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Metropolitan King County Council

Utilities Committee

STAFF REPORT

	Agenda Item:
	2
	Name:
	Peggy Dorothy

	Proposed No.:
	2002-0274
	Date:
	July 9, 2002

	Attending:
	Bob Hirsch, Local Agency Affairs Administrator, Department of Natural Resources and Parks 


SUBJECT:  
AN ORDINANCE authorizing the executive to enter into an agreement
with the State Public Works Board regarding loan financing of the design of Soos Creek Pump Station D.

SUMMARY:  Proposed Ordinance 2002-0274 (Attachment 1) would authorize the executive to sign a $1 million loan agreement with the State Public Works Board for engineering, design (specifically pre-design) and public involvement work pertaining to the Soos Creek Pump Station D project.  The project involves the construction of the Black Diamond Interceptor Parallel, which would complement the existing interceptor and collect flow when capacity is exceeded.  Pump Station D would pump this increased flow through a forcemain and into the South 277th Interceptor for conveyance to the South Treatment Plant at Renton.  The total pre-design cost of the project is estimated to be $1,234,350, and the total project cost is estimated at $20,573,338.  
The loan agreement is attached to this staff report (Attachment 1A).

Loan Agreement

The loan amount is $1 million, payable over five years at the rate of one-half percent per year.  The executive estimates that financing this work through the five year Public Works Board loan rather than through bonds (at 5.0% for 35 years), will result in interest savings to the county of approximately $1,188,095.

The loan will be disbursed in segments:  $750,000 (75%) within 30 days of the formal execution of the agreement; the remainder upon completion of the project and King County’s submission to the State Public Works Board of a close out report.  The loan cannot constitute any more than 85% of the total eligible costs of the project.  If it turns out that the loan disbursement is greater than 85% of the total costs of the project at close out, the county will have to repay any amount above 85%.
Under the terms of the loan, the county’s first payment will be due on July 1, 2003.  The loan is repayable on July 1 for every year of the loan.  The state can terminate the loan agreement prior to the dispersal of funds in the event that federal or state funds are no longer available to fund it.

The loan agreement requires that the project be started no later than three months and completed no later than 18 months after contract execution.  Under the terms of the loan agreement, failure to meet deadlines may constitute default and require the immediate repayment of any loan funds already disbursed.  The State Public Works Board can administratively grant an extension of this deadline of up to one year.  Extensions of longer than one year can be granted through a vote by the State Public Works Board.

If approved by the council, the county will execute the loan agreement no later than August 22, 2002.  Pre-design for the Soos Creek Pump Station D Project is scheduled to begin November 15, 2002 and be completed in February, 2004, within the 18-month time required by the loan agreement.  The schedule for subsequent phases of the project, which will not be funded from this loan, calls for completion of final design in May 2005 and completion of construction in May, 2006.

ATTACHMENTS:

1. Proposed Ordinance 2002-0274 with attachments:
A.  Public Works Trust Fund Pre-Construction Loan Agreement No. PW-02-691-PRE-112 King County
2. Executive Transmittal Letter dated June 17, 2002

3. Fiscal Note
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