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COMMITTEE ACTION

	
Proposed Substitute Ordinance 2024-0189.2, establishing the Doors Open Program fund, passed out of committee on June 26, 2024, with a “Do Pass” recommendation. 

The Ordinance was amended in committee with Amendment 1 to make technical changes to clarify how the fund receives and transfers Doors Open proceeds.
 



SUBJECT

A proposed ordinance establishing the Doors Open Program fund.

SUMMARY

Proposed Ordinance 2024-0189 would establish the Doors Open Program fund to house and distribute the Doors Open sales and use tax proceeds. This would be a first-tier special revenue fund.

BACKGROUND 

In December 2023, Ordinance 19710 created the King County Doors Open Program to provide grant funding to arts, heritage, science, and historical preservation non-profit organizations to increase the public benefits cultural organizations provide throughout King County. The Doors Open Program is funded through the imposition of a 1/10th of 1% increase in sales and use tax for seven years from April 2024 to March 2031. The revenues collected for the Doors Open program are forecasted to be approximately $100 million in 2025, the first full year of collections, increasing each year with inflation. 

The Doors Open Program is administered by 4Culture, King County's Cultural Development Authority, with oversight by the 4Culture Board of Directors and the King County Council. 4Culture operates according to a Charter and Bylaws adopted by the County.[footnoteRef:1] King County Code (K.C.C.) chapter 2.49 requires 4Culture to submit an annual report to the County each year and to meet with the Council’s Committee of the Whole twice per year: once to discuss the annual report and once to discuss the plans and proposed expenditures for the following year. [1:  Ordinance 14482] 


K.C.C. 4A.200 lists the County’s funds, which fall into two categories: first-tier and second-tier funds. First-tier funds are invested for the specific fund’s benefit and accrue interest within the fund. Second-tier funds allow interest earnings on investments to accrue to the General Fund. 

ANALYSIS

Proposed Ordinance 2024-0189 would establish the Doors Open Program fund and add a new section to K.C.C. chapter 4A.200 to codify the fund’s creation. It would be a first-tier special revenue fund to collect the additional 1/10th of 1% of sales and use tax to support cultural organizations. The director of the Office of Performance, Strategy, and Budget would manage the fund, and its proceeds would support cultural organizations in accordance with RCW 36.160.110 and Ordinance 19710.

Ordinance 19710 restricts the use of the proceeds, except starting up funding and one-time capital and operating support, until the Council has approved the Doors Open Implementation Plan. The Doors Open Implementation Plan is scheduled to be transmitted to Council in July 2024. 

Note that under K.C.C. 2.49.170 the transfer of most revenues by the County to 4Culture is contingent on 4Culture transmitting an annual budget and the Council not passing a motion rejecting the annual budget.  The Doors Open Program fund would not fall under the same annual budget transmittal requirements as other 4Culture funds as it is not included in the fund categories listed in K.C.C. 2.49.170. Council may wish to consider whether the Doors Open Program fund should be included in 4Culture's annual reporting and transmittal requirements.

AMENDMENT

[bookmark: _Hlk169793298]Amendment 1 would make technical changes to clarify how the fund receives and transfers Doors Open proceeds. 
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