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Metropolitan King County Council

Budget & Fiscal Management Committee

	Agenda Item No.:
	17 & 18
	
	Date:
	November 13, 2002

	Proposed No.:
	2002-0542
2002-0543
	
	Prepared By:
	William Nogle


STAFF REPORT

SUBJECT:


Proposed Ordinance No. 2002-0542 authorizing an increase in the county regular property tax levies over the prior year in dollar and percentage terms, thereby implementing Referendum 47 (R-47).

Proposed Ordinance No. 2002-0543 acknowledging assessed valuation and certifying actual levy amounts by taxing district.  

BACKGROUND:


King County levies property taxes for various purposes.  The Current Expense levy of up to $1.80 per $1,000 of assessed value is for general county purposes.  The Road levy of up to $2.25 per $1,000 of assessed value is limited to road purposes and is assessed in unincorporated King County only.  The Emergency Medical Services levy, to a maximum of 25 cents per $1,000 of assessed value, was approved by voters in 2001 for six years, commencing in 2002.  The Automated Fingerprint Identification System Levy was reauthorized by voters in September 2000 as a “lid lift” and is therefore a part of the Current Expense levy.  This levy is at a rate of not more than $0.05784 per $1,000 of assessed value.  The AFIS levy was approved by voters for five years beginning in 2001.

King County also levies the Conservation Futures Tax under RCW 84.34.230.  This property tax is levied County-wide and must be used for acquisition of open space, farm and agricultural lands and timber lands (K.C.C. chapter 26.12).   The tax rate for conservation futures is a maximum of $ 0.0625 per $1,000 of assessed value.
Referendum 47 (R-47) was approved by the voters in November 1997 and took effect for levies in 1998.  R-47 requires the County to adopt an ordinance that specifically authorizes any increase in regular property tax levies over the prior year.  The ordinance must express the levy increase in both dollars and percentage terms.

In November 2001, voters approved Initiative 747 (I-747), effective for levies in 2002.  I‑747 changed the limit factor for levy increases from one hundred six percent or less to one hundred one percent or less. Under I-747, a finding of substantial need is only necessary when the inflation rate is less than one percent and the legislative body wishes to levy a tax increase that exceeds inflation but is within the one hundred one percent limit.  For 2003, the rate of inflation is greater than one percent so the increase in the tax levies are limited to one percent..  A finding of substantial need is therefore not required for 2003 levies.  
Proposed Ordinance No. 2002-0542 This ordinance will fulfill the requirements set forth in R‑47 if the Council wishes to increase any of the levies over the 2002 levies.  The revenue increase is exclusive of any amounts resulting from new construction, increases in the value of state-assessed property, and amounts necessary to fund prior year tax refunds.  The limit factor used to calculate the dollar increase that appears in the ordinance is one hundred one percent.
The County Charter stipulates that the budget include both revenue and appropriation ordinances.  These must be adopted by December 1.  Therefore, action on this ordinance is expected to be taken concurrent with or prior to the adoption of the annual County budget. 
Proposed Ordinance No. 2002-0543 establishes the levy amounts for King County and other taxing districts in the County.  While the policy judgment on the amount of revenue to be collected is made through adoption of the previous ordinance and through revenue assumptions in the budget ordinance, this ministerial ordinance is necessary for Treasury to issue property tax statements in the correct amounts.

Typically, this ordinance is adopted by the Council sometime after adoption of the budget.  The ordinance requires information from the Assessor’s Office and the taxing districts that will not be available until early December.  Given the announced Council schedule, Council would likely act on the proposed ordinance on December 9.
Generally, this ordinance has required staff to work with the Assessor’s Office in drafting a corrections ordinance to be passed in January that revises some of the levy amounts based on information submitted by other taxing districts.  

INVITED:

John Sweetman, Accounting Division Manager, Assessor’s Office.

Jim Brewer, Legal Counsel

ATTACHMENTS:
1. Proposed Ordinance 2002-0542
2. Proposed Ordinance 2002-0543
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