the CFT levy would generate approx. $20 million and allow 10% ($2 million) for O&M.

	· Referred to House Local Government Committee
· Referred to Senate Parks, Fish and Wildlife Committee
· Did not pass Legislature in 2002

	Natural Resources
	HB 1378
	Provides liability immunity to landowners or project sponsors involved in placement of large woody debris for the purpose of salmon habitat enhancement if the placement of the lwd is in accordance with the terms of a hydraulic permit. 
	· In conducting salmon habitat enhancement projects in support of Endangered Species Act response, project sponsors will need of to place large woody debris in stream courses to improve stream quality for salmon habitat purposes.  
	· Landowners, project sponsors or volunteers working on specified projects who designs or places large woody debris into a watercourse to enhance fish recovery is not liable or injury or damage resulting from associated ordinary negligence if in accordance with hydraulic permit and design guidelines.
	· King County is working with other jurisdictions and with Water Resource Inventory Areas on restoration of salmon habitat consistent with ESA response, potentially including placement of large woody debris.  This provides higher levels of legal protection and project flexibility for appropriate design and placement of such debris.
	· Referred to House Judiciary Committee

	Natural Resources
	SB 5345
	Exempts specified drainage structures such as dikes, drains, tidegates, pumps, drainage tiles, etc from requirements for construction of fishways.
	· Sponsors are concerned that requirements for  owners of agricultural drainage ditches and related structures to place fish passage facilities in such drainage facilities is excessive.
	· Declares that RCW addressing fish passage requirements does not apply to specified agricultural drainage structures.
	· Would exempt indicated agricultural activities from fish passage requirements; may potentially impact passage of fish in such locations.
	· Referred to Senate Parks Fish and Wildlife Committee
· Referred to Senate Agriculture Committee

	Natural Resources
	SB 5298
	Limiting the impact on small forest landowners caused by forest road maintenance and abandonment requirements. 


	· Legislation requiring owners of forestlands to submit road maintenance and abandonment plans are considered by sponsors to be onerous on small forestland owners
	· Landowners who own a total of 80 acres or less are not required to submit road maintenance and abandonment plans for forest tracts of less than 20 acres.
	· While reducing rule response requirements on small forest owners, it would leave potential forest roads in such forests without a maintenance and abandonment plan.
	· Referred to Senate Committee on Natural Resources, Energy and Water

	Natural Resources
	SB 5073
	Encouraging cooperation in the development of watershed planning efforts among jurisdictions
	· A variety of local government entities are charged with responsibility for developing, implementing and funding watershed protection activities; sponsors see the opportunity to increase cooperation and coordination among these entities for the benefit of watersheds 
	Cities, counties, and special districts such as water, sewer, port, public utility, diking, drainage and similar districts are authorized to spend water-related revenues, raise water-related funds, and participate in cooperative watershed management activities; such activities include oversight of plan implementation, technical support, monitoring, projects in the areas of water supply, water quality, and habitat protection.  These agencies can create ‘watershed management partnerships’ which can submit revenue proposals at general or special elections, can issue or sell general 
	· Allows extended coordination and cooperation among multiple public entities in King County concerned with watersheds; gives greater flexibility for cooperative development of revenues for watershed habitat enhancement.
	· Referred to Senate Committee on Natural Resources, Energy and Water
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