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Metropolitan King County Council
Budget and Fiscal Management Committee



STAFF REPORT

	Agenda Item:
	16
	Name:
	Jenny Ngo

	Proposed No.:
	2022-0382
	Date:
	November 8, 2022



SUBJECT

Proposed Ordinance 2022-0382 would close and abolish 3 funds related to Water and Land Resources and transfer remaining moneys to funds that have a similar scope. 

SUMMARY

Proposed Ordinance 2022-0382 would close and abolish 3 funds, including the environmental resource fund, the intercounty river improvement fund and the urban reforestation and habitat restoration fund. The proposed ordinance would transfer $59,649 to other funds to close out the remaining balances.

BACKGROUND 

The County has a number of accounting funds for which the County exercises appropriation authority. These funds can be found in K.C.C. Chapter 4A.200. Many county funds are restricted in some manner and revenues must be used for a specific purpose under county, state, or federal requirements.

Consistent with past practices, funds are closed once their original purpose is satisfied. In order to close these funds, the Council must take action to formally close the funds and transfer any remaining balances to active funds with similar projects or purposes.

ANALYSIS

Proposed Ordinance 2022-0382 would close and abolish 3 funds, including the environmental resource fund, the intercounty river improvement fund, and the urban reforestation and habitat restoration fund. 

The Intercounty River Improvement Fund was established in 1914 through a joint agreement between King County and Pierce County to manage flood control on the White, Stuck, and lower Puyallup Rivers along the counties' boundary. Intercounty river improvement programs are authorized under state code for flood control along rivers that cross two counties. The agreement expired in 2020 and the fund no longer collects revenue. The purposes of the Intercounty River Improvement Fund were assumed by the King County Flood Control Zone District when it was created in 2008.The remaining $18,228 from this fund would be transferred into the Flood Control Contract fund. 

The Environmental Resource Fund was established in 1993 as a condition of approval of the City of Tacoma's Green River water supply pipeline project and comprehensive mitigation plan. The fund received $2.5 million in mitigation money to acquire and restore fish habitat, protect wildlife and water resources, and provide recreational opportunities in the Green River Basin. In 2004, the County entered into an agreement[footnoteRef:1] with the City of Tacoma to restore the Auburn Narrows site, including wetland enlargement and enhancement, and fish habitat restoration. [1:  Ordinance 14755] 


The Urban Reforestation and Habitat Restoration program was established in 1993 to provide small grants to volunteer organizations engaged in habitat restoration and tree plantings within the urban growth area of King County. Interest revenues from the principal amount were used to award grants. Due to low interest rates and overhead for grant administration, grants were not distributed for several years. As part of the 2019-2020 biennial budget, a majority of both principal and interest money from this fund were spent to support the one million tree initiative through grants with local partners. The remaining $28,570 balance in this fund would be moved to the open space non-bond fund. 

Table 1. Proposed Closed Funds and Amounts
	Closing Fund
	Transferred Fund
	Amount

	Intercounty River Improvement Fund
	King County Flood Control Contract
	$18,228

	Urban Reforestation and Habitat Restoration Fund
	Surface Water Management
	$28,570

	Environmental Resource Fund
	Open Space Non-bond 
	$12,851

	Total
	$59,649



Closures of the funds would not represent changes or reductions to County services. In order to close these funds, Council must take action to formally close the funds, transfer any balance to other active funds, and amend the county code to repeal sections referencing the funds. To ensure compliance with any requirements for the moneys, the remaining balances will be transferred to funds with a similar scope or related purposes.

AMENDMENT

Amendment 1 would clarify that the transfer of remaining net assets and fund balances is in Attachment A and amends Attachment A to include information on the receiving funds.

INVITED

· Dwight Dively, Director, Office of Performance, Strategy and Budget

ATTACHMENTS

1. Proposed Ordinance 2022-0382 (and its attachment)
2. Amendment 1(and its attachment)
3. Transmittal Letter
4. Fiscal Note
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