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STAFF REPORT
SUBJECT:  AN ORDINANCE relating to the Parks Expansion Levy.
SUMMARY:


Proposed Ordinance 2007-0556 would establish a Tier 1 fund for Parks Expansion Levy revenues.
BACKGROUND:


In March 2007, the Parks Futures Task Force recommended a 6-year, five cent levy lid lift, with an inflation adjustor, for the acquisition of new park, open space and recreational assets and programs for both city and county park systems.  This levy is commonly referred to as the parks expansion levy.  The Parks Futures Task Force observed that King County is expected to experience population growth and that open space and recreational space acquisitions would be necessary to accommodate the needs of the expanding population.  The Parks Futures Task Force also noted that opportunities to acquire and preserve open space and trail corridors will become increasingly scarce and challenging as King County land is developed to accommodate the needs of the expanding population.

On May 7, 2007 the King County Council approved Ordinance 15760, which placed the proposed parks expansion levy on the August 21, 2007 ballot.  The parks expansion levy was subsequently approved by voters.

The parks expansion levy consists of five cents, of which, three cents are applied to acquire new County open space, passive parks and regional trail; one cent is made available to cities for open space and trail acquisitions; and one cent is made available to the Woodland Park Zoo for environmental education and conservation programming and capital purposes.
In 2008, the parks expansion levy is expected to generate an estimated $16.05 million, of which approximately $9.5 million will be set aside for King County’s acquisition of parks, trails and open space.

ANALYSIS:
Proposed Ordinance 2007-0556
King County Code 4.08.030 requires that funds be established to meet legal, administrative and accounting requirements and are to be consistent with generally accepted accounting principles (GAAP).  In accordance with GAAP standards, dedicated revenue funds are to be accounted for in a manner that is transparent.
Proposed Ordinance 2007-0556 would establish a new Tier 1 fund to account for parks levy expansion funds.  As a Tier 1 fund, interest earned on the parks levy expansion funds will be retained by the fund.  Establishment of a new parks levy expansion fund would allow for transparency and accountability for the funds associated with this new revenue stream dedicated to regional trail and open space acquisitions.
It should also be noted that oversight for parks expansion levy funds is provided by the County Parks Citizen’s Oversight Board per Ordinance 15760.
REASONABLENESS:
Proposed Ordinance 2007-0556 would align King County with GAAP accounting practices and King County Code 4.08.030 and would constitute a reasonable budget and policy decision. 
INVITED: 
Tom Koney, Acting Director, Parks and Recreation Division



Sid Bender, CIP Budget Manager, Office of Management and Budget
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