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March 14, 2011

The Honorable Larry Gossett

Chair, King County Council

Room 1200

C O U R T H O U S E

Dear Councilmember Gossett:

With this letter, I am transmitting a proposed ordinance that would dissolve the King County Economic Enterprise Corporation (KCEEC).

On January 3, 1984, the Council passed Ordinance 6628 creating the KCEEC, a public corporation, to issue industrial revenue bonds for the purpose of fostering economic development in King County.  Since that time, the KCEEC issued 16 industrial revenue bonds totaling $48,418,000 on behalf of businesses located in King County.  Businesses used the bond proceeds to finance buildings and equipment resulting in creation of an estimated 649 direct jobs. 

In 1990, the Washington state Legislature created the Washington Economic Development Finance Authority (WEDFA), an independent agency within the executive branch of state government, to issue nonrecourse bonds, including industrial revenue bonds, throughout the state, including in King County.  

Since its creation, WEDFA has issued industrial revenue bonds on behalf of King County businesses, and remains ready, willing, and able to perform this service in the future.   The dissolution of the KCEEC will reduce duplication of effort and save public resources while still providing the services contemplated by Ordinance 6628.  

RCW 39.84.030 allows the County to dissolve a public corporation it has created if the public corporation has no property to administer, all its outstanding obligations have been satisfied, and any funds remaining in the corporation are transferred back to the County.  All industrial revenue bonds issued by the KCEEC have been retired.  The KCEEC has no property to administer, no outstanding obligations, and $95,221 in assets would be transferred or paid to King County upon dissolution. 

In order to dissolve the KCEEC, RCW 39.84.030 requires that the Council adopt an ordinance doing so.  I am transmitting the proposed ordinance that would dissolve the KCEEC at the same time I am transmitting the 1st Quarter Omnibus Budget Ordinance in which I have recommended appropriation of the $95,221 to 10 economic development projects.  Investing in these projects is consistent with the original intent of Ordinance 6628 to foster “economic development in King County” and provides us with a unique opportunity to promote the County’s economic recovery.  The projects meet the Economic Growth and Built Environment Goal of the King County Strategic Plan and address both regional and local economic development issues and needs.  

As RCW 39.84.030 requires dissolution of a public corporation before title to its property can vest in the municipality, should the Council decide to support my proposals, the Council should adopt the ordinance to dissolve the KCEEC before adopting the 1st Quarter Omnibus Budget Ordinance.   
If you have any questions regarding this ordinance, please contact Dwight Dively, Director, Performance, Strategy and Budget at 206-263-9727.

Sincerely,

Dow Constantine 

King County Executive

Enclosures

cc:
King County Councilmembers


     ATTN:   Tom Bristow, Chief of Staff



        Anne Noris, Clerk of the Council

Fred Jarrett, Deputy County Executive, King County Executive Office (KCEO)

Rhonda Berry, Assistant Deputy County Executive, KCEO

Frank Abe, Director of Communications, KCEO

Carrie S. Cihak, Director of Policy and Strategic Initiatives, KCEO

Sung Yang, Director of External Affairs and Government Relations, KCEO
Ray Moser, Economic Policy Advisor and Business Relations Manager, KCEO
Dwight Dively, Director, Office of Performance, Strategy, and Budget (PSB)

Elissa Benson, Deputy Director, PSB

Caroline Whalen, Chief Administrative Officer, Department of Executive Services

