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STAFF REPORT
SUBJECT
Permitted Uses of Transit Now Revenues
SUMMARY
Proposed Ordinance 2009-0534 would amend Ordinance 15582, which established the Transit Now Program in 2006 and sought voter authorization to fund that Program through 2016 with a 0.1 percent sales tax increase. Citing the impacts of the current economic downturn, the Executive proposes to use a portion of Transit Now revenues to support existing service that would otherwise be cut to address the shortfall in projected transit revenues. Amending Ordinance 15582 in this way would require the Council to make a finding of changed circumstances and adopt Ordinance 2009-0534 by a super-majority vote of at least six members.
However, the proceeds from the tax may be used to fund any other public transportation purpose consistent with the King County Code and King County Metro transit policies and goals, as may be amended, until the size of the system can be restored to its December 2009 level measured by service hours.
Policy Question: Should a portion of Transit Now funds be dedicated to existing public transportation services including but not limited to existing bus service?

With the global recession, sales tax revenue forecasts for transit have dropped approximately 20%.  This has caused a need to reduce all areas of transit operations, including transit service.   

Specific to Transit Now, 177,000 hours of planned service investments through 2016 cannot be deployed due to the drop in sales tax revenue.  Additionally, the Executive has proposed indefinitely deferring approximately 140,000 service hours of High Ridership Corridor and Developing Areas, Transit Now service. This deferral would free- up approximately $14 million per year that could be used to fund any general transit purposes.

Option 1:  Approve as transmitted

Option 2: Direct staff to analyze maintaining the Transit Now policy as it exists today, and use some of the Transit Now funds only to support the underlying RapidRide service, which is currently funded with general transit funds.  Additionally, if this proves feasible, extend the Transit Now Implementation Plan as many years as is necessary to fully implement the deferred 140,000 Transit Now service hours in accordance with service implementation policies.
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1. Beth Goldberg, Interim Director, Office of Management and Budget
2. Kevin Desmond, KCDOT GM, Transit Division
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1. Proposed Ordinance 2009-0534
2. Ordinance 15582, Attachment A: Improvements Funded by Transit Now
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