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Metropolitan King County Council

Operating Budget Committee

Agenda Item No.:  4


Date:
 September 27, 2006


Proposed No.: 
2006-0445

Prepared By:    Susan Neely  

STAFF REPORT

SUBJECT:
Proposed ORDINANCE making a $350,000 appropriation to the Risk Abatement Fund for the purpose of paying preliminary litigation and administrative costs related to 2006 legal matters.
SUMMARY:
This proposed legislation does three things:  (1) it disappropriates $350,000 from Executive Contingency, (2) it establishes a sub-fund in the Risk Abatement Fund and (3) it appropriates $350,000 to that sub-fund in order to pay the preliminary litigation and administrative costs related to 2006 legal matters.

BACKGROUND:
When litigation is brought against King County, outside legal counsel (as opposed to attorneys within the County’s Prosecuting Attorney’s Office) is often retained.  The desire is to have a funded source available to pay any preliminary and administrative costs associated with lawsuits.

The Risk Abatement Fund was established in 2003 (Ordinance 14596) as a 

General Fund account, untied to and irrespective of specific litigation (up until that time, King County had established risk abatement funds unique to litigation at hand).  An appropriation of $100,000 was made to the general Risk Abatement Fund in the 2004 Adopted Budget, but all other appropriations to the fund have been case specific to sub-funds within the Risk Abatement Fund.

ANALYSIS:
Proposed Ordinance 2006-0361 requests a disappropriation of $350,000 from the Executive Contingency.  In the 2006 Adopted Budget, the Executive Contingency was appropriated $2 million.  To date, $251,398 has been used (approved in the 1st Quarter Omnibus Ordinance).  With this request for $350,000 and an anticipated request of $647,416 for Public Defense increased misdemeanor workload (as noted in the 2nd Quarter Quarterly Report), the 2006 remaining balance would be $751,186.  
At the time the 2006 budget was considered, this legal matter was not anticipated.  The Executive Contingency, within the Current Expense (CX) fund, is an appropriate source for the preliminary and administrative costs associated with lawsuits.
REASONABLENESS:

The proposed legislation is not ready for action at this time.
INVITED:
Bob Cowan, Director, Office of Management and Budget

Susan Slonecker, Senior Deputy, Prosecuting Attorney’s Office
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