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SUBJECT:  
AN ORDINANCE authorizing the executive to enter into an agreement with the Washington State Department of Ecology for loan financing for construction costs of the Carnation wastewater treatment facility

SUMMARY:  The Council has approved several measures addressing the design and construction of wastewater treatment facilities for the city of Carnation, including the amending the county’s wastewater treatment service area to include Carnation, and executing an agreement with the city to provide wastewater treatment capacity.  The wastewater treatment plant is being constructed to address the public health threat resulting from failing septic systems in the area, and the resulting threat to surface and groundwaters. The agreement with the city provided that the county would

· Construct and operate sewage treatment facilities serving the city of Carnation;

· construct any conveyance facilities located outside the city limits;

· Finance construction of the sewage treatment facilities;

· Seek  grants and low interest loans to minimize the cost of the facilities.

The State Water Pollution Control Revolving Fund, created by the Legislature in 1988(C284 L88), was intended to “provide financial assistance to … local governments for … water pollution control facilities … for the protection of the state's waters.”  The state Department of Ecology administers the loan program, and accepts and reviews application for funding water pollution control projects.  

The Wastewater Treatment Division recently received notification that the Department of Ecology had approved a State Revolving Fund loan application made by DNRP for construction costs for the Carnation Wastewater Treatment Facility.  The amount awarded is $14,085,238, contingent upon signature of a loan agreement by both parties.  This proposed loan follows upon a State Revolving Fund loan received by the county for the design/engineering of this project, in the amount of $1.2 million.  Key provisions of the currently proposed loan are as follows:
· ​Loan Amount:  $14,085,238

· Total Project Cost:  $18,283,324

·  Loan Term:  20 years

· Interest Rate:  3.1 percent

· Project Design Capacity:  400,000 gallons per day

· Anticipated Project Completion Date:  December 31, 2008

· Project Completion Date:  June 2008

· Repayment:  Repayment begins one year after project completion date or initiation of operations, or five years after the first loan funding by Ecology, whichever is sooner.  Payments are made semi-annually. 
The Wastewater Treatment Division estimates that this loan will result in savings of over $14,000,000 over 40 years when compared to conventional bond financing.  
Proposed Ordinance 2007-0601 authorizes the Executive to enter into a 20-year loan agreement with the state Department of Ecology for receipt and repayment of a project loan for the Carnation Wastewater Treatment Plant project, in the specified amount.  

ATTACHMENTS:

1. Proposed Ordinance 2007-0601 with attachment

A. Washington State Water Pollution Control Revolving Fund Loan Agreement between the State of Washington Department of Ecology and King County DNRP—Wastewater Treatment Division
2. Transmittal Letter date October 29, 2007
3. Fiscal Note
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