BUILDING 4EQUITY ADVANCE
ANALYST: GENE PAUL

	
	
	Expenditures
	
	Revenues
	
	FTEs
	
	TLTs

	2025 Revised Budget Biennialized
	
	$13,732,298
	
	$0
	
	0.0
	
	0.0

	2026-2027 Base Budget Adjust.
	
	$0
	
	$0
	
	0.0
	
	0.0

	2026-2027 Decision Packages
	
	($4,482,298)
	
	$0
	
	0.0 
	
	0.0

	2026-2027 Proposed Budget
	
	$9,250,000
	
	$0
	
	0.0
	
	0.0

	% Change from prior biennium, biennialized
	
	(32.6%)
	
	
	
	
	
	

	Dec. Pkg. as % of prior biennium, biennialized
	
	(32.6%)
	
	
	
	
	
	

	Major Revenue Sources: Lodging Tax



DESCRIPTION

The Building for Equity Advance was appropriated in the Lodging Tax Fund, as established in a 2019-2020 budget supplemental.[footnoteRef:1] The Building for Equity Advance was created to bond against future lodging tax revenue designated for 4Culture. The advance was used to provide 4Culture with $20 million to fund a Building 4Equity program to make equity-based investments in cultural facilities and cultural program capacity building. [1:  Ordinance 18940] 


SUMMARY OF PROPOSED BUDGET AND CHANGES

The Building for Equity transfer in the Executive's proposed 2026-2027 Biennial Budget would allocate the remainder of the appropriated $20 million advance to 4Culture, which is approximately $5.25 million.  The amount of the transfer was adjusted for this appropriation based on 2023-2024 actual and 2025 estimated expenditures.

In addition to the $5.25 million remainder of the advance, the proposed expenditures also include $4 million, which will be used for two annual repayments of the advance from prior years. Through 2025, 4Culture has repaid $9.4 million of the estimated $14.7 million drawn down on the advance. 

KEY ISSUES

Staff have not identified any key issues for this appropriation unit. 




