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REVISED STAFF REPORT

As reported out of the Budget and Fiscal Management Committee

Proposed Substitute Ordinance 2003-0072.2 was amended in Committee.  The ordinance was amended as outlined in the discussion regarding the Striking Amendment in this staff report, and was additionally amended to remove the proposed $22 million increase in appropriation authority for the Wastewater Treatment Division in 2003.  

SUBJECT:
The 1st Quarter Capital Omnibus and Corrections Ordinance making corrections and other changes to capital improvement projects in the 2003 adopted budget.
SUMMARY:


This ordinance would make a variety of policy changes and technical corrections to capital improvement projects in the 2003 adopted budget.  The table below summarizes the changes in 2003 appropriations by Capital Improvement Program (CIP) area:

	CIP Area
	2003

As Transmitted
	2003

Striking Amendment
	Proposed Substitute Ordinance

	General Government
	$5,952,999
	$2,531,577
	$2,531,577

	Roads
	($100,000)
	($100,000)
	($100,000)

	Wastewater
	$22,000,000
	$22,000,000
	$0

	Total
	$27,852,999
	$24,431,577
	$2,431,577


Amended Attachments I, II, and III (dated April 9, 2003) to the Striking Amendment include project-level detail on the changes.
BACKGROUND:

For the past few years, the Executive has transmitted quarterly omnibus ordinances that package together various changes to the adopted budget.  The 1st quarter omnibus ordinance typically includes not only supplemental appropriations but also technical corrections to the adopted budget.  There are typically separate omnibus ordinances for operating and for capital budgets.
ANALYSIS:
The Executive has transmitted three inter-related ordinances proposing 1st quarter changes and corrections to the 2003 adopted budget.  The ordinances are:

· 2003-0074:  1st Quarter Operating Omnibus and Corrections, making changes and corrections to operating budgets.

· 2003-0072:  1st Quarter Capital Omnibus and Corrections, making changes and corrections to capital budgets.

· 2003-0075:  An ordinance proposing changes to various 2003 adopted budget provisos.

This staff report covers 2003-0072, the 1st Quarter Capital Omnibus and Corrections Ordinance.  The staff report notes where items in this ordinance have companion pieces in the other ordinances.  In addition, the staff report notes the items in this ordinance that implement policy decisions recently made by the Council during deliberations on other pieces of legislation.
The 1st Quarter Capital Omnibus and Corrections Ordinance proposes several supplemental or policy changes to the 2003 adopted budget.  Several other items in the ordinance make technical corrections to the 2003 adopted budget.  This staff report outlines the changes proposed in each area in turn.  The ordinance also assigns project numbers for projects that were added by the Council during budget adoption.  
SUPPLEMENTALS AND POLICY CHANGES IN STRIKING AMENDMENT
Parks, Recreation and Open Space (Fund 3160)

$475,000
REET 1 (Fund 3681)


$475,000
· ($378,450) – Preston Ball Fields (#316126)

$378,450 – Preston Edge (#316215):

Both of these projects are part of a broader consensus strategy regarding the acquisition and development of parks and recreation facilities in the Preston area.  The Preston Ball Fields project is now complete.  The executive is proposing reappropriating funds remaining in that project to the project titled “Preston Edge”.  Preston Edge is a 220-acre open space parcel, of which all but 10 acres of watershed/habitat land already have been acquired.  This increase in expenditure authority would provide the matching funds required by a ‘T-21’ (federal highway funds) grant that was awarded to complete this acquisition.
· $275,000 – Parks IAC Grant Conversion Acquisitions (#316021):  The Washington State Interagency Committee for Outdoor Recreation (IAC) is the State agency that implements the state and federal grant programs for parks and recreation.  The agency is responsible for review of and recommendations for state parks, recreation, trail, and habitat grants.  The IAC is also charged with monitoring long-term compliance with grant project agreements.   
Under IAC requirements, any park or portion of a park that was acquired using grant funding cannot be sold or encumbered for non-park use unless land of equivalent value and purpose is acquired as a replacement.  The proposed increase in appropriation authority will allow for the purchase of replacement properties for several sites that are being converted for non-park use.  One large property is being converted for non-park use and must be replaced:  the Hmong site along the Sammamish River Trail.  The Hmong site has been rezoned into the Agricultural Production District and, therefore, cannot be developed for recreation purposes.  In addition, there are a significant number of replacements needed for small parts of recreation sites that are used for road widening, bridge projects, utility easements, and wastewater facilities.  Finally, some replacement purchases are necessary for some of the sites which the Parks Division has slated for revenue-generating activities (such as restaurants, driving ranges, or pro-shop buildings).  Because the IAC guidelines do not strictly consider these revenue-generating activities to be “outdoor recreation”, replacement properties for these small sites must be purchased.

Rather than replacing the small conversions with equally small replacements, the Parks Division is proposing to combine the acreage of these small conversions to purchase larger, more meaningful replacement lands.  The proposed increase in appropriation authority would allow Parks to move forward on converting these small areas and identifying, evaluating, and extending offers on potential replacement sites. 
(See Map #1.)
· $200,000 – Parks Trail Links (#316004):  During adoption of the 2003 budget, the Council provided funding to link discontinuous trail systems that run along the Green River.  Since adoption of the budget, Parks has learned that the river has eroded some of the area proposed to link up the trails, making further trail development problematic.  This increase in appropriation authority would allow for acquisition of alternative property at three high priority sites along the Green River that would allow the trails to be linked. 
(See Map #2.)

· $475,000 – REET 1:  This increase in appropriation authority would allow for the transfer of revenues from REET 1 to support the IAC and Parks Trail Links projects listed above.

SWM CIP Non-Bond Subfund (Fund 3292)

$200,000

REET 1 (Fund 3681)


$200,000
· $200,000 – Lakewood Drainage Improvements (#0B1625):  The executive proposes to increase the expenditure authority for the Lakewood Drainage Improvements Project (#OB1625).  The proposed improvements will help to reduce an on-going flooding problem which affects an unincorporated area park, a school parking lot, and low-income housing units.  The project will replace manual drainage pumps with a fully-automated pump system, increasing reliability.  The new pump system will be flexible enough to accommodate changes that might be recommended in a forthcoming Salmon and Miller Creek Basin plan.  The project meets criteria as a high priority project (i.e., will reduce flooding to occupied residences) and is being coordinated within the ongoing Salmon Creek Basin Plan.

· $200,000 – REET 1:  The Lakewood Drainage project is a legitimate use of Real Estate Excise Tax 1 (REET 1) funds, which are proposed to fund the project.  The REET 1 financial plan shows that funds are available.  This item would transfer the REET 1 revenues to this project.

Airport (Fund 3380)


$0
· $250,000 – Terminal Building (#001320):  Additional budget authority of $250,000 is proposed for continuing work on the $7.8 million Terminal Building Remodel project.  As work on this 70-year old building has progressed, unforeseen issues have emerged.  The project’s budgeted contingency of $500,000 is lower than is usual for a project of this size and type.  The contingency has proven insufficient to meet some needed structural changes, installation of fiber-optic cable (which was thought to have already been installed up to the Terminal Building), and for mitigation of asbestos.  In addition, although the project was bid with the same security system installed in the King County Administration Building, the Airport has requested an additional $100,000 to enhance security by installing a proximity card access system such as that in use at the King Street Center.  
The project has proceeded to the point where there is little risk that other unforeseen problems will be encountered.  The project is expected to be complete by July 2003.  
· ($250,000) – Westside Redevelopment (#001355):  This disappropriation from the Westside Redevelopment project will fund the Terminal Building project discussed above.  The Westside Redevelopment project was scaled back last year and is now complete, with about $1.4 million of unused appropriation authority.  The remainder of the funds in this project will remain in the Airport Fund balance.  
Open Space Non-Bond County Projects (Fund 3522)

$741,000

REET 1 (Fund 3681)


$300,000

· $441,000 – Snoqualmie River Focus Area 7 (#Z11292):  This increase in appropriation authority would be used to acquire 52 acres of land in order to restore side-channel habitat for Chinook salmon along the Snoqualmie River.  This increase in appropriation is backed by $341,000 from a state Salmon Recovery Fund Board (SRFB) grant and $100,000 of matching Conservation Futures (CFT) funds that were appropriated in 2002 to the CFT project #315148:  Snoqualmie River/Fall City Reach upon recommendation of the Citizen Committee.  
(See Maps 3 & 4.)
· $300,000 – Icy Creek (#352341):  This increase in appropriation authority would be combined with CFT funds (for a total of $600,000) to purchase roughly half of a 192-acre site adjacent to the Green River Gorge State Park that contains the critical headwaters for Icy Creek.  In 2002, the Council appropriated $300,000 in CFT project #315142:  Icy Creek, as recommended by the Citizen Committee.  The goal of the project is to protect the Icy Creek ground-water supply and restore habitat.
(See Map 5.)
· $300,000 – REET 1:  This increase in appropriation authority would allow for the transfer of revenues from REET 1 to support the Icy Creek project listed above.
OIRM Capital Projects (Fund 3771)


$1,700,000

96 Tech Systems Bond Subfund (Fund 3434)

$641,158

Technology System Bond (Fund 3435)


($635,496)

98 Technology Construction (Fund 3436)


$1,694

· $1.7 million – LSJ Integration (#377108):  This item would provide $1.7 million in appropriation authority for the Law, Safety, Justice Strategic Integration Plan (LSJ-SIP).  The Council recently passed a motion approving this three-year, $6.2 million project that would integrate technology systems across the County’s law-justice agencies.  The project will result in net savings to the County of $10 million over the next 10 years.  

In the ordinance as transmitted, the executive proposed $3.2 million in appropriation authority for this project.  During deliberation over the motion approving the LSJ-SIP, the BFM Committee recommended that the project receive $1.7 million in appropriation authority, which is sufficient to cover the project’s needs in 2003.
Although the Council included $2.5 million in appropriation authority for this project in the adopted budget, it was incorrectly placed in the OIRM operating appropriation unit.  This ordinance and the 1st Quarter Operating Omnibus (Proposed Ordinance 2003-0074) corrects for that error.  
· In preparing a proposed funding package for the LSJ-SIP, the Office of Information Resources Management (OIRM) conducted a thorough review of technology projects in Funds 3435, 3435, and 3436.  OIRM identified several projects that were complete or inactive but had remaining appropriation authority.  This ordinance will cancel these projects and make other technical adjustments to clean-up these funds.  The project cancellations, along with some fund balances, provide $1.2 million in revenue which is being transferred to partially fund the LSJ-SIP.  
With the passage of this ordinance and the 1st Quarter Operating Omnibus, a total of $3.2 million in revenues ($2 million in CX and $1.2 million in technology bonds) will be transferred to the LSJ-SIP project to help fund it over the three-year timeline.  This funding plan was recommended by the BFM Committee during deliberation over Proposed Motion 2002-0550.
Agriculture Preservation (Fund 3842)


$540,000

This $540,000 increase in appropriation authority would be used for the acquisition of threatened farmland development rights in the Agricultural Production District (APD).  The request is made in response to the award of a $540,000 Federal Natural Conservation grant by the US Department of Agriculture to King County for these purposes.  The 2003 adopted budget included $260,000 from a prior grant award that will bring total appropriation authority to $800,000 if this request is approved.  The County will use the grant funds to purchase farmland and development rights for a property located in the lower Green River Valley called South 277th Street Farm that is used for cultivation of organic vegetables, flowers, and pigs.  The grant revenue is made available to the County on a reimbursable basis.  
(See Map 6.)
County Roads Construction (Fund 3860)


($100,000)

This ordinance would make adjustments to the County Road Construction Fund.  For 2003, it will transfer $5.8 million from the South Park Bridge project (#300197) to the South 277th Street project (#500298).  This transfer allows an acceleration of the South 277th Street project, so that all construction work can begin in 2003 instead of being spread over 2003 and 2004.  For 2004, the ordinance transfers $5.8 million from the South 277th Street project back to the South Park Bridge project.  The remaining 2003 appropriation for the South Park Bridge is sufficient to fund its 2003 work program, which is expected to include release of the Draft Environmental Impact Statement (EIS), selection of a preferred alternative, completion of 30% engineering on the preferred alternative, and a start on drafting the Final EIS.  

For 2003, the ordinance will also reduce the Intelligent Traffic Management System project (#RDCW07) by $100,000 to support the Council addition of the Auburn ITS Program.  
For 2005-2008, the ordinance provides an additional $311,000 per year to the Countywide Pedestrian Safety and Mobility Project (# RDCW06).

Wastewater Treatment Capital Improvement Projects (Fund 4616)

$22,000,000

The Striking Amendment was amended in Committee to remove this proposed increase in appropriation authority for 2003.
The Wastewater Treatment Division (WTD) is requesting a $22 million increase in expenditure authority for Brightwater Conveyance Improvements. The proposed increase in expenditure authority for 2003, and projected increase for 2004, are shown as being offset by reductions in projected expenditure authority for 2005 through 2008 (please see table below).  In effect, this request would accelerate rather than increase expenditures for Brightwater Conveyance Improvements. 

	
	2003

	2004
	2005
	2006
	2007
	2008
	2003 – 2008 Total

	Adopted 2003
	13,408,861
	16,459,156
	43,545,364
	95,740,245
	179,818,276
	171,138,336
	520,110,238

	Proposed Supplemental
	22,000,000
	8,300,000
	(4,400,000)
	(14,700,000)
	(11,200,000)
	0
	0

	Revised CIP Totals
	35,408,861
	24,759,156
	39,145,364
	81,040,245
	168,618,276
	171,138,336
	520,110,238


WTD is seeking this supplemental expenditure authority so that it can accelerate land acquisition negotiations along the Executive-preferred Brightwater conveyance line (Route 9 - 195th Street alternative).  The initial focus of conveyance route acquisition would be on the surface portal sites. The portals are used for entry of tunnel equipment and removal of soil. On average, WTD needs 1 to 2 acres for each portal.  Most of the land is commercially zoned.  Some of the sites are undeveloped and this is one of the drivers for accelerating the acquisitions.  WTD is pursuing purchase of the sites outright. WTD does not rule out an “option to purchase” or a lease if this makes sense from a cash flow standpoint and provides the appropriate level of certainty that they can secure use of the property. 
This request for $22 million in expenditure authority was not included in the Executive’s 2003 budget request or budget errata.  The Executive is now requesting this accelerated expenditure authority as part of this annual corrections ordinance.  Since transmittal, executive staff indicate that they have further refined their numbers and the request may be $10 million of supplemental spending authority, rather than $22 million.  At the time of this writing, staff to staff analysis has not occurred regarding that change.  Staff’s goal is to complete that analysis prior to committee so that the Chair can direct that the appropriate amendment be drawn.
King County Code Chapter 4 does provide an opportunity for the Executive to request acceleration of Wastewater CIPs via an annual “reallocation request.”  Reallocation requests are subject to approval by the Chair of BFM but do not require legislative action. However, reallocation requests are due by March 15th, and this item was not submitted by the Executive as part of the 2003 reallocation request.  

Evolution of Cost Estimates for Land Acquisition

Land acquisition is one of the most volatile elements in terms of cost estimates for Brightwater.  The Regional Wastewater Services Plan (RWSP) baseline estimate for land costs (including plant site and conveyance route) was $27.1 million, adjusted to 2002 dollars.  According to WTD, approximately 18 % or $ 4.8 million was for conveyance. The RWSP acquisition estimates assumed 68,000 lineal feet of pipeline and a lump sum for above ground structures based on square footage.  The Draft Brightwater EIS assumes a land cost of $147.6 million in 2002 dollars.  The conveyance portion is 41% or $60 million.  These updated estimates assume 97,000 lineal feet of pipeline and a lump sum for portals and above ground structures. 
In addition to the increase in conveyance line length, WTD staff note the following drivers for this variance in land costs: 


Real estate prices have been appreciating faster than the rate of inflation.  (The original costs were prepared in 1995.  The RWSP land costs were updated with an inflation factor, but do not account for prevailing real estate prices.) 


The original costs estimates, prepared before the county had prepared a list of candidate sites, were based on generic acreage costs.  WTD now has updated appraisal information based on more specific assumptions about location, acreage, and zoning. 


In general, costs for public and private right of way for public works projects are becoming more volatile than they have been in the past.

WTD staff confirm that the 2003 adopted Wastewater CIP already reflects the revised acquisition costs and that the $22 million request is an acceleration of expenditures within the 6-year CIP.

WTD staff note that as design work progresses, they are optimistic that they can reduce the number of portals and associated land acquisition costs.  Further, they argue that accelerated acquisition will help to contain cost increases.

Financial Plan and Rate Impacts

WTD staff note that although additional expenditure authority is needed in 2003 to support negotiation of purchase-and-sale agreements, actual expenditures would likely take place in 2004. From a cash flow standpoint, WTD notes that this supplemental request will not impact the 2003 WTD financial plan and rate because they will adjust cash flows consistent with their financial plan.  They emphasize that this acceleration of expenditure authority will not impact the 2003 capacity charge which is based on aggregate system costs over the 30-year life of the Regional Wastewater Services Plan.  The 2004 rate and capacity charge legislation (along with updated out-year projections for the rate and capacity charge) is not anticipated to be transmitted until April 15th. 

Relationship to Brightwater Environmental Impact Statement (EIS) and Final Site Selection

The Executive is not scheduled to issue a Final EIS (including a final selection of the Brightwater plant site and conveyance route) until November of 2003. WTD staff note that they want to accelerate acquisition negotiations in advance of Final EIS issuance in order to give land owners as much lead time as possible for making relocation preparations. In addition, WTD notes that land values will continue to appreciate due to market forces and land redevelopment. 

In the event that one of the other Brightwater conveyance route alternatives is selected in the Final EIS, WTD plans to surplus purchased property.  If property surplus is necessary, there would be a transaction cost in terms of original acquisition negotiations, potential relocation assistance, and marketing of surplus property.  WTD staff feel that the benefits of securing property before it is developed (e.g., lower cost, less disruption to landowners) outweigh the potential transaction costs of having to surplus unneeded property. 

SUPPLEMENTALS AND POLICY CHANGES REMOVED IN STRIKING AMENDMENT
Open Space Non-Bond County Projects (Fund 3522)

$0

· $125,000 – Branson Nearshore Acquisition (#352358)
· ($125,000) – Dumas Bay Eelgrass (#352315)
The Executive proposed a $125,000 increase in appropriation authority for the City of Burien to complete purchase of the Branson property.  The executive proposed that the revenue for this purchase come from monies that were previously appropriated for, but never spent on, eelgrass restoration in the City of Federal Way.

The Striking Amendment to this ordinance removes the appropriations listed above.  The Council’s Natural Resources, Parks, and Open Spaces (NRPOS) Committee is currently reviewing Proposed Motion 2003-0073 that would allow the executive to enter into an interlocal agreement with the City of Burien regarding the Branson property purchase.  It is premature to consider the proposed changes in appropriation authority in advance of the NRPOS Committee’s deliberation.  The BFM Committee could consider these appropriations again, once the NRPOS Committee and Council have acted on the proposed motion.
Public Transportation CIP (Fund 3641)


$1,896,422
The striking amendment removes a $1.9 million request for planning, pre-design, and design of a new Transit Control Center.  In response to a 2003 budget proviso, the Executive has transmitted a report to the Council on alternatives to constructing a new Control Center facility.  That report is currently under review by the Council’s Transportation Committee.  Once that review is complete, it is expected that the Executive will transmit a stand-alone ordinance proposing funding for this project.
TECHNICAL AND OTHER CORRECTIONS IN STRIKING AMENDMENT

Conservation Futures Levy Subfund (Fund 3151)

$82,500
A technical correction would add $82,500 in appropriation authority to Project #315106 – TDR Loan Repayment for debt service that has already been accounted for in the Transfer of Development Rights and Conservation Futures financial plans.  This item was inadvertently left out of the 2003 adopted budget.

Parks, Recreation and Open Space (Fund 3160)

$99,382

After transmittal of the 2003 proposed budget, executive staff found that the Current Expense (CX) transfer to the Parks CIP was overstated by $99,382.  In the adopted budget, the Council reduced the CX transfer by this amount and also reduced appropriation authority in the Parks CIP by the same amount.  However, the error in the proposed budget was only in the CX transfer; the Parks CIP had not been similarly overstated.  This item would therefore restore the reduction to the Parks CIP that was made (but should not have been made) in the adopted budget.  
Building Repair & Replacement (Fund 3951)

$134,387 
Youth Services Detention Facility Construction (Fund 3190)

$36,929

Youth Services Detention 90 (Fund 3260)


$28,539

Youth Facility Construction (Fund 3350)


$90,766

The total budget needed for the 2003 work on the Juvenile Justice Operational Master Plan (JJOMP) is $171,316.  The 2003 adopted budget included only the JJOMP operating expenditure authority (in the Office of Management & Budget and the Superior Court) of $135,200.  These JJOMP operating expenditures should have been double-budgeted; that is, the $171,316 in operating expenditures is charged against CIP projects in the Building Repair & Replacement Fund and the Youth Services Detention Facility Construction Fund where the revenue for the expenditures resides.  However, the adopted budget did not include the matching expenditure authority in these CIP Funds.  In addition, the adopted budget should have included, but did not include, an additional $36,116 in CIP expenditure authority for expenditures that come directly out of the CIP projects.  This ordinance would add $134,387 and $36,929 in CIP Funds 3951 and 3190 (totaling $171,316) in order to correct these errors in the adopted budget.  
In addition, this ordinance would make technical corrections to the adopted budget by increasing the appropriation authority in the Youth Services Detention 90 and Youth Facility Construction Funds in order that the revenue in these funds can be transferred to the Building Repair & Replacement Fund to support the JJOMP expenditures.  
Housing Opportunity Acquisition (Fund 3220)

($1,158,878)

The 2003 adopted budget included a new revenue source for affordable housing projects – the document recording fee (proscribed under RCW 36.22.178).  This new revenue source allowed the Current Expense (CX) contribution to the Housing Opportunity Acquisition Fund (HOF) to be reduced at the same time expenditure authority for the fund increased over 2002.  The 2003 adopted budget included the reduction in the CX transfer to HOF, but neglected to account for this reduction in the HOF capital project.  This item would correct that error.  
Airport (Fund 3380)


($1,400,000)

The New Flight Control/Landing System (Project #001359) has $1.4 million in appropriation authority existing from previous years (unexpended budget authority in capital projects automatically carries over from one year to the next).  The 2003 proposed budget included a disappropriation of $1.4 million for this project, effectively canceling it.  In the adopted budget, it was the Council’s intent to leave $1.4 million in funding for this project in place and to not cancel the project.  The appropriate action to implement the Council’s intent would have been to replace the $1.4 million disappropriation in the proposed budget with $0 in new appropriation authority for 2003.  In error, an additional $1.4 million in appropriation authority was added to the project, increasing its total appropriation authority to $2.8 million.  The disappropriation of $1.4 million included in this ordinance would correct this error and bring the project’s total budget authority to $1.4 million, as the Council intended.  See the table below.
Budget Authority for New Flight Control/Landing System Project

	
	Proposed
Budget
	Council Intent
	Adopted
Budget
	Omnibus

Budget

	Prior Year’s Budget Authority
	$1,400,000
	$1,400,000
	$1,400,000
	$1,400,000

	New 2003 Budget Authority
	($1,400,000)
	$0
	$1,400,000
	$1,400,000

	Omnibus Correction
	
	
	
	($1,400,000)

	Total Budget Authority
	$0
	$1,400,000
	$2,800,000
	$1,400,000


Parks Facilities Rehabilitation (Fund 3490)

$0

· ($500,000) – System-wide Improvements (#349XXX)

· $500,000 – Small Contracts (#349092):

The 2003 Executive Proposed Budget included just over $1 million in funding for project #349304:  Pool System Improvements.  In the Adopted budget, the Council elected to re-designate $500,000 of this amount in a project tentatively titled “System-wide Improvements”, to be used for broader parks and recreation system improvements.  Customarily, the CIP corrections ordinance would create a new project for this Council addition to the proposed budget with a permanent project name and project number.
The Parks Division has determined that the Council’s intent for these funds can be achieved by appropriating the funds to an existing project category, rather than creating a new project.  The amount is being reappropriated to the project titled “Small Contracts”.  The Parks Division’s estimate of how this money will be programmed can be found as Attachment 1 to this staff report.  

Open Space County Projects (Fund 3521)


$117,000

In 1997, the County acquired the Manke property to preserve forest lands that would have otherwise been sold for development.  This increase in appropriation authority is needed to pay off the remaining interest on a $2.8 million interfund loan that was borrowed in anticipation of the receipt of grant funds associated with a Washington State Department of Natural Resources Forest Legacy Grant.  The grant was awarded to the County on a reimbursable basis; that is, the County was required to purchase the land with its own funds, with the State reimbursing the County after the transaction was complete.  The State took a little over one year to reimburse the County and, hence, the interest charges on the interfund loan were higher than expected.  The revenue backing this appropriation is interest earned on the remaining principle balance of approximately $1.5 million in this fund.  
REET 1 (Fund 3681)


$179,787
REET II (Fund 3682)


$74,394

These changes reflect technical corrections needed to match the amount of REET 1 and REET II revenues being transferred for 2003 adopted budget authority in Parks capital projects.  
Transfer to Development Credit Program (Fund 3691)

($7,011)

An administrative error resulted in the carryover amount of $7,011 being included in the adopted budget, when the CIP reconciliation number should have been included.  This disappropriation corrects that error.

Building Repair & Replacement (Fund 3951)

($25,000)
The 2003 adopted budget included $400,000 of funding in a DAJD OMP capital project (#395214) for completion of an Operational Master Plan (OMP) at the King County Jail.  In adopting the 2003 budget, the Council added a $25,000 placeholder for an Auditor Independent Oversight capital project (#395303) in order for the Council Auditor to work with a consultant on oversight of certain aspects of the OMP.  This expenditure authority was to be backed by the funds in the OMP project.  However, the corresponding reduction to the DAJD OMP project was not made.  In addition, the Council Auditor now has a firm estimate of $53,000 for the cost of this work.  These items would adjust the project budgets so that the Auditor Independent Oversight project has a total appropriation of $53,000 and the appropriation authority is transferred from DAJD OMP. 
REASONABLENESS

Adoption by the Council of the items in the Striking Amendment would constitute reasonable budgetary and policy decisions.

INVITED:
· Steve Call, Director, Office of Budget

· David Martinez, Chief Information Officer, Office of Information Resource Management

· Bob Burke, Airport Manager

· Linda Dougherty, Director, Roads Services Division
· Bob Burns, Acting Director, Parks & Recreation Division

· David Ryan, Director of Information Technology, Prosecuting Attorney’s Office

· Christie True, Manager, Major Capital Improvement, Wastewater Treatment Division

ATTACHMENTS:
1. Small Contracts

2. Maps 1-6







K:\Cihak\2003 1st Qtr Omnibusses\2003-0072 1st Qtr CIP Omnibus 04-09-03 sr csc.doc
4/9/2003   4:16 PM

1

_919829133

