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January 3, 2007
The Honorable Larry Gossett
Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Gossett:

I am pleased to transmit for King County Council review and approval an ordinance renewing and updating the Regional Affordable Housing Program (RAHP) Interlocal Cooperation Agreement and attached administrative guidelines, originally adopted by the King County Council in 2003.  The RAHP is the countywide affordable housing program that was created with the passage of Substitute House Bill (SHB) 2060 in 2002, and is now codified as RCW 36.22.178.  
SHB 2060 created a surcharge on the document recording fee to support affordable housing projects at the state and local level.  The county is allowed to keep 5% off the top to cover the costs of collection and program administration.  This amount is appropriated into the current expense fund.  Of the remainder, 40% is remitted to the State, and 60% is retained by the county and appropriated to the Housing Opportunity Fund.  The portion of the fee that is retained by the county must be allocated to low-income housing projects pursuant to an interlocal agreement, which is the subject of this ordinance.
The RAHP Interlocal Cooperation Agreement (ICA) and the associated administrative guidelines will expire this year on December 31, 2006.  In anticipation of the coming expiration date, staff in the Housing and Community Development Program began an update planning process early this year with housing stakeholders and all cities that wanted to participate.  Following a series of meetings and comment periods, agreement was reached on the renewal of the updated documents attached to this proposed ordinance.
King County RAHP/2060 Planning Group

Pursuant to the RAHP Guidelines and ICA adopted in 2003, invitations requesting participation in planning for updates to the two expiring documents were sent out to all cities in King County and to members of the housing community.  The complete list of cities and organizations that participated in the planning process is impressive, and is contained in a footnote in the proposed guidelines.  The RAHP/2060 Planning Group responded to an electronic survey and convened for two separate half-day meetings to update the RAHP Guidelines and ICA.  

The Major Principles of the Updated ICA

1) The SHB 2060 revenue shall continue to be administered as a regional fund by the King County Housing and Community Development (HCD) program in the Department of Community and Human Services.  Allocation decisions will continue to be made by the King County Consortium’s interjurisdictional Joint Recommendations Committee (JRC), with an additional seat for the City of Seattle.  HCD staff will continue to meet with representatives from participating jurisdictions in King County to make funding recommendations to the JRC. 

2) 
The RAHP continues to have sub-regional allocation targets for each of three sub-regions: City of Seattle (37.9%), South County (32.7%), and North/East County (29.4%).  The targets are based on a formula that considers both existing need for low-income housing and future growth, and will be updated with 2010 census data, when it is available.

3)
The updated administrative guidelines shall be in effect until December 31, 2010.  In 2010, the RAHP/2060 Planning Group will re-convene to evaluate the program and the guidelines, and to determine whether any changes or updates should be made to the guidelines.  In 2011, the administrative guidelines will be updated by the JRC.

4)
Updates were made to bring the ICA into conformity with the new Consortium structure for CDBG/HOME, and to incorporate by reference any changes made in the JRC through the CDBG/HOME agreements.

5)
The ICA has been updated for 2005 amendments to the original SHB 2060 legislation, which clarified that counties may use the 5% collected off the top for costs associated with administration of the housing program and distribution of the funds, as well as collection of the funds.
The Administrative Guidelines 

1)
Updates to the guidelines make the program more responsive to the Ten Year Plan to End Homelessness.  Examples include making transition-in-place housing units eligible for funding, and allowing a small portion of the capital funds to be used as rent buy-down reserves for units of housing serving low-income households that are homeless or at risk of homelessness.
2) Updates were made for 2005 amendments to the original SHB 2060 legislation.  The amendments widened the eligibility of housing projects for the operations and maintenance funds, changing eligibility from projects “ built with ” Washington State Housing Trust Fund dollars to projects “ eligible for ” Washington State Housing Trust Fund dollars.
I recommend that the council adopt the attached ordinance, which authorizes me to enter into a new RAHP ICA with cities within the county and contains the updated RAHP Guidelines.  If you have questions, please contact Linda Peterson, Program Manager, Housing and Community Development, at 206-296-8661.

Sincerely,

Ron Sims

King County Executive

Enclosures

cc:
King County Councilmembers



ATTN:  Ross Baker, Chief of Staff



  Shelley Sutton, Policy Staff Director




  William Nogle, Lead Staff, Operating Budget Committee



  Anne Noris, Clerk of the Council


Bob Cowan, Director, Office of Management and Budget


Jackie MacLean, Director, Department of Community and Human Services (DCHS)

Linda Peterson, Program Manager, Housing and Community Development, DCHS

